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sions to rightwing and coali- 
tfnn&etlonS; The deal ended - 
a crisis tbat had launched the 
cnuntrv Hal a jtewfiEiMdsl ' 
wlthoota budget in place: 
PagelO 

Later, Israel television 
■amrasffiesfftbe-'espaMott-cf 

12 Palestinian aetivtets than . 
the West BankandGsza Strip, 


killed ob,Wediffisday. 


The central Yugoslav republic 
tiffiorofa-HercegovinE- 
appealed to tW envoy-Cyrus - 
Vance to send ON peacMsep- - - 
ing troops there as soon £Bpofr 
stole. Wipe v : 


Sahndor .ctnhM ^ - . 

L^-ma^FarabmutoMarti 
guerrUlasand Salvadorean . 
troops djtshed only -hours after 
signing a peace plan aimed 
at ending tha country's LZ-year- 
bldcfrawar.Page? 'V • . 

Chad rebeto «tt«ofc, 

Prancerelnforcedits garrison 

in Chad after rebels loyal to 
deposedGhadfan president- 
HtesSneHabri: captured two ■ 
towns near the capital. N’Dja¬ 
mena. About 1,200 French 7 ' 
troops are already in the for¬ 
mer French colony. . 


Iraq fra—Jshlnm • • •.! 

lraqreleasedtwoDSbosiness- 
men and a FUip&io ium. Ihe 
three, hddlh'a BaghdatLJail 
since December 6 after stray¬ 
ing acrosstheborder from ' 
Kuwait, were handed over to . 
Polkh dlpkanats in Baghdad. 
Page3 .... ■ '7 

MldkU* 

Jmislmtllvaied.iaMierifi 
inches tfsmq*, fronting 7; 7 
weather gripped Jordan and 
many Middle JBasf towns and 
villages wcre eut ottJby goods 
or drifts, in Tnrkey.anava- 
lancbaMtadaUeast SOpoopte. 

iUgwfM on tbwwNMrch 

AboutSOOiOBOAlgerians 
marched throoghtbe capital, - 
Algiers, in a challenge to Mos¬ 
lem fundamentalists who seem 
poised ter wip a parliamentary 
anyodty. :' • * 

n**a 

IftA tlrraat a w IMtite ‘ 

^wlrish^epabhcan Army^ 

wto of viate^nSfor^Si 
Ireland and to the British^ 
m ainland. 

South AMoa bombe •[ 

Bombs damaged Scnth African 
post offices atKmsorsdorp 
near Johannesburg and Ver- 
woerdburg near Pretoria.. . 
Police Mamed the attacks on - - 
white rhdrtwlng extremists. - 
EdltonalConnaTOt, Pass9 ; 

ban onMkitftf rofw Iava ‘ 

Iran's guardian council refitted 
fora second time to let :*■;•; “ 
through a toughanti-smoking 
bill passed by the Iraatoa par¬ 
liament last November. . 

US nmn^r raeerd 

Washington ended 1991 with 
490 homicides, breaking its , 
own 1990 record as the US city 
with the highest axmnal ranr- 
der rate per head c>r_popula- 
tzro. - - 


Business Summary 


Zale may 
look for 
Chapter 11 
protection 

Tale Corporation, the hugest 
retail jeweller in theUS, was 
yesterday studying a bank- 


holders. but said it believed 
an ontofeourt reorganisation 
would be in everyone's best 
Interest 

. The Dallas-based company, 
owned jointly by Peoples Jew¬ 
ellers in Toronto and Zurich- 
. based Swarovski International 
Heading, defaulted on a $S2m 
interest payment on its junk 
bonds. The 3(klay “grace 
period" lor payment was due 
to expire yesterday. Page 11 

STERLING: Fears of a sterling 
crisis receded when the gover¬ 
nor of die Bank of England 
ruled out any immediate move 
- to increase UK interest rates 
and insisted that the pound 
would not be devalued within 
the European exchange rate 
mechanism Page 10 

FARM subsidies: George Bosh 
rebuffed Australian fanners 

ttemwndmg 1 an grid tn TIN-farm 

subsidies, declaring that the 
Euro pean Communit y and 
Japan were mainly to blame 
tor protectionism. He said US 
subsidies were needed to offset 
an "avalanche" of subsidised 
EC exports. Page 10 

HEAZER Homes, UK house¬ 
builder, is to market mock-Tu- 
dor and Elizabethan homes 
to Japan under a licensing 
agreement with Kureha Con¬ 
struction. Page 10 

UDPnlANSA chief executive 
Juergen Weber warned 
employees that the German 
airline would have to bring 
its costs down rapidly to avoid 
“bitter consequences" from 
the competition. Page 13 

DURACELL, US battery group, 
. will cut 320 jobs at its Crawley 
plant in southern England as 
tt rationalises tta European 
manufacturing and distribu¬ 
tion operations. Page 3 

SWEDEN: Between SKr20bn 
. (33.6hn) and SKxSObn net of 
Swedish corporate stock may 
be bought.by foreign investors 

in 1993 as a result <rf a change 
to the law allowing foreigners 
tohuy an unlimited number 
of Swedish stoaes. Page 13 

SEARS, UK retailing group, 
sold Miss Erika, US women's 
fashion wholesaling busi ness 
and Its last remaining US inter- 
est. at book value for £22m 
(340m) cash. Page II 

BASS METALS producers are 
in for another lean year and 
aggregate real prices will in 
1992 be no more than S per 
cent above 1968 levels, accord¬ 
ing to Metals & Minerals 
Research Services. Page 14 

SHANDWICK, world's biggest 
public relations firm, has been 
nit by the unexpected resigna¬ 
tion of Morgan Grenfell as its 
merchant bank and Warburg 
Securities as its stockbroker. 
Page 11 

WESFARMERS, Western Aus¬ 
tralian fanning and commodi¬ 
ties group, announced a 
AJlfcta (3124m) hostile bid 
for Bumting* - a timber, hard¬ 
ware and metal products com¬ 
pany to which it has a 19.9 per 
cent stake. Page 13 

BANCO Comerdal Portugues, 
Portugal's fastest growing pri¬ 
vate bank, and Banco Popular 
Espafiol of Spain have joined 
toms to launch a new bank 
in France to be named Banco 
Popular ComerdaL Page 13 
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Rebels give Georgian leader deadline to quit 


GEORGIA’S besieged president 
Zviad Gamsakhuzdia was yes¬ 
terday given until midday local 
time (Sam GMT) to resign by 
the leaders of the armed oppo¬ 
sition or face an all-out assault 
on the government building 
where be has been trapped for 
12 days. 

Mr G amsakh unUa, a nation¬ 
alist and former anti-Soviet 
dissident who was elected as 
Georgia's leader by a landslide 
in. January 1991, vowed that he 
would continue in office and 
said he was able to rule the 
republic from the basement of 
Tbilisi’s government building 


"indefinitely''. Speaking to a 
small group of journalists 
inside the heavily guarded and 
fortified basement of the gov¬ 
ernment palace in central Tbi¬ 
lisi, Mr Gamsakhurdia 
denounced attempts by the 
armed opposition to overthrow 
him as a “coup by the Tbilisi 
mafia and former communists. 

“They are receiving both 
weapons and support from 
Moscow, as well as from all the 
criminals and mafiosi in Geor¬ 
gia," Mr Gamsakhurdia said. 

His comments came as oppo¬ 
sition leaders broadcast a tele¬ 
vision programme announcing 


By Nell Buckley In Tbilisi 


the formation of a temporary 
government committee, includ¬ 
ing representatives of all the 
groups which make up the 
loose opposition alliance. 

The committee imposed a 
curfew in the capital Tbilisi of 
11pm in an effort to reduce the 
number of casualties in the 
fighting in the city. The Geor¬ 
gian Interior Ministry said yes¬ 
terday that at least 62 people 
had died, with 500 wounded. 

In a wood-panelled canteen 
converted into a makeshift 
broadcasting studio several 


metres below ground, Mr Gam- 
sakurdia admitted that he 
could not control the entire 
republic. 

But, looking healthy and 
relaxed, he said he doubted the 
opposition's ability to launch 
an all-out attack on the govern¬ 
ment and insisted he could 
continue to act as president for 
an indefinite period. 

He compared his position 
with that of Mr Vytautas 
Landsbergls, the Lithuanian 
president, when he was sur¬ 
rounded by Soviet forces in the 


Lithuanian television centre 
last January. 

“Laudsbergis was sur¬ 
rounded, he had no control 
over the television or the news¬ 
papers, he had no airport but 
still was still able to rule the 
republic." 

His claims seemed to have 
some foundation. Mr Gamsak¬ 
hurdia has the use of an exten¬ 
sive basement complex appar¬ 
ently designed for such a 
situation by Georgia's former 
communist masters. 

The government palace was 
constructed by German prison¬ 
ers of war at the end of the 


Moscow authorities refuse to release extra food stocks 

Russians 


shocked by 
fourfold 
price rises 
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By John Uoyd in Moscow 

SHOCK THERAPY came to 
Russia yesterday with prices 
rising by more than the 100 per 
cent predicted by the govern¬ 
ment for the first month of the 
reform. In addition, the govern¬ 
ment decided not to release 
extra stocks to compensate for 
the rises. 

Shops, which last year 
ottered a few cheap goods, 
woe still almost bare. But now 
the few goods available were 
expensive, spelling poverty for 
average wage earners and gen¬ 
uine hardship tor the low paid. 

However, no incidents were 
reported and many shops 
remained shut 

Shoppers found prices had 
increased four or five times - 
with 10 eggs costing up to 
Rbsll against two previously, a 
kilo of indifferent meat costing 
Rbs21-3i up from eight, and 
butter at Rbs45 roubles, up 
from RbslO. These prices com¬ 
pare with a minimum wage 
and pension level, which was 
recently raised to Rs342 a 
month. 

Ukraine, the second largest 
republic, also freed its prices 
yesterday, with many rising 
more than three times, in line 
with the Russian experience. 
However, from next week 
Ukraine is to give citizens 


Rbs400 worth of coupons, valid 
for most purchases, in their 
monthly salarips as compensa¬ 
tion. Belorussia, the third Slav 
republic, will free prices today 
and will also Introduce cou¬ 
pons. 

In an interview with 
Izvestia, Mr Yegor Gaidar. Rus¬ 
sia's deputy prime minis ter in 
charge of economic reform, 
said in an interview with 
Izvestia that inflation would 
run at 100 per cent a month for 
January and February, and 
that prices would have tripled 
by the end erf the first quarter 
of the year. Production would 
fall over the year by 10-12 per 
cent and there would be a 
sharp rise in unemployment 

However, Mr Gaidar forecast 
that the rise in prices would 
slow to about 12 per cent a 
month by the middle of the 
year and to "a few per cent" by 
the year-end. He said he feared 
political pressure to pay extra 
compensation would prove too 
great to withstand, and that a 
new inflationary spiral “in 
which money would lose all 
meaning" could be created. 

Business people and econo¬ 
mists were full of foreboding 
Continued on Page 10 
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A Moscow shopper ponders whether she can afford another fruit at the new prices 



Second World War. The com¬ 
plex has electricity from its 
own generator, heating and 
running water. It has also been 
receiving supplies through a 
corridor which government 
forces have managed to secure 
into the parliament through 
the narrow streets of Tbilisi 
old town. 

Tbe streets of Tbilisi were 
quiet yesterday apart from 
occasional bursts of machine 
gun and rifle fire, but the oppo¬ 
sition dropped several petrol 
bombs on the government 
building from a helicopter in 
Continued on Page 10 


Major seeks 
UN summit 
on Soviet 
break-up 

By Robert Mauthner, 

Diplomatic Editor, 
in London 

MR JOHN MAJOR, the British 
prime minister, is proposing a 
summit of the United Nations 
Security Council's permanent 
members later this month to 
discuss the international secu¬ 
rity implications of the dissolu¬ 
tion of the Soviet Union. 

Diplomatic soundings on the 
possibility of holding such a 
summit have already been car¬ 
ried out by Britain, which took 
over the rotating presidency of 
the Security Council on 
Wednesday. 

Officials said the matter was 
still in a tentative stage, how¬ 
ever, pending reactions from 
the other council members - 
the US, China, France, and 
Russia which is due to take 
over tbe former Soviet Union's 
permanent seat 

The idea behind Mr Major’s 
proposal is that a meeting of 
all the Security Council heads 
of state and government, prob¬ 
ably to be held in New York, 
could formally recognise Rus¬ 
sia as the successor state to the 
Soviet Union in the UN. 

It would also give the lead¬ 
ers, including Russian Presi¬ 
dent Boris Yeltsin, an opportu¬ 
nity for an early contact with 
Mr Boutros Boutros Ghali, the 
new UN secretary-gene ral. 

The plan would also allow 
the permanent council mem¬ 
bers to have talks with Mr 
Yeltsin about the control of the 
former Soviet Union's nuclear 
weapons following the coun¬ 
try's dissolution. 

The decision by the heads of 
the new Commonwealth of 
Independent States in Minsk 
last Monday that unified con¬ 
trol over the nuclear arsenal 
should be maintained by the 
Russian president has only 
partly reassured world leaders. 


GTE sells $530m stake in 
Sprint to United Telecom 


By Martin Dickson in New York 


CONTENT5 


fr oE tog gwtoyy Ireland's Shannon, airport Dislocated 

Ets vary e xistence. Muii mwiw i iB Mii i t consider a 
Preolnp lor profit . Management at the Bk- 
mfogftarn Post anti M*B reveals it* targets^ 9 
YrM-bkonM: A canoeing expedition around 

Cape KM will ie^ equipment lor BT-™6 

Olrtuftet PmumMi Progress in South Africa; 

Suqd^r tracing 

“ifr'tiirtiaiean Tlw .west must prevent Soviet 
raacbtofll market 
of lMMltiMt Germany is entitled to feel 

: »t!tofelteabo« Ha economy-«—» 

'iwiaret Section year politics could 
•^wjfeMerr ^auffertnfl « 

twtNNJyfftt- jp. commodftw ■—W km. CftfXni Maxfcets 

^^1:1^:. li ck»»«ow> . . .a L«a«a — 

Mii i h ,„„Y|■;GuftoncMB A memy — » in ... 

ri iiiniNi'eis~7 . -99 taifljfirt Comrnwn .^**. a UgiwswwTit . 




GTE, the largest local 
telephone company in the US, 
is to sell its remaining 19.9 per 
cent stake in Sprint, the 
nation's third biggest 
long-distance carrier, for 
S530m. The buyer is United 
Telecommunications, which 
already owns 60.1 per cent of 
the company. 

The deal, announced yester¬ 
day, marks the end of a five- 
year partnership. GTE and 
United Telecom, which both 
have substantial local tele¬ 
phone interests, combined 
their long-distance and data 
communications interests into 
a single organisation in 1986. 
Each held a 50 per cent stake. 

Joint ownership, however, 
produced considerable strains 
and hampered Sprint’s develop¬ 
ment. In 1988 United Telecom 
therefore took over manage¬ 
ment control of the business 
and bought a further 30.1 per 
cent from GTE for SSOOm. 

GTE has repeatedly made 
dear over the past two years 
that it intended to sell its 
remaining interest. It had an 


professionals 
bleak future 

Evan as George Bush 
crosses the Pacific to 
try to open markets for 
US products, 
Americans feel he is 
neglecting tho domes¬ 
tic market, in which 
the downturn is inflict 
Ing lob losses on mid 
dle-class, middle-aged 
professionals. 

Page 3 


agreement under which it 
could have required United to 
buy the stake at book value 
from the start of this year. 

Yesterday's agreement was 
negotiated separately from that 
so-called “put" option. United 
is paying a discount to the 
book value of the stake, which 
stood at around $560m at the 
end of September. GTE bene¬ 
fits by not having to arrange 
the finan cing for United's pur¬ 
chase as required under tbe 
“put" option agreement. 

GTE is believed to hzve held 
discussions last year with 
some European carriers, 
including Cable & Wireless of 
the UK. about selling the 
Sprint stake. However, any 
such deal would have required 
the approval of United Tele¬ 
com, which had always made 
clear it wanted 100 per cent 
ownership. 

United now intends to 
change its corporate name to 
Sprint, which is much more 
widely known to the US public 
thanks to its national presence 
and strong marketing effort. 


After its rocky start. Sprint 
now holds some 10 per cent of 
the US long-distance market 
and has developed a reputation 
for technological innovation, 
although its revenues and prof¬ 
its are currently being hit by 
recession. 

United Telecom will pay 
S250m in cash on completion of 
the deal, expected at the end of 
this month, and the rest in 
cash on July 1. It aims to 
finance the deal with a mixture 
of short and long-term debt. 

Despite yesterday's deal. 
Standard & Poor's, the credit 
rating agency, said it had 
placed GTE's debt on its sur¬ 
veillance list for possible down¬ 
grading. 

S&P said the United Telecom 
agreement was in line with 
expectations and did not there¬ 
fore impinge on this move. 
Rather, the listing reflected its 
concerns over GTE's progress 
in reducing financial risk fol¬ 
lowing its S6bn acquisition Last 
March of debt-laden Cornel, an 
operator of local and cellular 
telephone services. 
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STERLING 

New York lunchtime: 

$1.66705 

London: 

S1.S675 (1.8711 
DM2.055 (2.6375) 
FFr9.7475 (9.6975) 
SFr2.S5 (3.535) 

Y232.5 (233.75) 
l index 91.G (91.41 
GOLD 

New York Comex Feb 
S353 (355.21 
London: 

S3S2.2S (353.3) 

N SEA OIL (Argus) 
Brent 15-day 
$16.30 (17.625) 
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DOLLAR 

New York lunchtime: 

DM1.5Z7C5 

PPr5.2l4 

SFrl.264 

Y124.4 

London: 

DM1.5285 r: S:7. 
FFr5.22 (5.1625) 

SFrl 3655 il 355. 
Y134£5 {124.95) 

S index 53.7 .fiC.8) 
US lunchtime rales 
Fed p unds: - c 
3-mo Treasury Bills: 
3.93 : : 

Long Bond: 

106,^ 

yield - 7 4£ : - 


STOCK INDICES 

FT-SE 100: 
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FT-A Art-Share: 
1.1E3.4 1*0.1%) 
FT-SE Eurobank 100: 
-..070.19 1-1.22) 

New York lunchtime: 
DJ tad Av 
3.1-17.21 (-21.02) 

S6P Comp 
412.95 I-* 13) 

Tokyo: Nikkei 
Closed 

LONDON MONEY 
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“Where on earth can we 

FIND A BETTER SITE?” 
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The Black Country Development Corporation 
has a Property Directorate, with a portfolio of 
business opportunities, ready to advise you on the 
ideal site for your needs. 

And - since we've acquired more than 700 acres 
of land, 200 of which are currently being marketed - 
you'll certainly have plenty of sites to consider. 

Grants may be available and, as one of the 
country's fastest Local Planning Authorities, we can 
speed things up by trimming through red tape. 

With a skilled workforce. Intercity rail links and 
access to four major motorways, the Black Country's 
looking better than ever. 

in fact, international players like IKEA, Ishida 
and IBM seem to feel there's no better sight 
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Meane address enquiries to: Linda Clement. Blade Country Development Corporation, Black Country House. 
Rounds Green Road. Oldbury, West Midland; B69 2DG. Tel: 021-511 2000. Fax: 021-504 5710 / 021-552 0490. 
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IMF entry 
some way 
off for 
republics 

By Leyla Boulton 

IT could take at least nine 
months for Russia to become a 
member of the International 
Monetary Fund despite the 
launch of its radical price 
reforms, western diplomats 
and officials said yesterday. 

Apart from statistical diffi¬ 
culties - “depending on which 
exchange rate you use to mea¬ 
sure Russia’s economic wealth, 
it can be ranked either with 
the United Kingdom, Holland 
or Colombia”, explained one 
western expert - there are 
also likely to be objections 
from existing members which 
risk being supplanted in the 
IMF’s pecking order. Another 
problem is avoiding offending 
individual commonwealth 
republics by admitting say, 
Russia, long before Ukraine. 

In a significant shift in pol¬ 
icy, the Bush administration 
supports full membership of 
the IMF for Russia and other 
reformist republics as soon as 
possible. The shift recognises 
that the IMF is best placed to 
shoulder the burden of direct 
fina ncial aid and to offer 
expert advice on a comprehen¬ 
sive reform programme. 

The IMF’s main task now is 
defining individual republics' 
so-called quota - this deter¬ 
mines a member’s capital in 
the Fund and by definition the 
amount of money it is allowed 
to withdraw. The US, with the 
largest quota, has the biggest 
influence on the outcome. 

An IMF team arrives in 
Moscow next week for a three 
week mission to help draw up 
a shadow economic reform pro¬ 
gramme for Russia - embracing 
other essential reform ele¬ 
ments such as a budgetary and 
monetary policy. 

The first opportunity for dis¬ 
cussion of IMF membership for 
Russia and other republics will 
come at a meeting of G7 
finance ministers in New York 
soon. The ministers are expec¬ 
ted to discuss Soviet economic 
problems as well as western 
interest rate policy. 

The former Soviet Union's 
economic troubles will domi¬ 
nate another international 
gathering when the Soviet 
Union's 18 main Paris Club 
creditors meet in Paris today 
to finalise an agreement defer¬ 
ring repayment of principal on 
long and medium-term debts. 

Agreement has so far been 
held up by US demands that 
Russia should publicly promise 
not to prop up the foreign 
banking subsidiaries of Vne¬ 
sheconombank, debt manager 
for former Soviet republics. 
The US is saying that this 
would be a waste of money 
saved by western debt conces¬ 
sions, but fiie demand for a 
public disavowal of the banks 
is opposed by European coun¬ 
tries with such subsidiaries on 
their territory, such as Ger¬ 
many, France and Britain. 


Most Muscovites set to fall below poverty line 


By Anthony Robinson, East Europe Editor 


MORE THAN GO per cent of 
Muscovites have been pushed 
below the poverty line in 
recent months, according to a 
survey of living standards car¬ 
ried out by the Norwegian 
trade union research organisa¬ 
tion, FAFO International, for 
Moscow city council. This fig¬ 
ure is likely to rise to 85-90 
per cent as prices triple in 
coming weeks, Mr Erik Han¬ 
sen, head of FAFO's East 
Europe studies department, 
warned yesterday. 

The report, based on live 
interv i ew s with 2J>00 Musco¬ 
vites between June and 
August, says; “We are witness¬ 


ing a phenomenon so far 
unknown to sociology: middle 
income families have over¬ 
night been turned into low-in¬ 
come famili es". Real per cap¬ 
ita Income of the poorest 
sections of the population fell 
by 20 per cent after last 
April’s limited price reforms, 
while the incomes of middle 
income households fell 250 per 
cent “forcing them to learn a 
new consumption pattern for¬ 
merly characteristic of low 
income households”. 

The report shows that even 
before the abolition of official 
prices for all but a handful of 
basic items this week, the 


Soaring prices 
leave Russians 
in the cold 


By Leyla Boulton in Moscow 

A HEAVY snowfall, which 
emptied the streets and made 
those who dared to venture out 
all the more vulnerable, 
seemed the perfect accompani¬ 
ment to tie harshest economic 
reform Russia has seen In 
decades. 

instead of the usual crowd of 
Muscovites scurrying to work 
with their ubiquitous shopping 
bags, just a few braved the 
snow, suggesting that Russia 
was taking a second day off in 
addition to the New Year’s 
public holiday. 

But with authorities and citi¬ 
zens «HkR braced for the worst 
as President Boris Yeltsin 
freed prices after 74 years of 
Communist controls many 
shops were closed, allegedly for 
stocktaking. If they were open, 
the state stores were largely 
empty - either of customers 
frightened off by new prices, or 
of goods because suppliers had 
not delivered. 

Lena, an art historian, on 
her shopping trip stopped first 
at her local supermarket, Gas- 
tronom number 44, in the same 
Stalinist skyscraper which 
houses the Ukraine HoteL On 
offer was champagne, going for 
Rbsm a bottle, and lots of low- 
grade sausage at Rbs58 a kilo. 

Complaining that until 
recently such sausage cost just 
RbsS.20, Lena, who earns 
Rbs500 a month (until recently 
close to the average monthly 
salary) walked straight out. 

Zhenya, a gold-toothed 
cashier, shrugged her shoul¬ 
ders. “If nobody buys then I 
suppose we’ll have to lower the 
prices,” she said. But her boss, 
Mr Boris Strukov. the shop 
manager, said that January 
was always a “bad month" 
because people always built up 
large stocks just before New 
Year's Eve. 

Was Mr Strukov afraid that 
people could come to turn then- 
shock into anger? Yes, that 


was one reason why he no lon¬ 
ger stocked vodka, since late 
last year a group of angry 
shoppers had surrounded a 
tru ckload of the stuff demand¬ 
ing that he sell it to them. 

Next stop, a bakery on Len¬ 
ingrad Prospekt a cooperative 
shop selling Lena’s favourite 
Georgian bread. 


A pigeon driven 
in by the cold 
perched on top 
of the bread 
shelves 


A pigeon, driven into the 
bakery by the cold, was 
perched on top of the bread 
shelves, where we found the 
cheapest white loaves costing 
RbsLOB. up from 30 kopecks. 
We each bought one loaf, with 
a small queue quickly forming 
behind US. 

Then on to the peasant mar¬ 
ket - where prices have long 

been high and goods abundant 

- for vegetables. But the doors 
of the covered market near 
Profeoyuznaya (Trade Union) 
Street were also closed, with 
only pensioners and other 
smaD-time speculators touting 
items missing from State Shops 
for months, such as coffee 
(Rbsl40 said one old lady). 

At another local supermar¬ 
ket the usually well stocked 
grocery section was sealed off. 
“The suppliers haven't deliv¬ 
ered,” said one assistant Only 
bread was for sale, and a sign 
saying people could not boy 
more than 2kg each. Upstairs, 
shampoo went for the astro¬ 
nomical sum of Rbs24. Still, 
Lena bought a bottle, ending 
her first day of market-priced 
shopping. 


average Moscow household 
spent 80 per cent of its income 
on food, while “a significant 
part of the population spends 
all its income on food, leaving 
n othing for the purchase of 
clothing, footwear, leisure and 
consumer durables”. 

Under the former Soviet sys¬ 
tem, Moscow and St Peters¬ 
burg (formerly Leningrad) 
enjoyed significantly higher 
hiving standards than most 
Soviet cities and received pri¬ 
ority supplies of food and 
other products. They have 
been hit particularly hard by 
file collapse of the centralised 
distribution system and cuts 


in spending on military indus¬ 
tries which are big employers 
in both cities. 

The dramatic impoverish¬ 
ment which has reduced much 
of the middle Class to penury 
now threatens the very sur¬ 
vival of the poorest strata of 
the population, the report Indi¬ 
cates. The freeing of prices 
will hit hardest those into the 
elderly, the handicapped, the 
chronically ill and single 
mothers who are unable to 
adapt to the new circum¬ 
stances, it says. 

More than 40 per emit of the 
workforce fear losing their 
jobs. This proportion reflects 


the danger accurately, says 
the report, given that “privati¬ 
sation of small and medium 
enterprises, combined with 
farther cutbacks in the stand¬ 
ing army and military produc¬ 
tion could create a reserve 
army of unemployed in the 
Moscow region of 25-35 per 
cent of the present workforce”. 

Fear of crime and violence is 
growing, too, as is concern 
that Moscow, despite its prob¬ 
lems, will attract a stream of 
“refugee-migrants” who will 
put additional pressure on the 
city’s already overcrowded 
and inadequate housing, 
health and other facilities. 


Although the report gives a 
bleak picture of contemporary 
and future living conditions in 
the Russian capital, it also 
indicates that 42 per cent of 
the overall population, mainly 
young and better educated, are 
prepared to face market condi¬ 
tions and are willing to raise 
their qualifications, invest 
capital and adapt. 

But the dry statistics also 
reveal that, barring large f® r- 
eign aid. 1992 could be the 
most traumatic year for Mus¬ 
covites millions of other 
former Soviet citizens since 
the collapse of the Soviet econ¬ 
omy in 1919. 



A tripling of petrol prices failed to deter Moscow drivers who formed long queues at filling stations yesterday 

Breathtaking silence from the US 

By Lionel Barber in Washington 


THE historic decision to 
liberalise prices in Russia and 
other members of the Com¬ 
monwealth of former Soviet 
republics has met with breath¬ 
taking silence in the US. 

At first glance this is sur¬ 
prising. Successive US admin¬ 
istrations have urged Soviet 
Russia to abandon communism 
and adopt free markets. There¬ 
fore, President Boris Yeltsin’s 
willingness to take steps which 
President Mikhail Gorbachev 
shunned ought to have 
prompted widespread applause. 

But file Bush administration 
remains fearful erf backing a 
programme it believes is tech¬ 
nically flawed and President 
Bush has so far refused to 
stake any significant political 
or financial capital on Mr Yelt¬ 
sin's reforms. 


Some conservatives in Wash¬ 
ington have criticised the 
White House for failing to state 
more clearly its support for Mr 
Yeltsin. Instead, there have 
been a spate of leaks about 
Central Intelligence Agency 
reports outlining the risk of 
social chaos this winter in 
reaction to economic reform. 

The administration, how¬ 
ever, prefers to stress its will¬ 
ingness to provide humanitar¬ 
ian aid such as food and 
medicine, to be coordinated at 
an international conference of 
donor nations in Washington 
on January 20. 

In defence erf their own pas¬ 
sivity, US officials point out 
that no one is sure what the 
effect of the price reform will 
be, whether it will create 
regional or local food short¬ 


ages, or. more probably. lead to 
brief but painful hyperinfla¬ 
tion. 

Another cause of scepticism 
is the quality of Mr Yeltsin’s 
young reform team. Although 
men such as Mr Yegor Gaidar, 
Russia's deputy prime minis¬ 
ter, draw praise for political 
courage, doubts remain about 
their knowledge of a market 
economy and ability to over¬ 
come resistance to reform 
within the old communist 
bureaucracy. 

One informed observer com¬ 
mented that the Yeltsin/Gaidar 
plan was “very weak" on bud¬ 
getary questions, while the 
monetary aspects were “non¬ 
existent". Another senior US 
official was privately critical of 
the Russian plan, saying it did 
not address important ques¬ 


tions such as realistic prices 
for energy. 

Despite the criticism, offi¬ 
cials point out that price liber¬ 
alisation has galvanised the 
administration to support full 
membership of the Interna¬ 
tional Monetary Fund for Rus¬ 
sia, and other reformist repub¬ 
lics. as soon as possible. This 
includes the US Treasury, 
which opposed membership for 
the former Soviet Union last 
autumn. 

Full IMF membership would 
confer the power to borrow 
funds, in conjunction with a 
full reform programme. This 
prospect is "some way off", 
according to those involved, 
but that does not prevent 
important technical advice 
being given to the republics at 
present 


Bonn coalition partners in 

By Christopher Parties in Bonn 


MR Jurgen Mollemann, the 
German economics minister, 
yesterday demanded a meeting 
of the ruling coalition parties 
to debate his can for a statu¬ 
tory limit of 5 per cent on this 
year's pay rise for civil ser¬ 
vants. 

Speaking last night after Mr 
Rudolf Setters, the interior 
minister, rejected his proposal 
and openly rebuked him for 
interfering, Mr Mollemann said 
there were precedents, includ¬ 
ing a nil pay increase in 1982, 
and a 2 per cent limit the fol¬ 
lowing year. 

A coalition meeting would 
embroil his FDP party chair¬ 
man, Mr Otto Lambsdorff and 
Chancellor Helmut Kohl, chair¬ 
man of the CDU, in a debate 
which could further aggravate 
embarrassing tensions between 
the coalition partners. They 
are at odds over new social 
security proposals, environ¬ 
ment and fiscal policy. 



Rudolf Setters: rebuke 


Mr Lambsdorff yesterday 
sprang to Mr Mdllemann’s 
defence as his proposals drew 
wide criticism and mockery. 
Supporting statutory mea¬ 
sures, Mr Lambsdorff said 


remarkable situations called 
for remarkable solutions. The 
succession of union demands 
for two-figure pay increases 
this year was “Utopian". 

Mr Setters, a member of the 
CDU, had said earlier “The 
repeated public suggestions 
from the economics minister 
are neither appropriate nor 
helpful.” As the minister 
responsible for public servants' 
pay, he bad no intention of 
adopting the idea. 

Mr Mollemann, who pro¬ 
posed in a newspaper article, 
published yesterday, a plan to 
enable the government as an 
employer to “send a signal” to 
private sector pay negotiators, 
was attacked by trade union 
officials who claimed that stat¬ 
utory pay controls were uncon- 
stftutionaL 

“We are really very little 
interested in the rantings of Mr 
Mollemann. " said the 4m-mem- 
ber IG Metall union. The DGB 


Bosnia-Hercegovina appeals 
for peace-keeping troops 

By Judy Dempsey, East Europe Correspondent 


pay row 


trade union association 
remarked that no one took the 
minister seriously any more, 
adding that It had no wish to 
shorten his political career. 

White-collar unions, how¬ 
ever, warned that Mr Mdlle- 
mann was asking for strike 
action if he did not stay out of 
pay negotiations. Free collec¬ 
tive bargaining was a constitu¬ 
tional right and not a football 
to be kicked around by a min¬ 
ister standing off-side, said the 
OTV public services union. 

Over the past few months, as 
unions representing steel, 
banking and public service 
workers have put in claims for 
1992 pay increases of around 10 
per cent, Mr Mollemann has 
repeatedly insisted that all set¬ 
tlements should have “a 4 
before the decimal point”. 

Rejecting the renewed criti¬ 
cism, he said last night that he 
would prefer to hear construc¬ 
tive alternatives instead. 


THE central Yugoslav republic 
of Bosnia-Hercegovina 
appealed yesterday to Mr 
Cyrus Vance, the United 
Nations envoy, to send interna¬ 
tional peace-keeping troops 
there as soon as possible. 

The request was made in 
Sarajevo, the capital of Bosnia- 
Hercegovina, where Mr Vance 
was holding talks between the 
Yugoslav federal army and rep¬ 
resentatives from the Croatian 
government 

Both sides discussed how 
federal army troops could be 
withdrawn from Croatia, and 
how a ceasefire could be imple¬ 
mented. 

Sending peace-keeping forces 
is conditional upon a lasting 
ceasefire in Croatia. 

Mr Rosmir Mahmutcehajic, 
deputy prime minister of Bos¬ 
nia, said troops should also be 


sent to Bosnia, “not only to 
preserve the peace, but to pre¬ 
serve the territorial integrity of 
the republic". 

Last month, Bosnian Serbs, 
led by Mr Radovan Karadzic, 
declared a "Serbian Bosnia" in 
a move which confirmed suspi¬ 
cions that certain Serb-inhab¬ 
ited regions of the republic 
would try to form the bound¬ 
aries of a greater Serbia. 

Bosnia, despite Serbia’s 
opposition, has, along with the 
republics of Slovenia, Croatia, 
and Macedonia, asked for rec¬ 
ognition by the European Com¬ 
munity. The EC will grant this 
on January 15, subject to 
respect for human and ethnic 
rights, and no forcible change 
of any of the republics' fron¬ 
tiers. 

Bosnian Moslem officials 
yesterday said they feared that 


any carve-up of the republic 
between Serbia and Croatia 
would lead to bloodshed 
between its three largest eth¬ 
nic communities of Moslems, 
Serbs and Croats. 

The 734,000 Croats, organised 
under the Bosnian equivalent 
of Croatia's ruling Croatian 
Democratic Union, are divided 
between those living in west¬ 
ern Hercegovina, who are con¬ 
sidering long-term unity with 
Croatia, and those in multi-eth¬ 
nic communities in the repub¬ 
lic who want to retain its 
unity. 

Bosnian officials want peace¬ 
keeping troops to be based 
around, among other areas, 
Mostar, in the south of the 
republic which has been used 
as a base for federal army 
attacks on the Croatian resort 
Of Dubrov nik 


Mud flies in fight over Shannon airport’s status 

Tim Coone on an international gateway that may lose the compulsory stopover that feeds its industry 


S HANNON airport, in the west of 
Ireland, is fighting for its life. At 
stake is what is known as “the 
Shannon stopover” and the airport's 
designated status as the Republic of 
Ireland's international gateway to the 
US and Canada. 

Last month, the Irish Airline Pilots' 
Association (LAPA) added its voice to 
a growing lobby in Ireland for abolish¬ 
ing the stopover, opening the possibil¬ 
ity of direct flights between the 
capital, Dublin, and US cities such as 
New York. Chicago and Los Angeles. 

At present, all transatlantic flights 
in and out of Ireland must call at 
Shannon, under a US-Ire land agree¬ 
ment dating back to the 1960s. This, 
says Captain Donat Lament, an IAPA 
leader, is holding back expansion and 
fleet renewal plans of Aer Lingus, the 
national carrier. 

Most business travellers (the most 
profitable market segment) to and 
from the US now go via Loudon's 
Heathrow, as the latter has direct 
access to 26 US gateway airports, 
while Dubliu/Shannon only has four. 


Aer Lingus operates three ageing 
Boeing 747 jumbos to Chicago. New 
York and Boston, but wants to open a 
route to Los Angeles using two leased 
Boeing 767s. The Jumbos will have to 
be replaced within five years. But, 
unless Aer Lingus can win back busi¬ 
ness travellers, says Capt Lamont, it 
will be unable to generate enough rev¬ 
enue to renew the fleet, and may even 
have to curtail some of its transatlan¬ 
tic services this year. 

The debate has divided all the main 
political parties. At stake is the future 
of the national airline against the eco¬ 
nomic survival of the S hanno n hinter¬ 
land. Supporters of the stopover claim 
that as many as 100,000 jobs depend 
on it, directly or indirectly. 

Shannon airport was created out of 
cow pastures beside the Shannon 
river in the war years of the 1940s. 
when propellor-driven aeroplanes on 
transatlantic journeys needed a 
refuelling stop on the edge of western 
Europe. It became the world’s first 
duty-free airport in 1947. 

When longer-range jet airliners, not 


needing Shannon, appeared, the gov¬ 
ernment of the day began to promote 
tourism in the west of Ireland and 
established the world’s first industrial 
free zone aroond the airport. 

The airport became the focus of 
regional development, and the sto¬ 
pover was made compulsory in order 
to ensure that development contin¬ 
ued. Considerable investments have 
been maite in tourism and the elec¬ 
tronics industry, and 70 per cent of 
transatlantic tourists visiting Ireland 
get off at Shannon. 

M r Faster Kerrison, coordina¬ 
tor of the Shannon Status 
Committee, a group lobby¬ 
ing to keep the airport's position as 
an international gateway, believes 
abandonment of the stopover would 
put an end to all other scheduled ser¬ 
vices to the airport, on which much of 
the industry in the region depends. 
This is despite assurances by Aer Lin¬ 
gus that it wiU keep a daily transat¬ 
lantic flight to Shannon throughout 
the year. 


“The airlines would only fly into 
Shannon when it is profitable,” he 
says - that is, during the summer 
tourist season. Dublin airport, he 
adds, would have to Invest large sums 
if US carriers were to open new routes 
to Ireland, with the possibility of 
direct flights to Dublin, whereas 
Shannon is at present working at only 
half-capacity. 

Apart from Delta Airlines, which 
flies out of Atlanta in the US, Aer 
Lingus has a virtual monopoly on the 
Dublln/Shannon-US routes. If other 
US carriers were to fly directly to 
Dublin, Aer Lingus could face stiff 
competition. Says Mr Kerrison: “We 
are not convinced that Aer Lingus 
has done its sums correctly." 

One alternative under consideration 
is to develop Shannon as a hub for 
transatlantic flights from regional UK 
airports. Few of the latter have sched¬ 
uled direct services to the US, and 
travellers must go via the increas¬ 
ingly congested Heathrow or Lon¬ 
don’s Gatwtck. 

There was an interesting develop¬ 


ment last month — an agreement by 
Aer Lingus and one of the former 
Soviet republics to operate a joint ser¬ 
vice to the US, using Shannon as a 
connecting airport The small repub¬ 
lics' ai rl ines only have short-range 
aircraft but by using Aer Lingus as 
the transatlantic carrier, they could 
contemplate operating routes to the 
US via Shannon. 

Aeroflot, the Soviet national car¬ 
rier, already has a big refuelling facu¬ 
lty at Shannon for its own transatlan¬ 
tic services. Use of that seems to be 
part of this latest deaL 

The stopover debate is likely to be 
Intensified, especially as Mr Seamus 
Brennan. Irish transport minister. 
Indicated recently that he might be 
willing to rescind the arrangement if 
increased traffic to Ireland would 
result The two opposing lobbies are 
not even talking to each other at pres¬ 
ent their debate taking place through 
the media in sometimes vitriolic 
exchanges. “There are some places 
I'm afraid to go to in Dublin right 
now,” says Mr Kerrison. 


French ports 
paralysed by 
48-hour strike 


from Paris. 

The stoppage was thi 
since November, when i 
eminent proposed a do 
ganlsation involving t 
of 1,760 jobs. 

Cargo movement wai 
at Marseille, France's 
port, and at the co 
™in grain port of Rc 
the Seine River. How< 
Brittany's ports of 
Naza ire and Brest, i 
were working as usual 

The government w 
replace the currem 
labour system with on 
which dockers would 
monthly-paid employee 
ready to pour FFr2bn 
Into making the port 
competitive. 

The dockers’ lead) 
expected to present a t 
proposal next week. 




Germans 
queue to 
see their 
Stasi files ’ 

By Lesll* CoUtt In Berlin 

THOUSANDS of east Germans 
queued patiently yesterday to 
find out whether their acquain¬ 
tances, friends or fondly mem¬ 
bers had informed on them to 
the all-pervasive Stasi security 
police. 

Mr Uwe Kussmonn, an east - 
Berlin house painter, and Ms 
wife Barbel were among the 
first to apply In east Berlin to 
see the file kept on them by . . 
the now-disbanded Stasi, or. 
Ministry of State Security. 

The Kussmanns’ repeated 
applications to leave East Ger¬ 
many in the 1980s were 
rejected, along with those of 
many other citizens. Both were 
harassed at their jobs and iso¬ 
lated by their workmates. 

Mr Klaus Lange and his wife 
Ulrike suffered the same treat¬ 
ment at work and were 
rejected by their colleagues. 
“Everyone obeyed the Stasi in 
order to avoid complications.” 

Mr Lange recalled. 

Both the Kussmanns and the 
Langes said the past was not 
over for them. 

“[Erich] Honecker wants to 
visit his daughter and grand¬ 
children in Chile, but I was 
never allowed to visit my 
grandmother in the west," he 
r emar ked without bitterness. 

Mr Honecker. former leader 
of East Germany, was given 
refuge recently in the Chilean 
embassy in Moscow and would 
fora trial if he were returned to 
Germany. 

Along with other east Ber¬ 
liners, outside an unmarked 
building in east Berlin's Beh- 
renstrasse, Mr Gerhard Schrb- 
der and his wife Helene applied 
to see their flies. The building 
houses the federal agency 
administering Stasi informa¬ 
tion collected on nearly 2m cit¬ 
izens. 

In 1964, the Schroders were 
l ooking forward to a visit from 
relatives in West Germany. A 
stranger approached Mrs 
Schroder while she was hang¬ 
ing out the laundry. “He 
wanted to know all about our 
relatives. I told him he was 
cheeky and to mind his own 
business,” she said. 

From then on, Mr Schroder, 
who had joined the Communist 
party in 1961, had trouble at 
work as a mechanic for lnter- 
flug, the East German airline. 

He left the party in 1970. 

When an application by the 
Schroders for reunion with 
their relatives in the west was 
rejected in 1986, they stopped 
hanging the East German flag 
from the window of their flat 
on public holidays - an act of 
defiance that was reported to 
the Stasi. 

The Schroders now want to 
find out who informed on 
them. “It isn't a question of 
seeking revenge. We simply 
would ignore the person,” he 
said. 

One east German who 
sought access to his file, a dap¬ 
per man in his 50s with a 
moustache and gold-rimmed 
glasses, refrxsed to give his 
name, saying only that be was 
a goldsmith by trade. 

“The Stasi Is still around so 1 
have to be careful,” he said. 

He served seven months of 
pre-trial detention in 1984, on 
charges of helping someone 
escape to the west Although 
the charges could not be 
proved, he said, he was forced 
to sell his home outside Berlin 
to the Stasi. He displayed 
photos of a luxurious bunga¬ 
low with an outdoor swimming 
pooL 

“1 know that the man who is 
□legally occupying my house is 
a top Stasi officer and l want to 
get the names of the people 
responsible for my arrest," he 
said. 
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ATir.Cf)NF^REfHfiE --i -to .- ment willai 
co-ordinale foreign betofor the tax revenue 
iwonstru ction <jf El Salvador cent of GDI 
- Sr Hkely tsy In the nnes ere at 

nia&r t six r moBthj. fbUowing - Latin. Amer 
; agreement thJsWeok ofapeace ; , Before Ht 
plan to endA : 72-yeer civil war. vador sus 
Thp goyeroisent Qf President growth for 
Alfredo -Grfettanf. tentatively proved insu 
estimates ihe’twtonstrtnrtion ‘ tee security 
p rogntm ie^lll-cost Jl.Sbn . the .high 
over & five-year period, both to income, we 
repair-Jiwr dtanage and to the enforces 
direct "extra- resources into tary repress 
health and education, parti cu- Since the 

laxly in'neg^ected rural areas, some succ 
Tte World Bank, which- will reform, and 
co-ordinate, the. aW effort, is the large n 
expected to call the conference reans living 
after the ceasefire goes into benefit half 
effect oitfbhraaryii.. in El Saftra 

The.DSi ELSalyador's largest impact on. h 
aid donor. Is likely to play the But distrifc 
biggest role in. the reconstruct remain criti< 
ti on . p lan.. which wou ldals o nomic diver 
probably involve Canada, El Salva 
Japan, file European Comnxu- densely poj 
nity and others. 7 Latin An 

There are still details to - long-term g 
resolve in the'peace , accord .depend on a 
which took 20 months to reach, tion away fi 
On Sunday, the two sides meet The govei 
to establish a timetable to dis- reform prt 
solve' tire- military structure of ported by 
the FUrabundo.Marti National Monetary P 
Liberation .Front, the left-wing described b; 
opposition: guerallaSj and to- -as “one of t 
reincorporate its members to reform effoi 
the “political and Institutional ica.” Altho 
life of the country”. Honrs, safety nets, 
after . the . agreement was . cents about 
announced,., troops dashed programme 
with FMLN guerrillas and' at While the 
least one soldier was killed. ' far a return 
As the country where the Salvador wii 
Bwig nff fflfcnititetratian in the- 1 dent on fore 
US declaredit would "draw the. - - With Corel 
line" against communism^ El 70 per cent* 
Salvador became the recipient sional. El Si 
of the third- largest amount of den is amc 
US aid during the 1980s, after Latin Arne: 
Israel and Egypt expanded. E 

The' military continued to heavily de 
soak up resources through the friendly cou 
decade, diverting funds from lartheUS. v 
social spending and public . support foi 
i nve s tm e n t, which dropped is Whether tiu 
1990 to a meagre per cent of forthcoming 
gross domestic product , . try of 5m pe 

As well as boasting invest- as having 
ment and savings, the govern-' importance. 


ment will also have to increase 
tax revenues. At about 7.6 per 
cent of GDP in 1990, tax reve¬ 
nues are among the lowest in 
Latin America. 

; . Before the dvil war, El Sal¬ 
vador sustained economic 
growth for three decades. This 
proved insufficient to guaran¬ 
tee security largely because of 
the . high concentration of 
income, wealth and land and 
the e nf o rc emen t of this by mili¬ 
tary repression. 

Since then, there have been 
some successes with land 
reform, and remittances from 
the large number of Salvado¬ 
reans living in the US, which 
benefit half of all *->»> families 
in El Salvador, have had an 
impact on income distribution. 
But distribution issues will 
remain critical, along with eco¬ 
nomic diversification. 

El Salvador is the most 
densely populated country in 
Latin America and its 
long-term growth is likely to 
depend bn a further diversifica¬ 
tion away from agriculture. 

The government’s economic 
reform programme is sup¬ 
ported by tixe International 
Monetary Fund and has been 
described by the World Bank 

- as "one of the most ambitious 
reform efforts in Latin Amer 
ica.” Although this included 
safety nets, there remain con¬ 
cerns about the impact of the 
programme on the poor. 

While there is some capacity 
for a return of flight capital, El 
Salvador will be heavily depen¬ 
dent on foreign funds. 

- With foreign debt of $1.86bn, 
70 per cent of which is conces¬ 
sional. El Salvador’s debt bur¬ 
den is among the lowest in 
Latin America and may be 
expanded. However, it will be 
heavily dependent on the 
friendly countries, in particu¬ 
lar the US. which have pledged 
support for reconstruction. 
Whether that support will be 
forthcoming, for a poor «) un¬ 
try of 5m people no longer semi 
as having much strategic 
importance, is another matter. 
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An orthodox Jew prays at the Western (Wailing) wall yesterday in the heaviest snowfall 
for more than 30 years. Jerusalem was covered in places to a depth of np to 16 inches. 


Libya threatens foreign payment delays 


LIBYA is.fhxeatgning delays in 
Us foreign payments as a 
weapon tq deter farther eco¬ 
nomic. sanctions^: diplomats 
and Libyan officials said ,yes¬ 
terday^ Reuter reports from 
Tunis. 

The Central' Bank of Libya, 
commenting on .Wednesday on 
the routine renewal nf US sane-: 
tions~said: the-restrictions 
could make It impossible.for 
Libya to pay.fordgn companies 
and workers or contribute - to 
international organisations.. 

But foreign businessmen fa 
Tripoli said the Libyan govern' 
ment hod given ho sign that 


payments would be held up. 
According to the representa¬ 
tive of one European company: 
"Contracts are being carried, 
out normally and I don't expect 
that there will be any disrup¬ 
tion immediately." 

A Libyan banker, who asked 
not to be named, said the US 
decision last week to extend 
sanctions for six months was 
no different from extensions 
Washington has announced at 
six-monthly Intervals since 
1986. The sanctions freeze Lib¬ 
yan assets in US bonks and 
ban trade with or travel to 
Libya by US companies or indi¬ 


viduals. 

The central bank, however, 
portrayed the renewal as an 
escalation in the dispute 
between Tripoli and Washing¬ 
ton over the bombing of a Pan 
Am airliner over Lockerbie, 
Scotland in 1988. 

The US and Britain have 
accused two Libyan agents of 
planting explosives aboard the 
aircraft and have demanded 
that Libya extradite the men to 
stand trial in the west. 

Washington is considering 
further measures against 
Libya, not excluding military 
action, if the men are not 


extradited. Diplomats said that 
as a precaution Libya had 
transferred billions of dollars 
from banks in Europe to banks 
in the Middle East. 

Libyan officials have said 
privately that contracts with 
European companies could be 
used as to deter Europe from 
following the US lead in apply¬ 
ing new sanctions. 

The main European coun¬ 
tries targeted are Italy. France. 
Belgium and Germany. South 
Korean and Turkish companies 
also have large contracts with 
Libya. 



Kenya defector to launch 
second opposition party 


US businessmen 

IRAQ yestatfay fredd two US businessmen and a Filipino held in 
a Baghdad jafi simg December 6 alter straying across the border 
from Kuwait.- Reuter reports from Baghdad. Polish diplomats 
who represent the USin Baghdad said: "We received the men_..ev- 
crythfag to well.” The Americans, Mr David Martin and Mr Jim 
AduddeL and the unnamed KKpina.wbo was working for them, 
wifi return to Kuwait today. ■ 

The Iraqi authorities dropped charges of Illegal entry against 
the three men fa a brief court bearing on Tuesday. The US 
embassy in Kuwait said the men had been exploring the demili¬ 
tarised zone between Iraq-and Kuwait to bid on a contract. The 
Polish embassy has relayed US pnrtesis tofraq. 

Saudi Arabian budget" delayed 

Saudi Arabia’s budget has bees delayed, but is e xpe ct ed to be 
announced within a few days, writes Mark Nicholsan.The bud¬ 
get, traditionally announced on New Year's eve, will be the first 
in two years. The kingdom foiled to publish a budget in 1991. 
saying the dislocation and 'extra spending caused by the Gulf 
crisis made it impossible to .make accurate financial projections. 

Bankers and diplomats In Riyadh said they were certain the 
budget would be published within days. "Tbeyfre just taking their 
time," saktoa*.fflptomafc The kingdom last year operated on the 
basis of 1900 budget figures that protected a deficit of SR25bn 
(&6bn) after expenditure of SRKJfen. The Saudi Press agency, 
quoting _King?aiMt-said the kingdom would sun a deficit in 1992 
m SRSwn. fottownm-arrise-in^ spending of 266 per cent to 
SR18lbn. • - V. -;. . 

Aquino aide to run for president 

Mr FUd Ramos, the framer defence semtary who helped install 
Mrs Corazon Aquino aa nreddent and then crushed seven coup 
attempts against hefr declared htaxandHacjr-for president yester- 
day^APrepofftafroaBlaiilla. 

Mr Kftmos, 6S, launched hta Campaign after his newly organised 
'People-Power* party unanimously those him as Its standard 
bearer in the May Ji election.' The West Point graduate is seeking 
Mrs Aqtifao’t. endorsement despite opposition to his candidacy 
from the influential Roman Catholic hierarchy. 

India to fence Pakistan border 

lndte b-ifo : fence off-with barbed wire its. entire border with 
Pakistan,-Ifa- p.v. Narasimha Rao, India’s prime minister, said, 
writia^LS. ^hrisfl fa New Delhi, The Pakistan border with the 
■ fa dtart irf Puqjah and Kashmir bonlers is already fenced. 

Tk» haria' wfil now he extended to fha border with Rafrstiun 
aad Gujarat, Mr Rao has accused Pakistan of waging a proxy war 

S African post offices bombed 


By Julian Ozanne in Nairobi 

MR MWA1 KIBAKI. one of 
Kenya’s most prominent 
politicians, who resigned last 
week from the cabinet, 
yesterday branded President 
Daniel arap Moi a dictator and 
said he would formally launch 
a second new opposition party 
next week. 

The Democratic Party joins 
the Forum for the Restoration 
of Democracy (FORD) in a 
prospective challenge to the 
ruling Kenya African National 
Union (Kanu) at forthcoming 
multi-party general elections. 

It was unclear yesterday 
how many of the recent 
defectors from Mr Moi’s 
government would join the 
Democratic Party, but it is 
increasingly apparent that the 
formation of a new party has 
dealt a severe blow to Mr Moi 
and has hastened the 
fragmentation of Kanu. 

Together, both parties will 
raise a formidable challenge to 
Mr Moi in the election this 
year, particularly in the 
critical Central Province, the 
homeland of the large and 
wealthy Kikuyu tribe. 


The resignation from the 
government of five Kikuyu 
politicians in the past week 
has demonstrated what little 
support Kanu has in Central 
Province, which contains about 
a quarter of Kenya's 
population. 

Questions remain about the 
credibility of many of the 
defectors who served for years 
under President Moi without 
having raised their voices in 
support of allegations of 
corruption, ballot-rigging and 
authoritarianism which have 
tarnished the Kar.u 
government. 

However, the momentum 
appears to favour the 
opposition. Kanu. for the 
moment, seems incapable of 
the overhaul and cleansing 
needed if it is to face a critical 
electorate. 

Concerns about political 
stability are also being raised, 
given the continuing inability 
of the government to quell 
bitter tribal clashes over land 
in the Trans Nzoia district of 
western Kenya. 


Protesters 
march in 
Algiers 


By Francis Ghiles 
in Algiers 

SOME of the loudest cheers 
yesterday, during a 200,000- 
strong demonstration in 
Algiers, were reserved for the 
police helicopters flying over 
the crowd in a dear blue sky. 

Mr Hocine Ait Ahmed, 
leader of the lay opposition 
party, the Socialist Forces 
Front (FFS), had called on all 
Algerians to demonstrate 
peacefully yesterday to defend 
democracy. 

The cheers for the police 
reflected the force's recent 
strong action against members 
of the opposition Islamic Sal¬ 
vation Front (FIS), which won 
18S seats outright in the first 
round of the general election 
last week. 

In doing so, the FIS pat 
itself far ahead of all other 
parties but the final composi¬ 
tion of the national assembly 
will not be resolved until a 
second round on January 16. 

The march, during which 
riot police guarded main pub¬ 
lic buildings but generally 
maintained a discreet pres¬ 
ence. was joined by many sup¬ 
porters of the National Libera¬ 
tion Front (FLK). It had held a 
monopoly of power until the 
riots of October 1988 but last 
week only picked up 15 seats. 

Many workers and support¬ 
ers of smaller parties were 
also on the march. 

Marchers, including many 
young people and women, 
chanted “Happy New Year to 
democracy'', “Let ns save 
Algeria”, and “We are against 
the forces of sadness”. 

Banners reflected the new- 
found freedom of expression in 
this country which many 
Algerians fear will be sup¬ 
pressed if the FIS wins a 
majority of seats after the sec¬ 
ond round. 


Dislocated professionals 
consider a bleak future 

Nancy Dunne on the white-collar crisis brought on 
by America’s longest downturn since the 1930s 


E VEN UNDER grey win¬ 
ter skies, the US reces¬ 
sion seems far removed 
from the wealthy enclave of 
sprawling summer homes and 
condo miniums on South Caro¬ 
lina’s lush Hilton Head Island. 
Business is brisk at the local 
pottery store, where tourists 
are bunting bargains at a 
“half-price" sale. 

“The recession is not the 
problem," says the shop man¬ 
ager. “It’s jobs." 

She gestures towards the 
inventory, imported from Por¬ 
tugal and China. Americans 
could produce the same pots, 
she says, but those jobs - like 
thousands of others - have 
gone elsewhere. 

At that moment. President 
George Bush was flying across 
the Pacific to try to open mar¬ 
kets for US products. Even so, 
the shop manager felt he was 
neglecting the US domestic 
market, in which well-paid 
Americans once provided the 
base of US prosperity. 

Polls show the manager’s 
concern is shared by 
Americans across the country. 
Job losses - or fear of them 
- cast a long shadow. The 
president’s quest for “jobs, 
jobs, jobs” through exports 
seems to offer only distant 
promise. 

Official government statis¬ 
tics suggest that this, the ninth 
US recession since the 1930s, is 
less severe than its predeces¬ 
sors. The Bureau or Labour 
Statistics says the total num¬ 
ber of unemployed - 8.5m - is 
less than it was a year ago and 
lower than at similar points in 
the 1981 and 1973 recessions. 

But it is the longest down¬ 
turn since the Great Depres¬ 
sion and is reaching beyond 
those manufacturing workers 
who are accustomed to lay-offs. 
The restructuring of the ser¬ 
vices sector and the t rimming 


of management in the coun¬ 
try's leading industries has 
inflicted job losses on middle- 
class, middle aged managers 
and professionals. 

In November, 16 months 
after the US economy officially 
went into recession, employ¬ 
ment of managers, technicians 
and other white-collar workers 
had fallen by 209,000, according 
to the Labour Department 
Household Survey. The same 
group had gained 836.000 jobs 
16 months after the recession 
that began in 1981, and 794.000 
after the one that started in 
November 1973. 

T here is. however, 
widespread scepticism 
about tbe official 
unemployment figures. Mr 
Howard Rosen, a research 
associate at the International 
Institute of Economics, said 
tbe Labour Department figures 
tend to count only the 
“immediately unemployed". 
The long-term jobless are less 
likely to be included. 

One who would not be 
counted is Mr George Proper. 
57. a former personnel director, 
who related a bleak saga of his 
job searches to the 
Congressional joint economic 
committee. 

“This is not just a crisis of 
the unemployed." he said “It 
is a crisis of the middle class, 
and the middle-management 
employees throughout the 
United States." 

When he lost his job in 1984. 
Mr Proper sent out hundreds of 
curricula vitae but failed to get 
one offer. Declared a 
“dislocated worker” by New 
York state, be was retrained as 
a typesetter. This new 
profession lasted until 
December when the system in 
which he was trained became 
obsolete. He was retrained 
again to operate computers in 


US purchasing data 
point to decline 
in manufacturing 


THE US manufacturing 
economy declined in December 
and overall economic growth 
was sharply lower, according 
to the National Association of 
Purchasing Management 
(NAPM), Reuter reports from 
Tempe, Arizona. 

The Purchasing Managers’ 
Index rPMD fell to 46.5 per cent 
from 50.1 per cent in Novem¬ 
ber. A reading above 50 per 
cent indicates that the manu¬ 
facturing economy is generally 
expanding, while one below 50 
per cent is a sign it is generally 
declining. 

NAPM said the survey was 
below the key 50 per cent level 
for the first time since June, 
when it rose to 50.9 per cent. 

“The overall economy's 
growth in December was the 
weakest since it emerged from 
the recession in May 1991." 
said Mr Robert Bretz, chair¬ 
man of the NAPM survey com¬ 
mittee. 

NAPM said the third consec¬ 
utive monthly drop in new 
order growth rates helped push 
the index lower. 

“Three straight months of 
lower growth rates for new 
orders ended in a decline in 
December and pulled all of the 
other indicators down with it,” 


Mr Bretz said. The new orders 
index fell to 49.9 per cent, 
down from 53.4 per cent in 
November, and the lowest 
since 45.9 per cent in April 

Mr Bretz added: “Cautious 
manufacturers seem ready to 
wait for an increase in new 
orders before expanding pro¬ 
duction, a scenario which sug¬ 
gests a continuation of the eco¬ 
nomic malaise into the first 
quarter of 1992.” 

The PMI index averaged 47J 
per cent for all of 1991. Experi¬ 
ence indicates that this rate is 
consistent with a 1 per cent 
rise in real domestic growth 
for all 1991, Mr Bretz said. 

The PMI index started 1991 
with a 37.7 per cent reading in 
January. In December 1990, the 
index was 40.5 per cent. 

In December, employment 
fell for tbe 35tb consecutive 
month, NAPM said, as its 
employment index fell to 39.6 
per cent. That was down from 
44.4 per cent in November and 
the lowest since May’s reading 
of 37 per cent 

But prices rose in December 
for the third consecutive 
month, with NAPM’s price 
index slipping to 50.4 per cent 
from 51.3 per cent in the previ¬ 
ous month. 


Japanese trade houses 
suffer tax penalties 


JAPAN’S leading trading 
houses, Sumitomo Corporation 
and Nissho Iwai Corporation, 
each evaded at least Ylbn 
(£4.27m) in taxes between 
March 1987 and March 1989, a 
Japanese news agency 
reported. Reuter writes from 
Tokyo. 

Kyodo news agency said on 
Wednesday the Osaka Regional 
Taxation Bureau had imposed 
additional corporate taxes of 
more than Ylbn on each of the 
companies because it had iden¬ 
tified that they intentionally 
evaded taxes. 


The companies had made tax 
payments several times since 
the bureau investigated the 
unpaid taxes, Kyodo said. 

Kyodo said that during 
those years Sumitomo had 
declared income of about 
Y120bn and Nissho Iwai about 
Y46.5bn. 

Neither Sumitomo nor Nis¬ 
sho Iwai was immediately 
available for comment 

Tokyo’s stock market is 
closed today for New Year holi¬ 
days and reopens on Monday. 
January 6. 


five areas of software, but 
computer-operator jobs go 
mostly to women. 

Mr Proper went back to 
college and earned a master's 
degree in theology, hopeful of a 
job in counselling or 
administration in a church 
parish. Most interviewers now 
say he is “over-qualified". 

American college graduates, 
who once viewed a diploma as 
a passport to a secure future, 
are also getting a cool 
reception in the job market. A 
Northwestern University 
survey concluded that 1992 
college graduates will face the 
worst job market in 20 years. 
“An overwhelming 69 per cent 
of corporations expect their 
business to decline or - at 
best - stay even during the 
new year," said Mr Victor 
Lindquist, author of tbe 
survey. 

More middle-class job cuts 
are still to come. The 74.000 job 
losses - many of them 
white-collar - at General 
Motors make up one of the 
most recent examples. These 
losses mean declining tax 
receipts and further lay-offs in 
state and local government. 


M any white-collar 
workers will never 
regain good jobs. Mr 
Proper is now working as a 
clerk-typist for the Kelly Girl 
temporary employment 
agency, earning $10 (£5.40) an 
hour - not quite enough to 
cover his mortgage. His wife 
and two grown-up, 
college-educated daughters 
contribute to the family 
income with their own modest 
wages from clerical jobs. 

Mr Proper says he will mark 
time to survive until he 
reaches 62 and can supplement 
his income with a state 
pension - "and then I will 
work until I die.” 

Jamaican 

minister 

replaced 

By Canute James 
in Kingston 

MR Percival Patterson, 
Jamaica's finance minister, has 
been replaced in a cabinet 
reshuffle announced by Mr 
Michael Manley, the prime 
minister. 

Mr Patterson, who was also 
the deputy prime minister, 
leaves the cabinet. The new 
finance minister is Mr Hugh 
Small, previously the industry 
minister. 

The cabinet and all junior 
ministers had offered their res¬ 
ignations last week to allow Mr 
Manley to change portfolios. 
Mr Patterson subsequently told 
the prime minister that he did 
not want to be considered for a 
cabinet post 

Mr Patterson has been under 
pressure to resign since he 
authorised a waiver of import 
duties for an oil company 
headed by a member of the 
executive of the ruling People’s 
National Party. An earlier 
casualty of the furore over tbe 
waiver was Mr Horace Clarke, 
the energy minister, who 
resigned last week. 

Mr Patterson's resignation is 
a setback in a career in which 
the next step was expected to 
be the prime ministership, 
with indications that Mr Man- 
ley would step down this year. 
Government sources say Mr 
Manley is now likely to delay 
his departure. 

Nigerian elected 
governors sworn in 

To shouts of “long live 
Nigeria", elected state gover¬ 
nors took over from military 
officers yesterday at the start 
of a crucial period of power- 
sharing in Africa's most popu¬ 
lous country, Reuter reports 
from Lagos. 

The governors were elected 
in all 30 states last month after 
bitter primaries involving two 
military-created parties. This is 
the spearhead of a full return 
to civilian rule by the end of 
1992 - after national assembly 
and presidential elections. 


New UN chief takes over from Perez de Cuellar 


Ghali pledges to fight for human rights 


4ntn »«£im port offices fat South Africa yesterday is 
Wre Stid appeared to he the latest fa a wave of bombings 
»ri gta -afour extremist, AP reports. The attacks, fa Krug- 
kAwsi Johannesburg, and Vovocrdbms near Pretoria, 
toctanfire damage No one was hurt 


MR Boutros Boutros Ghali of 
Egypt formally took over from 
Mr Javier Perez de Cuellar yes¬ 
terday as the sixth sec¬ 
retary-general of the United 
Nations and pledged to create 
a new momentum for peace¬ 
making and "above all" defend 
human rights and democracy 
all over the world, Reuter 
reports from New York. 

The first secretary-general 
from Africa. Mr Ghali said he 
wanted to "create a new 
momentum" that would help 
the UN play “a more important 
role in peace-keeping, peace¬ 
building. economic and social 
co-operation and above ail 
defending human rights and 


tbe democratic institutions all 
over the world." 

Mr Ghali stayed away from 
the UN complex on New Year's 
Eve to allow his predecessor, 
Mr Perez de Cuellar of Peru, to 
crown his diplomatic career 
with a peace accord for El Sal¬ 
vador. which he worked on 
until the clock struck 12. 

While the new secretary 
greeted his cabinet and a host 
of under secretary-generals 
warmly, it is not clear which of 
them will survive an expected 
major reform of the bureau¬ 
cracy. 

A group of diplomats, led by 
Australian ambassador Mr 
Peter Wilcnskj. has aJreadv 


given him a host of sugges¬ 
tions for trimming top posts 
and appointing tour deputies in 
an effort to streamline the 
organisation. 

President Ccorge Bush in 
talks ;ith Mr Ghali after his 
November election put his 
weight behind the Wilenski 
proposals and changes are 
expected next month. 

Mr Ghaii comes to his UN 
job with impressive creden¬ 
tials. He was Egypt's deputy 
foreign minister for U years 
ar.d recently its deputy prime 
minister. 

He also played a pivotal roie 
in forging the 1979 Camp David 
peace accords between Egypt 


and Israel, although the 
Israelis criticised him as a 
hardliner. 

Mr Ghali is known as a tech¬ 
nocrat who avoids the lime¬ 
light despite considerable for¬ 
eign policy achievements. As 
an Egyptian he can claim to be 
both Arab and African. He is 
also a Coptic Christian from a 
mainly Moslem country and 
married to an Egyptian Jew, 
who converted to his religion. 

Mr Ghali must pick up the 
pieces left over from the old 
order, as in Cambodia and 
Afghanistan, and deal with a 
new era of ethnic warfare in 
Yugoslavia and the break-up of 
the Soviet Union. 
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CREDIT 


RATINGS 


international 

Financial Times Business 
Information, in cooperation ivitb 
the world’s most influential credit 
rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings 

This unique quarterly source 
of reference is essential 
to allplayers in the 
international credit markets — 
borrowers, investors and 
intermediaries alike. 

For farther laforontioi looted: Oore Borrett, 

FKredfl Ratings liieractioad, Motalng ttoportount, 

Ffamnf Braes flusisea tdbmmfwn, 
lover House, Souttompton Sires!, 

Lradoo WC2E 7HA. 

Id: 071-240 9391 Foe D7V240 7946 „ 


EUROPEAN DEPOSITARY RECEIPTS (EDR) 
BEARER DEPOSITARY RECEIPTS (BDR) 

ISSUED BY 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE 


Dividend 

Payment 

Coupon 

cumber 

Cross 

amount 

Net amount 

(-15% tax) 

Netaaomtf 
(-20% tax) 

Asafai Chemical 
Industry BDR 

Cl A3,® 

20(12/91 

37 

SO-569 

$0483 

SO.4 55 

Honda Motor Co 
EDR 
(IA3) 

17/12/91 

33 

$0543 

SO. 461 

SC-434 

Mitsubishi 
Electric BDR 
(IA3A5.7) 

17/12/91 

42 

S3.348 

$3,270 

53.078 


Enlnmnm 

Morgan Guaranty Trim Company of New York 

- (1) New York. 30 West Broadway 

-(2) Brussels, 35 AwctaAm, 1040 Brussels 

- (3) London, 1 Angel Coot 

- (4) Paris. 14 Place Vcnrf&nc 

- (5) Frankfurt, 46 Makizcr Laodstrauc 

- (6) Banque Generale du Luxembourg, 

Rne Aldringen 14. Luxembourg 

- (7) Grddit Industrie! d" Alsace ct de Loiuk, 

103 Grand Rue, Luxembourg 

EDR and BDR Holden who wish to and am "welt-d to rceehro paymen t of 
dividend under deduction of 15% Japanese withholding UK most provide the 
depositary with a declaration of residence by July 13th 1992 (Asohi) and by 
July 10th 1992 (Roods Motor and Mitsubishi Electric). 

JP Morgan 


APPOINTMENTS 


Logica loses Hollick 



An increasingly bulging 
schedule has prompted Clive 
Hollick, chief executive of 
financial services conglomer¬ 
ate MAI and labour peer, to 
step down as non-executive 
director of Logica, the com¬ 
puter services company. 

On Logica’s board since 1967, 
the 46-year old Lord Hollick 
had been valued for his finan¬ 
cial savvy - “his sharp and 


open commercial mind", the 
company says, was a useful 
balance to the wisdom of the 
in-house computer boffins. 

Hollick cites competing 
Haims on his time following 
his appointment as a non-exec¬ 
utive director of British Aero¬ 
space. Sir Graham Day, 
interim chairman of BAe, is 
deputy* chairman of MAL 

Hollick is also being kept 
busy in other directions. Neil 
Kin n ock named him a Labour 
peer last year, in recognition of 
his contribution in setting up 
the left wing think-tank, the 
Institute for Public Policy 
Research; and he says he 
intends to play an active part 
in the Lords. 

At the same time. Meridian 
Broadcasting, which is con¬ 
trolled by MAL won the south 
of England franchise in last 
year’s bidding for the realloca¬ 
tion of commercial television 
licences; this represents a sig¬ 
nificant departure for Rollick's 
business interests. 


FT LAW REPORTS 


Digest of Michaelmas Term cases* 


■ Nicholas Walker is promoted 
to finance director of 
MAGNETIC MATERIALS 
Group. 

■ Geoff Thomas has been 
promoted to sales and 
marketing director of BOSTIK. 
■David Daley, human 
resources director of MS AS 
Cargo International since 1986, 
is appointed to group 
personnel director of the 
OCEAN Group. 

■Jane Tucker is promoted to 
the hoard of 

BURSON-MARSTELLER 

London. 

□ David Fitchett is promoted 
to finance dire ctor of 
WHOLESALE FITTINGS. 


Departures 

■ jtfifhMi Manghan and 
Charles Parnell have retired 
from STURGE HOLDINGS. 

■ Maureen Gillespie, a 
divisional md, has left The 
ROWLAND Company. 

■ Roy Filer ha s retire d from 
WHOLESALE FITTINGS. 

■ Sir Peter Thornton has 
retired from The LAIRD 
Group. 

■ John Trott has resigned from 
KLEINWORT Overseas 
Investment Trust. 

■ Norman King has retired 
on health grounds from 
ELECTROCOMPONENTS; he 
remains a non-executive. 


Moves in 
finance 


■Kenneth Andrew has become 
md of AETNA FINANCIAL 
MANAGEMENT 

INTERNATIONAL on the 
retirement of James Bailey. 
■Iain Allan, a visiting 
professor at the City 
University, has been appointed 
a director of SCOTTISH 
AMICABLE Investment 
Managers; he is moving from 
UBS Phillips and Drew. 

■ Michael Glover is appointed 
a director of GROSVENOR 
DEVELOPMENT CAPITAL. 

■ Dnlce Merritt is appointed 
md of REED ACCOUNTANCY. 

■ Clive Deadman. director of 


corporate finance of Rickard 
& Co, is to be a fund manager 
for E COTEC environmental 

ftiTiri bas e d in Bir mingham. 

■ Thomas Wacker, formerly 
chairman of Royal Trust 
Inte rnational, has become 

rhairman and chief eiecntive 

officer of IFG International. 
■ToshUti Ttobe is the new md 
of IBJ International; he 
replaces Osamu Kurihara, who 
is returning to Tokyo. 

■ CRve Jenkins, formerly chief 
manager for the Middle East 
and Africa for Lloyds, has been 
appointed general manager 

of tiie London branch of the 
ARAB NATIONAL BANK. 

■ POSTMAN Building Society 
has appointed Robot Mann 

a director and group secretary, 
and David Gibson as group 
fiimnrp director. 


HARBOUR ASSURANCE CO 
(UK) LTD v KANSA GENERAL 
INTERNATIONAL INSUR¬ 
ANCE CO LTD AND OTHERS 
(FT, October 15) 

The plaintiff claimed a declara¬ 
tion that it was not liable to 
the defendants under allegedly 
illegal retrocession agreements 
on the ground that they had 
carried on unauthorised insur¬ 
ance or reinsurance business 
in breach of the Insurance 
Companies Acts. The defen¬ 
dants contested the allegations 
and sought that the proceed¬ 
ings be stayed under section 1 
of the Arbitration Act 1975. 
They argued that the arbitra¬ 
tion was a severable and 
self-contained agreement that 
survived the hypothetical Ille¬ 
gality. On a preliminary issue 
as to whether an arbitration 
clause filing for all disputes 
to be referred to arbitration 
was null and void by reason of 
the Illegality, Mr Justice Steyn 
stated that an issue of initial 
illegality was always beyond 
the arbitrator's jurisdiction 
(see Smith, Coney & Barrett v 
Becker Gray & Co [19161 2 Ch 
86). While the distinction 
between initial invalidity and 
illegality was not one which 
should nowadays prevail. Gray 
compelled the court to hold 
that the principle of separabil¬ 
ity did not extend to ah initio 
illegality of the contract in 
which the arbitration clause 
was embedded. The application 
for a stay of the illegality issue 
would be dismissed. 


MARC RICH & CO AG v 
SOCIETA ITALIANA 
IMPIANTI PA 
(FT, October 16) 

The Court of Appeal referred to 
the European Coart a question 
on a preliminary ruling con¬ 
cerning the first paragraph of 
the Convention which provided 
that it was to apply in dvil and 
commercial matters but, under 
Article 1(4), did not apply to 
arbitration. The question was 
whether 1(4) extended to (a) 
any litigation or Judgments 
and, if so, (b) to litigrtion or 
judgments where the Initial 
existence of an arbitration 
agreement was in issue. The 
court decided that by exclu¬ 
ding arbitration from the scope 
of the Convention on the 
ground that it was already cov¬ 
ered by international conven¬ 
tions, it followed that the con¬ 
tracting parties intended to 
exclude arbitration in its 
entirety, including proceedings 
brought before national courts. 
Appointment of an arbitrator 


by a national court was a mea¬ 
sure adopted by the state as 
part of the process of setting 
arbitration proceedings in 
motion. Such a measure there¬ 
fore came within the sphere of 
arbitration and was covered by 
the exclusion in Article 1(4) of 
the Convention. 


ROSSEEL NV v ORIENTAL 
COMMERCIAL AND SHIP¬ 
PING (UK) LTD AND OTHERS 
(FT, October 18) 

The piflinttffc, who were judg¬ 
ment debtors, obtained a 
charg in g order over property, 
allegedly owned beneficially by 
a Mr Bokhari. pursuant to the 
Charging Orders Act 1979 and 
Order 50 rule l of RSC. That 
order was discharged on appli¬ 
cation of members of the Hitta 
family who claime d to be legal 
and beneficial owners of the 
property. Rosseel argued that 
although the family owned 
legal title of the property, the 
whole beneficial interest was 
held by Mr Bokhari and that 
the transaction transferring 
ownership was a sham. Allow¬ 
ing Rosseel’s appeal against 
the discharge of the order, the 
Court of Appeal stated that 
where there was a real dispute 
it was necessary, in order to do 
justice, that an issue should be 
tried. The court could, in the 
exercise of its power to regu¬ 
late its own procedure, direct 
such an issue. It could not be 
a cce pted the direction of 
an Issue would be hardship on 
the Hitta family; there was no 
hardship if, having made a 
rlaim which on its fece was 
highly suspect, they were 
called upon to discharge the 
burden or take the conse¬ 
quences. 


KENNETH ALLISON LTD v 
A E LI MEHOUSE & CO 
(FT, October 22) 

The plaintiff issued a writ 
against the defendant firm of 
accountants and the senior 
partner's personal assistant, 
after referring the matter to 
him x aaid that she had been 

authorised to accept the writ. 
The defendants succeeded at 
first instance and in the Court 
of Appeal (Lord Donaldson dis¬ 
senting) in their contention 
that the writ had not been duly 
served. Allowing the plaintiffs’ 
appeal, the House of Lords 
stated that the crucial question 
was whether the express provi¬ 
sion in the Rules for consen¬ 
sual service in contract cases 
excluded consensual service in 
any other case. In the light of 


the legislative history it did 
not. Lord Donaldson bad 
summed the matter up cor¬ 
rectly when be said that the 
Rules were the servants of the 
courts and of their customers, 
not their master, except where 
expressed In a wholly manda¬ 
tory and exclusive fashion. The 
Rules concerned with the ser¬ 
vice of writs were not so 
expressed. 


CURACAO TRADING CO BV v 
J HARJOSANDAS & CO 
(FT, October 23) 

An umpire was appointed 
under the Rules of the Interna¬ 
tional General Produce Associ¬ 
ation (IGPA) in a dispute over 
a contract in which tire sellers 
had failed to deliver. They pr 
ovided that an umpire could 
make an interim award which 
the appeal committee had 
power to reassess or amend. 
Rule 132(a) provided that 
whenever it was decided that a 
party had failed to fulfil the 
contract terms, the arbitrators 
were to base the invoicing 
back price on the estimated 
market value ruling on the day 
of default In his first award, 
the umpire found in the buy¬ 
ers’ favour; his award was 
upheld by the IGPA appeal 
committee which also stated 
that the contract should be 
closed in accordance with Rule 
132(a). The sellers objected on 
the ground that the arbitration 
procedure had been exhausted 
but a second award was made 
under that Rule and the buyers 
were given leave to enforce it 
as a judgment Refusing appli¬ 
cation to set aside the order. 
Mr Justice Hirst stated that it 
was fully co nsiste nt with Rule 
132(a) that the appeal commit¬ 
tee’s direction that the con¬ 
tract should be closed in accor¬ 
dance with that Rule should be 
fulfilled at a further hearing 
before the original umpire. 


INDIAN GRACE 
(FT, October 25) 

The cargo-owners claimed from 
the shipowners for 136m 
rupees for the total loss of the 
whole cargo after 51 shells had 
been jettisoned as result of a 
fire in the hold. That f iahn was 
agreed to be subject to English 
law and jurisdiction. They also 
gave notice of a smaller claim 
seeking damages for the 51 
shells not delivered in the 
court in Cochin which con¬ 
cluded that the shipowners 
were liable for short delivery. 
Six months later the writ in 
the English action was served 


but was struck out on the 
grounds that the cause or 
action was the same as that in 
the Indian action; and that sec-' 
tion 34 of the Civil Jurisdiction 
and Judgments Act 1962 «« 
an absolute bar to bringing 
proceedings. Dismissing the 
cargo-owners' appeal, the 
Court of Appeal stated that 
Section 34 ox the 1883 Act pro¬ 
vided that no proceedings 
might be brought oy a person 
in the UK on a causa of action 
in respect of which ajudgment 
had been given in hla avour in 
foreign proceedings between 
the same parties, unless that 
judgment was not enforceable 
or entitled to recognition in the 
UK. Parries could not, by 
agreement or by reservation, 
confer on the court a jurisdic¬ 
tion of which it had been 
deprived by statute. 


CARGILL SRL MILAN v 
P KADINOPQLOUS SA 
(FT, October 29) 

The plaintiffs were buyers of a 
cargo of wheat from the defen¬ 
dants on Gafta Form 64 but 
they rejected the cargo on its 
arrival in Sicily. An arbitrator 
was appointed who held in his 
absolute discretion, In an 
“interim award", that the 
ri.oim had been deemed to have 
lapsed, been withdrawn or 
abandoned. The sellers then 
appealed to the Gafta Board of 
Appeal Invoking Rule 8.2 
which stated that if a part; 
were dissatisfied with an 
award, a right of appeal lay to 
the Board. The Board then 
allowed the arbitration to pro¬ 
ceed. The buyers unsuccess¬ 
fully contended before the 
High Court and the Court of 
Appeal that the arbitrator's 
decision that the claim was 
withdrawn was not an arbitra¬ 
tion award so that there was in 
fact no right of appeal. Dis¬ 
missing a further appeal, tin 
House of Lords held (a) that 
although the arbitrator’s deci¬ 
sion did not determine the 
merits of the claim. It did 
finally dispose of the matters 
in dispute and that such a 
determination was properly 
the subject matter of an award; 
and (b) under Rule 8-3 a party 
bad a right to appeal if dissat¬ 
isfied with an award and tin 
appeal correctly took the form 
of a re-hearlng so that the 
Board of Appeal had jurisdic¬ 
tion to substitute its own dis¬ 
cretion for that of the arbitra¬ 
tor. 

Aviva Golden 





The only thing likely to get spoiled around here is you. 



An Abu Dhabi we are very zealous 
about protecting the natural beauty of 
our country. Even areas where there 
were miles and miles of desert have 
now been converted to lush green 
gardens and parks with millions being 
spent on these projects. 

But we have added nothing to our 
mile upon mile of palm lined beaches. 
They remain as splendid as they 
always have been. It’s a great feeling 
to relax on these beaches, soak in the 
sun and be lulled to sleep by the 
gentle sounds of the sea. Or if you 
prefer, at one of the many 5-star beach 
resorts, pampered by the discreet yet 
efficient attention of the hotel staff. 


Then there are the exciting wadi 
bashing* desert safaris. Deep-sea 
fishing off the coast for gigantic black 
marlin. Sensational shopping bargains 
in an ultra-modem city. The warmth 
and charm of Arabia... 

Abu Dhabi. A remarkable new 
destination. Accessible by air from 
major world cities. Ask your travel 
agent for details, or write to the 
address below. 

* Wadi: a desert rivulet fed by a spring, 
often found in the rocky terrain between 
stretches of desert. An adventure trip u> 
these regions on a four-wheel drive vehicle 
is commonly referred to as wadi bashing. 


Abu Dhabi 

A great new destination unfolds 


m 
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For more information write to Sunshine Touts, P.O. Box 8200, Abu Dhabi, United Arab Emirates 


BUSINESSES FOR SALE 



Excel Wound Components Ltd. 
Marin air (Radar) Ltd. 

The Joint Administrative Receivers offer for sale the business and 
assets of the above companies. 

The companies, based in Harlow, manufacture transformers. 

Principal features include: 

■ Annual turnover approximately E3 million. 

■ Leasehold premises (total area 34,000 square feet) 

■ Plant and equipment including some semi-automatic machines 

■ Varied stock 

■ Prestigious customer base and substantial order book 

For further Information contact the Joint Administrative Receiver, Tony 
Thompson, KPMG Peat Marwick, Aquls Court, 31 Fishpool Street, St 
Albans, Hertfordshire AL3 4RF. Telephone: 0727 43000. Fax: 0727 
41005. 

Kkh/ib- Corporate Recovery 


louche 

Ross 
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Faversham Bar Services Limited 

(In Admnstrathn Recshrarsfaqj) 

The Joint AdmintruaUve Recovers, Mr N. G. Aridnsun and Mr C Morris, oflw fur sale 
wrparjtdy or as a whole the business of the above company comp rising 

□ 9 Freehold public houses located In Kent and East Sussex. 

□ AH recently refurbished. 

□ ArmuaHsed turnover of £-H<a0OO. 

For more information please contact other Ann Quaflcnreibi or Anne Kung at the addnss hekwv. 

PO Box BIO. Fituy Gain, tjs CruecheU Friars. London EC3N 2NI> 

_qt . Td 071 936 JOCO Fax. 07 1 -tail 6881. 

BHlnBlISbraf AKAon.,*! br 4* inwxuer rf amnei iVvnunani, In fciytbnd and WAe Ri cart} un Investment liraum 


COMMERCIAL PROPERTY 


100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse and Office Units • Premier Enterprise Zones 
indutfing Corby and Team Vafley, Tyneside • Guaranteed Rent 
tor 3 years • Prices range from £55000 tor incSvidua] properties 

For further Mammon control: CM* Barter; 

EZS Property Grot*) Pta, World Safe Centra, London El SUN 
TMaphon* 071480730 


enterprise- Zone Developments EZD 


A De v e lopin g Company 




WARRINGTON 
OFFICES TO LET 

Superb Executive 
serviced suites 
100-3,500 sq ft 
Siteontiat car parHna 
No VAT 

0925 34619 


HAYWARDS HEATH, WEST SUSSEX. Sat* Dr 
TO* roice 

■q ft, prime otfica tocsSon. close tittVmi 
JK" •J?’"™'- ■aE-aontainas floors 


BUSINESS FOR SALE 

Fandy owned totaiasrie bwh hut and 
vegetable comoany based to owner 
London nwhsL Suppliers bom UK and 
nvna include mow major naritMag 
boards and orgonbabont. 

Apply to Jam* Hannan and Company. 
Chartered Accountants, 

221 TfcoSImst 
Wart Hartley, 

Sumy 
KTC4 6HP 


LEGAL NOTICES 

GMA HOSIERY LIMITED M 
RECEIVERSHIP 


NOTICE IS HEREBY OIVB4. punuaiH to SOO- 
Hon 48 o> mo Insolvency An tflM. mat a 
MEETING Qi tba CREDITORS Oi Uw abtM- 
namod company MH bo held at Sw 0 RI 0 M of 
Cork Oaky. Abacus House. 32 Friar Lana. 
Leicester on 17 January 1882 M10 30 Hilar 
Am p u ipo u sa of having law betere It Die 
report prepared by the Administrative 
Receivers In accordance vrith Vie M U Sec¬ 
tion and, iMhougiHK appoint a w waBH 
Crodlsjre whose cfarima are whoBy secured 
ore not a rawed la attend or vote u the 
meeting. Creditors who are party secured 
may only veto m respect el toe balance ri 
Ow amount due to men attar asd uetto fl fts 
value at me security, as estimated by Man. 
A creditor la respect oi a debt due on, or 
seemed by. a bill at exchange or prawtowry 
note must treat the Hammy at any portae 
<Mw Is liable on the Mi sntaceaoooy to ihe 
company os a security held by trim (ariose 
ha Other person is subject to baninptey 
order or In thpddalloa). 

Creditors wishing n vote ri me nu t tin g 
nsjst lodge a written atatominc at dam wtih 
us at Com QuHy. Abacus House. 32 Friar 
lane. Leicester. LEI SRA no (Mar mu neon 
on W January t*K. Forms of proxy wriett If 
Mended n be used. must be todood wth us 
by hat Ume. 

DATED Ms 23 dey ri December 1M1 
L ROBERT BAJIEY AM} STEPHEN J TATUM 
Job* MreMriradve Receiver* 


No. 0012079 at 1991 
In th« High Court of Joattca 
Chancary Dtvtelon 

IN THE MATTER OF 
NORTHERN COMPRESSORS 
LOOTED 
- and - 

IN THE MATTER OF 
THE COMPANIES ACT IMS 


NOTICE B HEREBY OVEN that Ota Oi 
me High Court atjuMce [Chancery Or 
daMd me Second day o* Decento* 
oonSriulng the raduettm ri dw cnpHsi 
above named Company from tl.Hft 
C7aa,902 end m* Mtorie oeprured i 
Court showing wHh respect btecai 
the Company ea el m red me general p 
torn r equired by me — ~ 


was regtowred by dm Asgwtrar ri c 
"toe on the 29rt day el De cem ber 10 

Owed this 24th bey ri Decorebar top' 

H*da BrowriHumea A H 

5 MerM Price 
Bhhnp Auckland. 

County Durham OL14 7N 
BdOcttota tor the above 
Company 


LOALANO LIMITED 
Rafllataratf number; 64S1S0 


Nature ri b urin me. BuMtng c oriraatotri 
Trade ctaaelflcaOon. ZS 
Ob* ot appointment ri adiMoMraBm receiv¬ 
ers, TJ December 1 B 01 
Name ri paraon appointing mo adngnMm- 

Bva receivare: Uayda Bank Pic 

J M tradria & N J VpsflM 
ri OrchaHi Heues 

W AHMwtpVCe 


Kent MEW flOZ 
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li tuft 


for flXHjtflfcana 

has oMalnnd^ typical 

wellas income t&x, national 
insurance: contributions; VAT 
and other indirect tiuw, • 

They , show that only single 
person households -orwniUes 
on above, average earnings are 
paying a smaller pettentage of 
their Incomes in tax' than at 
the end of the. last Labour gov¬ 
ernment in" 1379,' 

Labour- first- ashed for the 
figures'In July imMOtit Mr 
Peter Ulley, then-financial sec¬ 
retary to the Treasury, delayed 
tmhttrapffon until' data - on the 
poll tax bills actually paid "was 

rtn hUohpri Iht*- m nnth • 

Mrs W aj SW?t Beckett, Trea¬ 
sury spofceswoman, sald: “I. 
don't think there is any doubt 
that the government wanted to 
suppress the fett that the p<dl 
tax had added to an. existing 

trend." • i - . 

Previously ti» government 
baB admitted that the total tax. 
burden,- excluding thepolltax, 
has risen tor many households, 
under mining Tory daimsfco be 
the party of lower taxation. 
The latest. figures - which 
include' figures for old rates 
system for earlier, is likely to 
embama^nilmsters. still fur¬ 
ther. Officials warned, how¬ 
ever. that the estimates includ¬ 
ing the poll tax wot only 
■Approximate”, : ; 

The • rise in VAT in last 

PM refuses 
meeting 
on BCCI 

MR John Major, the prime 
minister, has refusedto meet 
staff and depositors from" the 
collapsed Bank of Credit-, and 
Commerce /International. 
Ralph AtkinawritefcHesato.it. 
would "raise , false expecta¬ 
tions" about how. much, the 
government couM hapto .win 
an improved, coinpen&arion; 
package, :* 

The prime minister said in a 
letter to Mr Keith Vai, a 
Labour MP, that it would be 
"quite wrong." to tfvethe 
Impression that the govern¬ 
ment could do more to help 
victims of the bank's coDapse. 

Mr Major said it would be 
difficult for the guveffamw t to 
try to negotiate severance pay¬ 
ments for former BCCI emptoy- 
ees. Be said, however, tbo gov- 
ernment... had.. -. ".every, 
sympathy" for those who bad 
lost money, and welcomed the 
pragma that had been mate in 


Margaret Beckett: figures 
were suppressed 


March’s budget; which has not 
bees included in the latest fig¬ 
ures, almost certainly means 
the trend will continue. 

Labour used the figures to 
intensify -its attacks on the 
government's handling of the 
economy. Mr Tony Blair, 
employment spokesman, said 
the government's credibility 
"has-been shot to pieces, first 
by the creation of the reces¬ 
sion, and then by its arrogant 
mfsjudgment of its depth and 
extant" 

According to the figures, a 
married couple on average 
earnings with two children 
paid 35.2 per cent of their gross 
eaiyhigs -in tax In 1978-79. By 
1990-91 that had risen to 37.5 
per cent on average earnings of 
£30620 a week. 


Survey to 
question 
doctors 
on service 

By Alan Pike, Social 
Affairs Correspondent 

ALL BRITAIN'S 36,000 doctors 
working in general practice 
are to be questioned in a sur¬ 
vey which could reshape 
important aspects of the fam¬ 
ily doctor service. 

The British Medical Associa¬ 
tion will use the results of the 
survey in negotiations with 
the government on future 
developments in general prac¬ 
tice; 

A number of controversial 
and politically sensitive ques¬ 
tions will be raised. Including 
asking family doctors whether 
they endorse the BMA's policy 
of opposition to GP fund- 
holding under the govern¬ 
ment's health reforms, and 
whether there are circum¬ 
stances in which they would 
support patients paying for 
consultations with their doc¬ 
tors. 

Family doctors have until 
the beginning of next month 
to complete the survey, and 
the results will be reported to 
a special conference of the 
BMA's general medical ser¬ 
vices committee In Jane. Pub¬ 
lication of the results could 
coincide with the general elec¬ 
tion campaign, in which the 
future of the National Health 
Service is expected to play a 
prominent part 

The survey will ask family 
doctors whether there should 
be changes in their present 
contractual responsibilities to 
provide patients with medical 
cover for 24-honrs a day. If 
doctors favour changing the 
current arrangements, the pos¬ 
sibilities of establishing local 
primary care emergency cen¬ 
tres or stationing GPs in acci¬ 
dent and emergency depart¬ 
ments of hospitals are 
suggested. 1 


New limits imposed 
on ICI emissions 


winding-up '•. proceedings 
against; BCCI wore adjourned 
until January M to give provi¬ 
sional liquidators more time to 
negotiate a deal with Abu 
Dhabi csx behalf of creditors. 


By Chris TIflho 

THE NATIONAL Rivers 
Authority yesterday 
announced new controls on 
emissions from ICTs Wilton, 
TUeadde outfall, believed to be 
. the largest industrial effluent 
-discharge in the UK. 

The NRA described the new 
legally enforceable limits, 
which take immediate effect, 
as "tough” but said tin further 
reductions it required in dis¬ 
charges from the outfall were 
Co be phased in over four years. 

Until now there has been lit¬ 
tle legal control on the concen¬ 
trations and types of chemicals 
. released from Id's Wilton pet¬ 
rochemical ami plastics plants 
into the Tees estuary via the 
JDabbobne Gut pipeline, which 
dJachorgoo 33m gallons of efflu¬ 
ent a day. 

The new NRA consent 
Imposes, tor the first time, lim¬ 
its cm concentrations of compo¬ 
nents of the discharge. It also 
requires reductions of 50 per 
cent and more in discharges of 
significant pollutants, includ¬ 
ing organic adds and salts, by 
1996 and reserves the right to 
impose additional conditions in 


the next two years. 

The NRA, currently review¬ 
ing the consents under which 
thousands of effluent pipelines 
around Britain have operated 
for decades, has come under 
pressure from Greenpeace to 
make an example of ICI by 
imposing Immediate dramatic 
cuts in its Tees effluent dis¬ 
charges. But an NRA spokes¬ 
man said yesterday the reduc¬ 
tions had to be phased or ICl’s 
operations would be threat¬ 
ened. 

ICI welcomed the new con¬ 
sent limits, saying they were In 
line with its corporate aim. 
announced late last year, of 
cutting discharges by 50 per 
cent by 1995. 

• Chemical companies introd¬ 
ucing flexible working prac¬ 
tices have generally failed to 
anticipate the range of training 
provision required, according 
to a survey of the industry. 

The survey was carried out 
by the Chemical Industries 
Association last year in 
response to the "widespread 
interest in flexibility" through¬ 
out the industry. 



REPUBUCA ARGENTINA 

MINISTRY OF THE ECONOMY AND PUBLIC WORKS AND SERVICES. 
• SECRETARY OF PUBLIC WORKS AND SERVICES 


INTERNATIONAL PUBLIC TENDER 


CONCESSION OF THE POTABLE WATER AND SEWERAGE 
SERVICES AT PRESENT SUPPLIED BY OBRAS 
SANITARtAS DE LA NACION (O.S.N.} 


Law 23606. Decrees 1105/89; 2074/90; 1443/91; 2408/91. 

Resolution MOSP 97/91. Resolution SOSP 178/91. 




PRESENTATION^OF: 
OFFERS 


C0STOF . 

DOtiUMENTAftON: 


Sal&and “ .•'••• 

X^fiOC^EOTATION: 


FIRST STAGE 

PREQUALIFICATION 

SECRETARY of public works and 
SERVICES. SALON PEDRO MENDIONDO. 

Av. 9 d8 Julio 1925 - PB - Buenos Aires, 
Argentina 

31st of January 1992 at 12.00 a.m. 

UJS 30,000 {THIRTY THOUSAND AMERICAN 

DOLLARS) 

OBRAS SANITARIAS DE LA NACION. 

: Marceto T. de Alvear 1840 -1“ plso 
(Intervention). Buenos Aires, Argentina. 


UK NEWS 


Duracell to cut 320 jobs at UK site I Investment 


By John Thornhill 

DURACELL, the US battery 
group, is to shed 320 Jobs in the 
UK as it rationalises its Euro¬ 
pean manufacturing and distri¬ 
bution operations. 

The company will wind 
down its components manufac¬ 
turing plant in south England 
by August 1992 and transfer 
production to one centre at 
Aarschot, in Belgium, where 
Duracell already runs the 
world's biggest alkaline bat 
tery factory. 

The company had been con¬ 
sidering the move for many 
months but only decided to 
dose the plant in Crawley, Sus¬ 


sex after it failed to find suffi¬ 
cient space to expand capacity. 

The move, which will lead to 
300 job losses, is expected to 
cost E7m but will subsequently 
result in reduced management 
and distribution costs. 

Mr Mike Amos, director of 
human resources, said: “For 
many years we have had a 
plant in Crawley with its only 
major customer in Belgium 
and have been exporting prod¬ 
uct across the channel to be 
manufactured and distributed - 
some of it back to the UK. It 
does not make a lot of sense." 

In total, Duracell employs 


750 people in the UK with 650 
based in Crawley. It said it 
wanted to implement the plant 
closure in a "socially responsi¬ 
ble way". 

Duracell will retain its Euro¬ 
pean head office and technical 
centre in Crawley, where it has 
been based for 30 years, but 
will lose a further 20 jobs in its 
UK warehouse. 

Like many other manufac¬ 
turing companies in the run-up 
to the creation of the single 
market, Duracell is concentrat¬ 
ing its European distribution 
functions in one centre. It is to 
close its national warehouses 


in the UK, Benelux, Germany 
and France and establish a sin¬ 
gle mid-European distribution 
centre, in Kampenhout, Bel¬ 
gium. 

The Connecticut-based Dura- 
cell was taken private in 1988 
after a leveraged buy-out 
staged by Kohlberg Kravis 
Roberts, the US specialist 
investment firm. Duracell 
claims to have expanded its 
share of the European battery 
market in recent years and 
now controls 25 per cent of the 
total market with a 47 per cent 
share of the alkaline battery 
segment. 


Economic Trends survey 


Increase in personal wealth 


By Richard Evans 

TOTAL personal wealth in the 
UK increased more than five¬ 
fold between 1976 and 1989. 
with occupational pensions 
taking a sharply rising share, 
according to government sta¬ 
tistics. 

The total, including market¬ 
able wealth plus occupational 
and state pension rights, rose 
from £500bn to around £2,600bn 
over the period, the Central 
Statistical Office says in Eco¬ 
nomic Trends published yester¬ 
day. 

Within the total, the percent¬ 
age share attributable to occu¬ 
pational pensions Increased 
significantly, but the share 
attributable to state pensions 
feU slightly. 

Over the 13 years, there was 
little change in the overall dis¬ 
tribution of marketable wealth 
of individuals. The share of the 
top 1 per cent reduced slightly, 
while that of the upper quartile 
increased a little. The top 1 per 
cent owned 21 per cent of the 
country's wealth in 1976 com¬ 
pared with 18 per cent in 1989. 
while the top 25 per cent 


owned 71 per cent in 1976 and 
75 per cent in 1989. 

No large change in the distri¬ 
bution of wealth is shown over 
the period, but it was slightly 
more evenly distributed in the 
early 1980s than in either the 
second half of the 1970s or the 
late 19S0s. 

Another study shows Lon¬ 
don and the south east of 
England continuing to have 
more than their fair share of 
the national economic cake, 
though they experienced below 
average growth in 1990. 

Provisional figures for gross 
domestic product (GDP) per 
head of population showed 
wide variations throughout the 
country, with London at the 
top of the scale with £10.400 
and the rest of the south east 
with £9.300. 

The highest GDP per head 
outside the south-east in 1990 
was East Anglia with £8,400, 
followed by the East Midlands 
with £8,100. The lowest was in 
Northern Ireland at £6,200 per 
bead and Wales at £7,000. 

The figures suggest a broad 


continuation of long term 
trends except that the south 
east experienced below average 
growth, while Yorkshire and 
Humberside appear to have 
grown more rapidly. 

Over the last 10 years there 
has been a significant varia¬ 
tion in the economic perfor¬ 
mance of various regions. The 
growth in GDP was most rapid 
in East Anglia followed by the 
rest of the south east and the 
south west. The north west, 
north and Scotland have grown 
less strongly, and these regions 
contributed a lower proportion 
of UK total GDP in 1990 than 10 
years earlier. 

London's position at the top 
of the GDP scale in 1989 at 148 
per cent of the national aver¬ 
age reflected not only the dom¬ 
inance of the capital as an 
industrial and commercial cen¬ 
tre, but also the inclusion of 
commuters' wages and sala¬ 
ries. 

The next highest GDP per 
head in a study of counties was 
Berkshire at £9.500 (126 per 
cent of the average), Grampian 


£9,100 (120 per cent and Cam¬ 
bridgeshire and Surrey, both 
£8.400 (111 per cent). 

At the other end of the scale 
the GDP per head in Mid-Gla¬ 
morgan was £5.400 (72 per cent 
of average), followed by Mer¬ 
seyside, Cornwall and North¬ 
ern Ireland at just over £5,700 
(76 per cent). 

There were some significant 
differences in relative levels 
between counties over tbe 
decade, with Surrey showing 
the greatest increase from 88 
per cent of the UK average in 
1979 to ill per cent, and Buck¬ 
inghamshire a rise from 91 per 
cent to 111 per cent. Warwick¬ 
shire, Clwyd, West Sussex and 
Cumbria also experienced 
strong growth. 

In contrast, the GDP per 
head of Merseyside was 93 per 
cent of the UK average in 1979, 
but only 76 per cent in 1969. 
Other counties with a signifi¬ 
cantly lower proportion over 
the decade were South York¬ 
shire, Fife, Dyfed, Powys and 
the West Midlands metropoli¬ 
tan county area. 


grows in 
engineering 
CNC tools 

By Andrew Baxter 
THE number of sophisticated 
computer numerical-coutrolled 
maRhine tools instaTIwf in the 
UK engineering industry may 
be much smaller than thought, 
bnt recent investment in CNC 
machines is higher than previ¬ 
ously ass ume d. 

These are the conclusions of 
a survey by Benchmark 
Research for Machinery maga¬ 
zine, which publishes the find¬ 
ings today. Investment by 
industry in machine tools 
which combine modem com¬ 
puter control technology with 
traditional machining disci¬ 
plines is a useful measure of 
productive capability and com¬ 
petitiveness. 

The survey identified 
400,000 metal entting and 
115,000 metal forming 
machine tools at 18,600 engi¬ 
neering sites. 

This represents 86 per cent 
of all machine tools installed 
In the UK, and excludes those 
used in process industries such 
as food and drink and chemi¬ 
cals. 

At the engineering sites, 
47,066 CNC machine tools 
were counted at 5,312 facilities 
employing more than 20 peo¬ 
ple. Along with an estimated 
5,770 CNC machines used by 
smaller companies, the 
installed CNC machine tool 
base in the UK engineering 
sector is 52.836 - just over 10 
per cent of the 515,000 
machines in use. 

The figure is surprisingly 
low, given that CNC marhinp 
tools have taken an Increasing 
share of the UK machine tool 
market over the past decade. 

According to the Machine 
Tool Technologies Association, 
numerically-controlled 
machines accounted for 39 per 
cent of the market in 1990, 
against ll per cent in 1978. 
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Banks and insurance companies often seem to belong 
together. The reason is obvious. 




CS Holding has its own specialised life insur¬ 
ance company, CS Life. And here is why: 

CS Holding is able to offer its banks' cus¬ 
tomers endowment life insurance which com¬ 
bines performance and security. Providing 
maximum coverage and flexibility, this instru¬ 
ment deserves a permanent place in a well- 
balanced portfolio. 

The banks in the CS Holding Group can make 
long-term decisions about how they invest the 


life assurance customers' capital. The result is 
the best possible spread of risk. 

In other words, CS Life provides the insurance 
CS Holding's investors need. And the reassur¬ 
ance that their assets could not be in better 
hands. 

CS Holding is one of the world's leading 
financial services groups. Our Swiss domicile, 
combined with our companies' presence in all 
important world markets, offers the investor 
the most attractive options. 


. . . 


\ - i- 


The following companies make up CS Holding: 


Credit Suisse • CS First Boston, Inc. * Leu Holding Ltd. 


Electrowatt Ltd. ■ Fides Holding • CS Life 


if you would like to know more about CS Holding, 
please call us at 1-212 02 90 or fax your business 
card to 1-333 28 59. 


CS Holding ■ Talacker 42 • CH-8021 Zurich 
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TECHNOLOGY 


The word is out 
on silent trucks 


By Andrew Fisher 

T he Austrians started it 
ail Tired of hearing its 
citizens grumble about 
the noise from trucks rumbling 
along their roads at night on 
the transit routes between 
Italy and Germany, the govern¬ 
ment decided to act 
For two years, lorries pass¬ 
ing through Austria after dark 
have had to conform to noise 
levels in advance of EC stan¬ 
dards. Only vehicles that do 
not exceed 80 decibels (A) - 
the A denotes a measurement 
based on the human ear - are 
allowed on Austria's motor¬ 
ways between 10pm and 5am. 

This level, roughly that of 
normal traffic heard from 10m 
away, compares with GOdB for 
conversation at a distance of 
one metre and lOOdB or more 
for discotheque noise. The gen¬ 
erally accepted threshold of 
pain is ISOdB. Decibels are 
measured on a logarithmic 
scale, so a reduction of 4dB 
means a 60 per cent drop in 
noise. 

For the truckmakers. the 
tighter Austrian rules posed 
problems, and the manufactur¬ 
ers did not have much tima to 
adjust their designs. “Austria 
was very much the forerun¬ 
ner," says Klaus Schubert, 
technical director of German 
truckmaker MAN Nutzfahr- 
zeuge. The EC. which cur¬ 
rently insists on 84dB for new 
trucks compared with 88dB 
before October 1990, will not 
reach 80dB until 1995, though 
this will apply to both day and 
night driving. 

MAN trucks, part of the 
MAN engineering group, has 
researched vehicle noise since 
1965 and reckons it has a head 
start, though its rivals are also 
working hard. However, there 
is no single obvious solution to 
the noise problem. 

“Getting down to BOdB 
means lots of small steps in 
development,” says Karl Feitz- 
elmeyer, head of testing at 
MAN trucks. Progress has 
come from improvements in 
components such as gearboxes, 
use of more rigid engine 
blocks, more efficient fuel- 
burning and the partial enclo¬ 
sure of noise-producing areas, 
such as engines and transmis¬ 
sion equipment, with sound-ab¬ 
sorbent plastics. Propeller 
shaft vibration has been 
largely eliminated through bet¬ 
ter design, w hile air suspen¬ 


sion reduces mechanical rat¬ 
tling. 

In 1989. the company intro¬ 
duced Its MAN Silent range, 
which performs better in noise 
tests than conventional trucks. 
The range incorporates all the 
above features and costs 5 to 10 
per cent more than standard 
trucks. So far, MAN has sold 
around 4,000 Silent trucks for 
the Austrian market. Other 
markets are opening up: the 
Netherlands, for example, pro¬ 
vides special tax incentives for 
purchases of quieter trucks. 

On a test track in Munich 
two trucks from the Silent 
range were recently put 
through their paces a gainst a 
standard vehicle. All three 
gave full acceleration from a 
speed of around 40kph (25mph} 
past a microphone and sound 
measuring apparatus. The 
Silent trucks were definitely 
quieter, the ear’s Impression 
backed up by the evidence on 
the graph This showed that 
the Silent vehicles recorded 
80dfi and 79dB, with the stan¬ 
dard truck clocking up 84dB. 

At higher speeds, the differ¬ 
ence was less marked. Above 
h the noise from tyres and 
surface predominates, so 
that manufacturers can 
achieve nothing on their own 
- although the MAN Silent 
trucks are fitted with specially 
quiet tyres. Schubert hopes 
future tyre standards will 
cover noise as well as maxi¬ 
mum speed, load and air pres¬ 
sure, making It easier to inte¬ 
grate them with truck 
manufacture. 

Further progress on noise 
will be diffic ult; as Schubert 
notes, “we are near the limits". 
MAN'S present range of stan¬ 
dard trucks dates from 1986 
and is one-third of the way 
through its lifecycle. It can 
retro-fit its non-Silent trucks to 
meet Austrian requirements. 

Noise-related improvements 
increase the weight of the 
vehicle and make servicing 
and repairs more awkward. 
There is also a conflict 
between making trucks easier 
on the ear and maintaining 
traction and drive qualities. 
Yet the time will come, reck¬ 
ons Schubert, when most of 
MAN'S output consists of 
noise-reduced trucks. Owners 
are waking up to the evils of 
noise, but only because the 
laws are making them do so. 


L ater this month. John 
Ridgway, who became 
famous for rowing the 
Atlantic in 1966 and 
has sought new adventures 
ever since, will lead a pari? on 
what many think is the ulti¬ 
mate test of canoeing: paddling 
round Cape Horn. 

The canoeists will face drift¬ 
ing pack ice, gales that can 
surge from calm to Force eight 
In 10 minutes and “williwaws" 
— squalls which can gust off 
glaciers at np to X30mph. 
Where they canoe beneath 
cliffs, they may encounter 
waves than can throw a canoe 
ripj»n into the air. 

The only reassuring fact 
about the expedition, which 
should make Ridgway’s 23- 
year-old daughter Rebecca the 
first woman to canoe round 
Cape Horn, is that it will be in 
touch to an unprecedented 
degree with helpers in Britain. 

BT, formerly British Tele¬ 
com, is using the expedition, of 
which it is the main sponsor, 
to test satellite telecommunica¬ 
tions equipment that will 
enable the canoeists to position 
themselves, ob tain weather 
forecasts, send back news 
reports and allow the 53-year- 
old Ridgway to keep in touch 
with the management of the 
salmon farm at his adventure 
school home at Ardmore, near 
Cape Wrath in Scotland. 

Assuming it survives this 
arduous test, the equipment 
will be install ed on yachts 
competing in the 1993-94 Whit¬ 
bread round the world race, 
which also passes Cape Horn. 

The expedition consists of a 
five-person main team in sing le 
seat kayaks, two double canoes 
(including a TV cameraman 
from Independent Television 
News) and the 47-foot Chilean 
fishing boat Skyring as support 
boat 

The expedition, which will 
last about two months, will 
bug the coast down the Beagle 
Channel, with the canoe party 
camping onshore at night and 
the Skyring staying at sea. The 
party then cross the Rahi* Sea 
to the Wollaston island* , the 
archipelago which includes 
Cape Horn. 

Having landed on Cape Horn 
island , the canoeists will wait 
for a window in the almost per¬ 
manent gales until they can 
circumnavigate the island. 
They then return in the sup¬ 
port boat. 

On board the Skyring, Nigel 
Tedeschi, a BT research engi¬ 
neer. will operate a miniatur¬ 
ised Global Positioning System 
(GPS) receiver which, using a 
small satellite aerial the size of 
a motorcyclist's helmet, will 
calculate the boat’s position 
using three satellites. 

The position wiD be trans¬ 



Jaines Buxton and Keith 
Wheatley report on a canoe 
expedition that will test 
communications equipment 

Satellite 
sets sail 


navigation of Cape Horn 
Island. "Depressions can come 
through there at the rate of 
three in 24 hours.” says Ridg¬ 
way. “We need to wait far an 
anticyclone for the voyage 
round the island.” 

The weather forecasts will 
be sent at speeds of up to 800 
bits per second to the C-Sat 
te rmhwl on the Skyring, where 
Tedeschi will pass them to the 
canoe party. 

For the voyage around the 
Horn, the GSat terminal and 
the computer will be installed 
on one of the double canoes so 
that stories can be written and 
filed from the canoes. “The kit 
aD fits very snugly into the 
bulkhead.” says Tedesehi. The 
terminal is about the size of a 
car radio. 

All yachts in the Whitbread 
race wiD be equipped with fins 
C-Sat system, far which BT 
envisages a large market 
among yachtsman. Some, how¬ 
ever, will also install equip¬ 
ment which wiD remedy a 
shortcoming of the last Whit¬ 
bread race: the lack of “aff-the- 
deck” TV footage. 

To achieve this, BT has 
adapted videophone technology 
to the problem of bringing pic¬ 
tures from remote sites with 
minimal power sources, it has 
developed a small codec, a 
device which converts video 
signals from a camera into 
co m pre s sed digital data fur sat¬ 
ellite transmission. 

Si gnal* from the codec will 
be transmitted over file Inmar- 
sat-A satellite. Without com¬ 
pression through the codec, 
such a signal would require a 
satellite pathway more than 
2,000 times larger than that 
available to a moving source 
such as a racing yacht, requir¬ 
ing much larger equipment 

The VC-9000 codec (which 
weighs only 8kg, one-fifth the 
size of a US rival) can handle 
data at 64 Kbits per second, 
much faster than any previous 
unit. It also requires only 400 
watts of power to transmit 

This will allow live TV pic¬ 
tures to be transmitted from 
yachts anywhere in the world 
and interviewers in the studio 
can interrogate yacht skippers 
at sea. 

“We have taken the video¬ 
phone to sea. The implications 
for all kind* of remote sporting 
events and expeditions are 
enormous, M said Edward Scott 
of BT. “But so axe they also for 
businesses that operate in 
remote areas." 

Oil companies exploring in 
remote parts of the Soviet 
Union are interested, he says. 
“The problems of sending back 
vast quantities of geiamin data 
are quite similar to the techni¬ 
cal parameters of moving tele¬ 
vision pictures about” 



WORTH 

WATCHING 

by Della Bradshaw 


Easing the path to 
a united Europe 

ONE of foe problems of 
Batting up a data commuiWca* 
8om network to ink otic — 
across Europe has bean the 
different approvals proce¬ 
dures and Incompatible 
equipment 

One erf the few ways of 
avokfing the headache baa 
bean to go for one large sup¬ 
plier which operate s in each 
country, but that involves 
becoming Ued In to their 

products. 

Now a group of 11 Indepen¬ 
dent datacoms companies 
has set up an alliance In 
order to compete wttti much 
larger rivals. The 11 Indude 
Pandacom of Frankfurt, Tei- 
elnfonn of Zurich, and Data- 
range of High Wycombe, In 
the UK. 

The aim of the group Is to 
enable those w a n t ing to set 
up a European-wide network 
to do ao fa rough a single 
point at cont a ct The group, 
European Network Associ¬ 
ates, wfU have a core product 
strategy to ensure that equip¬ 
ment sold in one country wfll 
be available Hi the others. 

The group Is also hoping to 
be able to influence he 
approvals and standards set¬ 
ting procedures. 


High growth seen 
in LAN products 

THE market for local area net¬ 
work (LAN) products Hi west¬ 
ern Europe grew by 63 per 
cent last year, higher that the 
wonavnm growth tor Mien, 
products, according to market 
analysts International Data 
Corporation, of Amsterdam. 

The overall market value 
of fae European maifcet In 
1980 was $339Am (£186.40m), 
up front $207.9ra in 1989. And 
by 1995, says IDC, more than 
1m personal computers In 
Europe will be naming a net¬ 


worked operating system. 

The le a di n g supplier was 
Novefl with rfs Netware 288 
product, which scooped 45 
per cent of the market The 
second company had lust 9 
per cent market share. 


Solar power via 
a desert pipeline 

ISRAELI technologists have 
bultt a pilot plant to tost a 
promising commercial pro¬ 
cess for the transport of solar 
energy from desert regions 
to industrial areas hundreds 
of kUometres away by pipe¬ 
line, writes Thomas Land. 

The world’s first methana- 
tor specifically for solar 
energy applications has been 
bultt at the Weizmaitn Institute 
of Science at Rehovot In 
Israel, n Is a central compo¬ 
nent of the chemical heat 
pipe, which converts solar 
radiation into chemical 
energy, making R possible 
to store the energy. 

The solar facility contains 
64 computer-controlled mir¬ 
rors that track the sun and 
concentrate Us energy on to 
a 54m high receiving tower. 
This c on ce n tr a ted solar 
energy Is absorbed In a spe¬ 
cial chemical reactor where 
methane and other hydrocar¬ 
bons are converted Into gas. 
The energy-rich gas Is s tored 
and transported by ptpefaie. 
The methanator Is used to 
convert the gas back to meth¬ 
ane and In the process 
releases heat. 


Height of fashion 
on the ski slopes 

SKI wear Is high fashion, and 
even fae smallest Hem has 
to be carefully chosen. For 
those who even pay attention 
to their sfcl bindings fae flashi¬ 
est pair tMs year will almost 
undoubtedly come from Salo¬ 
mon, of Annecy. 

K has adopted a sublima¬ 
tion printing process, devel¬ 
oped by fellow French com¬ 
pany OT1, to decorate fae mini 
damps which hold boot to 
sid. The bindings are made 
from Du Ponfs Delrtn acetal 
resin. Decorative ink patterns 
are applied to the surface of 
the polymer at high tempera¬ 
tures — up to 300 deg C. This 
means that the Ink completely 
penetrates the material bo 
that the Image Is Indelible. 


Onoctt: OWumgK UK. 04M 44129B. 
PamJaesnt: Germany. 89 8B4 OOBtL 
TaMdorm: Swl&arfand. 96 3? IIS. DC: 
MMndi. SB m 321. Watamam MMuto: 
ml 0B 343812. ariamon: Franc*. SO OS 
414 41. OT1: Franca. GO 52 10 ML Du Pont 
UK.O4«2US0a 



The canoeists wUI face drifting pack Ice and severe gales 
as they attempt to circumnavigate Cape Horn 


mitted using a rugged note¬ 
book-sized computer and porta¬ 
ble GSat terminal up to the 
lnmarsat-C satellite , and from 
there via an earth station in 
the Netherlands to BT’s 
research establishment at Mar- 
tlesham, Suffolk. Here it will 
be fed into a new computerised 
tracking system being devel¬ 
oped for the Whitbread race 
which will supply laser-printed 
maps showing the canoeists’ 
daily progress to ITN and Ang¬ 
lia TV, also following the voy¬ 
age. 

Since the support boat and 
the canoeists wfll not always 
be together, a second GPS 
receiver and aerial wfll be car¬ 


ried in one of the double 
canoes. It' will record a 
half-hourly fix which will be 
handed over to Tedeschi when 
the canoeists liaise. 

The expedition’s position 
will also be relayed from Mar- 
tWiflui to the Meteorological 
Office In Aberdeen. There it 
wfll be fed into a computer 
model of the weather around 
Cape Horn composed from 
reports from a variety of sta¬ 
tions and pausing ships. 

Aberdeen will issue a daily 
weather forecast including the 
expected height of waves each 
m nming , stepping up their fre¬ 
quency for file crossing of the 
Rahin Sea and for the clrcum- 


MANAGEMENT 


How to sell raincoats to Russians 

Anthony Robinson on the problems encountered by Littlewoods in setting up shop in St Petersburg 



Given the shortage of virtually everything in Russia, demand is not going to be a problem to foreign retailers 


T he Christmas day dis¬ 
solution of the Soviet 
Union and New Year's 
liberalisation of prices 
have dramatically changed the 
rules of the game for foreign 
investors. 

The myth of 280m strong 
"Soviet" consumers as the last 
great untapped market has 
been laid to rest instead inves¬ 
tors have to face the new real¬ 
ity of a jig-saw of republics 
which are all virtually bank¬ 
rupt and of hyper-inflation 
which is rapidly destroying 
what remained of rouble pur¬ 
chasing power. Trade has been 
reduced largely to primitive 
barter - both internally and 
with the outside world. 

It was not what was expec¬ 
ted by Littlewoods, the British 
mall order and department 
store group owned by the 
Moores family of Liverpool, 
when it embarked 21 months 
ago on a plan to enter the 
Soviet market. 

But, unlike other investors 
who have been deterred by 
recent events, Littlewoods has 
pressed ahead, building on its 
hard-earned experience. 

Philip Abbott, the man cho¬ 
sen to run the first store in St 
Petersburg was plucked from 
r unning Littlewoods* Harro¬ 
gate branch. An enthusiastic 
and energetic Yorkshireman, 
he says the company had a lot 
of learning to do as ft looked 
for local partners, examined ail 
aspects of hard and soft cur¬ 
rency trading and sought 
appropriate premises. 

Finding reliable Russian 
partners with the right con¬ 
tacts and a desire to learn 
western methods is a pre-con¬ 
dition for success. Littlewoods 
paired up with Alexei Abra¬ 
mov, managing director of Gos- 
tmy Dvor, a pre-revolutionary 
complex of small, ba2aar-type 
shops, a mini-version of 


Moscow's famous GUM com¬ 
plex on Red Square. 

The premises chosen by 
Littlewoods is yellow, two 
story neoclassical building is 
on Nevsky Prospekt, the main 
shopping street of the former 
imperial capital, a broad boule¬ 
vard lined with classical and 
art nouveau buildings from the 
turn of the century, which cuts 
straight through the faded ele¬ 
gance of the city. 

Given the shortage of virtu¬ 
ally everything, Littlewoods - 
or any other western retailer 
- is assured of unlimited 
demand for its products. The 
problem is how to find a rou¬ 
ble-based supplier capable of 
delivering the right quality 
and on time. Littlewoods found 
such a supplier in Sergei Pet¬ 
rov, chairman of the Mayak 
textile company which he rents 
from the state and manages. 
Mayak now has a 10 per cent 
stake in the three way joint 
venture, while Littlewoods has 
a 60 per cent and Gostiny Dvor. 
the remaining 30 per cent 

Petrov’s biggest problem is 
finding enough high quality 
cloth to produce the quality 
demanded by Littlewoods. The 
British company, which has 
invested around £lm in its 
Russian venture, supplies 
Mayak with some textiles and 
also uses Its St Petersburg 
store as a useful outlet for last 
season's unsold stock. 

Given the hyper-inflation of 
the rouble, foreign investors 
have to find ways of protecting 
themselves. Littlewoods care¬ 


fully separates its store into 
two departments, one for rou¬ 
ble sales and the other for hard 
currency. One of the key man¬ 
agement objectives is keeping 
the hard currency component 
of sales in the rouble store to a 
minimum - about 95 per cent 


of rouble sales come from 
locally sourced products. The 
bard currency section sells 
mainly imported products to 
anybody able to pay in any of 
12 convertible currencies. 

Most of the customers are 
from the new class of Russian 


entrepreneurs and fixers who 
have access to hard currency 
and like to display their new 


left alone by a demoralised 
police force. 


ity raincoats made by Mayak 
and a small range of other rou¬ 
ble sourced products. 

Any increase In the number 
of successful joint ventures 
would raise the supply of 
locally sourced high-quality 
goods capable of sale for hard 
currency would make life a lot 
easier both for Littlewoods and 
other foreign retailers. 

Meanwhile, access to the 
hard currency section is con¬ 
trolled by guarded turnstiles. 
simpio possession of bard cur¬ 
rency opens the door. Access to 
the rouble store, guarded by a 


by invitation only. 

In this city of once powerful 
defence plants fallen on hard 
times, local plant managers 
compete to be allowed the priv¬ 
ilege of letting their best work¬ 
ers shop at Littlewoods. 

“We have a quota of between 
300 and 400 rouble customers a 
day,” says Abbott Used to end¬ 
less hours of queuing, custom¬ 
ers wait patiently in foie before 
being allowed to enter the 
warm, well-lit and empty store 
to chose no more than two gar¬ 
ments. 

“Given *ha high rouble infla¬ 
tion rate we are seriously con¬ 
sidering a less orderly 
approach," says Abbott “If we 
opened the share to everybody 
we would sell oat of stock 
within hours and would then 
have to keep the store dosed 
for a week. The advantage to 
us is that we would take in 
roubles and then immediately 


exchange them for dollars on 
the St Petersburg stock and 
commodity exchange." 

During December alone the 
rouble fall from Rbs9S to the 
dollar to over HbslSO. Against 
this sort of background “the 
quicker we convert roubles 
into dollars the better,” Abbott 
adds. 

Foreign investors like Little¬ 
woods also have the option of 
taking the long view and re-in¬ 
vesting rouble profits in real 
estate or other assets. Anatoli 
Sobchak, the radical mayor of 
St Petersburg, continually 
urges potential investors to re¬ 
invest their rouble profits by 
purchasing assets in the City. 

But this , is another tricky 
area given the still unclear 
nature of existing property 
laws and general legal confu¬ 
sion which surrounds the 
extraordinarily complex task of 


decades of state ownership and 
authoritarian central planning. 

The solution, usually depends 
on file status and contacts of 
tbe'Russian joint venture part¬ 
ner, an Increasing number of 
whom are former army and 
naval officers or managers of 
military factories, desperate to 
become “biznessmen” as the 
armed forces fthrmir and the 
military factories run out of 
orders. 

But Littlewoods’ choice of 
Russian joint venture partners 
gives it the opportunity to 
invest rouble profits in expand¬ 
ing its operations and this is 
what it is about to do, Abbott 
said. “The opportunities for 
1992 are tremendous. We are 
looking at six new stores. It 
took us 21 months to open our 
first store, but we were team¬ 
ing all the time. Finding and 
opening new stores will be a 
much easier business." 


wealth by wearing imported 
designer clothes. Some are 
local racketeers who control 
the hard currency prostitution 
rings and other activities now 


In addition to imported 
goods, which are often held up 
by supply and transport diffi¬ 
culties at the tiny airport and 
overloaded docks, the hard cur¬ 
rency store also sells high-qual¬ 



“WE WILL sail over the waves to 
the land of dreams in a white 
yacht ” croons a male pop vocalist 
A top 10 hit? Not quite: the lyrics 
are for a company song for Taisei, 
the Japanese construction maker. 

Taisei spent Y30m (£128.000) mak¬ 
ing Take Me To a Lively World, a 
six-minute ballad. The song was a 
part of a “visual identity pro¬ 
gramme". designed to soften the 
construction industry's image of the 
“three ka" - kiken (dangerous), 
jd tanai (dirty), and kitsui (difficult). 

Japan’s Labour shortage has high¬ 
lighted construction industry’s 
recruitment problems, as more Jap¬ 
anese youth are shunning three k 
industries. Construction companies 
are befog forced to change their cor¬ 
porate images in order to attract 
young recruits. 

Taisei's song project was organ¬ 
ised by a group of young employees. 


Singing in the mud, just singing in the mud 

Emiko Terazono says Japanese construction companies are writing songs to brighten their image' 


with lyrics also written by an 
employee. Taisei distributed 13.000 
CDs to its workers, and the song is 
played in the mornings and after¬ 
noons inside the offices. It is sung 
by a professional Japanese pop 
group, and is Included in the 
group's recently released album. 
Hashimoto said that the song would 
help more young people get to know 
the company name, and associate 
Taisei with a softer, trendier image. 
Taisei also changed its company 
sign to a modem art type design to 
appeal to the younger age group. 

“We also have to be aware of the 


impressions we give through the 
construction rites." be adds. Taisei 
is trying to get rid of the dirty 
image of a construction sites by 
beautifying the temporary walls 
surrounding the sites. The company 
also avoids using old or rusty 
machines, and workers are told to 
wash the dirt off the tires of trucks 
going out on the roads. 

The job shortage is serious and 
getting worse. At the end of last 
year there were nearly five con¬ 
struction-related jobs per applicant 
compared with the national average 
of just over one. Construction com¬ 


panies have been forced to increase 
wages to attract workers, and real 
average monthly wages in the 
industry rose 8.5 per cent from a 
year ago, six times as fast as the 
Japanese average. 

Other construction companies 
such as Obayashi and Kounoike- 
gumi have also made company 
songs to be used for television com¬ 
mercials. Haseko, a condominium 
constructor, changed its corporate 
mark, which uses a green triangle 
symbolising the environment, a red 
circle for humans, and a blue rect¬ 
angle which stands for buildings. 


fibwnging mumw hn« also become 
popular. Ka jima, formerly called 
Kajima Construction, dropped the 
“Construction” from its name 
because it reckoned its business 
consisted of architecture and 
design, development projects, and 
new businesses, aside from con¬ 
struction. 

One construction worker at 
Maeda Construction said that the 
three k image of the industry has 
hurt morale on the work sites. 

“1 don't think that trying to make 
filings look good on the outside will 
solve everything and making songs 


does sound a little ridiculous, but 
the companies have started some¬ 
thing." he says. 

Meanwhile, smaller three k com¬ 
panies, briring Mww and Amlin for 
renewing their corporate image 
strategy, are having a harder time. 
Many small companies have fallen 
Into financial trouble due to the 
lack of labour, and some sub con¬ 
tractors are finding a mounting 
order backlog. 

Recruit, the publishing and job 
information company, that 

its new job magazine is an answer 
to some of these needs. The new 


Recruit says it started GAT*N 
because although many people 
thought a. bine collar job as “three 
k”; they did not know what some of 
the companies really did. “For 
example, we want more people to 
understand what a welder does, 
what skills a welder needs, and how 
mndi the jab pays,” says a spokes¬ 
woman for Recruit 

GA.TN currently has a circular 
tian of about 140,000 issues a month 
around the Tokyo area. Becruil says 
it has received fav o u rable responses 


with special skills, and high school 
arid junior high scdmal mop oats 
who had previously fait that they 

bad minimal job prospects. 
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ARTS 


One of Yasnmasa Morimura’s works currently at the Whitechapel, in which he uses computer technology 
to put hhnorff into photographs of paintings, both Japanese and Western 

Japanese artists tune into the West 


. A. Cabinet , of Signs, Which runs at 
jfflthe Whitechapel Gallery until 
/4 February 2. is fine Hist time the 
JL JL huge Japan Festtval, now draw¬ 
ing to Its erase, has provided an opportu¬ 
nity to see the work at contemporary Japa¬ 
nese visual artiste. The opportunity is 
welcome. For the eight artists selected 
present work which embodies the complex 
lntermesbing of western nays of thought 
and art with that- eastern sensibility 
which, .in eyhihttinn after exhibition, the 
festival has attempted to lay before us. 

Cabinet, however, requires that we 
make an effort for a n rsd v e a . These are no 
pieces of interesting exotica, but works 
rooted in what has become an interna¬ 
tional vocabulary. While some Japanese 
artists have expressed cancan about the 
Jack of awareness and understanding oT 
western artistic developments in their 
country, what seems most striking about 
this exhibition Is Just how attuned it is to 
international aments of artistic thought 
Emlho Kasahara, for example, shows 
sculptural instaHaflona oflargB tiled boxes 
which recall the furniture sculpture and 
mfatnuUist preoccupations of many of her 
WBstera contemp or aries. Her boxes, how¬ 
ever, with their ceramic Qower details and 
mirrored interiors, have a richness of reso¬ 
nance, a romanticism, that this genre in 
western use conspicuously leeks. Shinto 
Otake shows colkged notebooks whose 
multiple images from trash culture 
sources H&ve been used to make expensive 
printed hooka - a neat reversal of Pop Art 

pmrtiwi. 

;: A version of the western. Beaux Arts 
model of isrt education is available in 
Japan, teaching students to draw from the 
cast and from lift*. Traditional Japanese 
ait, Nibonga. Is ate* taught, and artists 
are supposedto choose one school - or 
anrtherfor their training and work there¬ 


after exclusively in that style. 

Subverting this convention, Yasumasa 
Monmura works with both Western and 
Japanese images, using computer technol¬ 
ogy to insert his own likeness into photo¬ 
graphs of both traditional style Japanese 
painting s and also into some old Western 
favourites. In a series of worts specially 
made for this show, he becomes the hero¬ 
ine of several familiar Pre-Raphaelite 
paintings tom the Tate collection, using 
computer techniques to open up these 
morbidly romanticised images of western 
women to a different gender, a different 
race and a different time. In Portrait, Fan 
as adapted from Rossetti, Morimura wears 
a kimono and has a Rolex on his wrist 
The eponymous fan is decorated with 
images from the works of Gilbert and 
George. No lack of knowingness there, 
then, or of the confidence to subject such 
icons to rigorous, if witty, interrogation. 
Hie irony takes by surprise, while the 
infinite mallea bi lity of images such pro¬ 
cesses now demonstrate to be possible - 
"I can became anything,’* says Morimura 
- raises fundamental questions about an 
image's “worth." 

Transformations of the real, either by 
such elaborate or by more subtle means, 
are what Richard Francis, who with inde¬ 
pendent curator Fumio Nanjo organised 
the show for the Tate Gallery Liverpool, 
sees as the exhibitions's connecting theme. 
& is particularly notable in the work of 
Httoshi Nomura, who has taken a series of 
photographs of the movement of the sun 
and moon across the sky, then asse mb led 
them to make large spiral constructions 
which form a three dimensi onal record of 
their paths. Tracking the movement of the 
moon on computer, he has also tran¬ 
scribed these traces into the notes of a 
musical score. It seems a nice irony that 
this Is not played, but displayed, in the 


form of a compact disc in a perspex case. 

Hiroshi Sugimoto. who lives and works 
in New York, also uses photographs. His 
black and white studies were taken inside 
the display cases of the New York Natural 
History Museum. The diorama, captured 
in exquisite silvery tones, look like snap¬ 
shots from the beginning of time. 

This is a show of subtleties, a show that 
takes time. It is also a show which helps to 
redress the balance, to remind us that the 
world of Japan which we have been 
encouraged to strive so hard to enter these 
past five months is, in many of its mani¬ 
festations, a world rather more like than 
unlike our own. Those bullet trains and 
cute robots do not exist to amuse but to 
get people to work and to direct traffic. 
The quality of the exchange of artistic 
experience now is quite different from that 
of the French impressionists “discovering” 
Hokusai The genesis and creation of a 
work can now be transglobal 

Morimura, already considered a “world “ 
artist, took part in “Metropolis" in Berlin 
earlier this year. Tatsuo Miyajima, 
another of the eight, is showing concur¬ 
rently at Anthony d’Offay - (until 11 Jan¬ 
uary). At the Whitechapel he has arranged 
an Installation of digital number display 
units, and invites us to contemplate their 
endless activity. At d'Offey, the darkened 
space of the upstairs gallery glows with 
the red and green light from the LED 
displays which have taken over the gallery 
walls. They flicker silently, eternally regis¬ 
tering from 1 to 99. Our familiars on wris- 
twatches. In airport lounges and railway 
stations, Miyajima’s installations reveal 
that their banal perfection, their stalwart, 
ceaseless counting becomes no less than a 
depiction of the infinite. If that seems 
unlikely, just take a look. 

Lynn MacRitchie 


Parsifal 

LA SC ALA, MILAN 

So much for planning ahead. Months ago, 
on leaving for an extended stay in Amer¬ 
ica, I carefully booked my seat for the last 
performance of Parsifal, the new produc¬ 
tion scheduled to open the season at La 
Scala In Milan. It was to be conducted by 
the theatre's musical director Riccardo 
Muti, with Placido Domingo in the title 
role. In New York, I read about the trium¬ 
phant reception, the memorable musical 
performance, the glamorous opening 
night. Back in Italy, a few days ago, as I 
was packing my bag for Milan and giving 
Ernest Newman a hasty re-read, I learned 
that my performance would not be con¬ 
ducted by Math and, further, most of the 
premiere’s cast had dispersed. 

I went to the performance anyway, and 
my faith was rewarded. You can learn 
much about an opera house on an un- 
glamorous night, and, all things consid¬ 
ered. La Scala came off well. First of all, 
the orchestra sounded fine. The replace¬ 
ment conductor - the, to me, totally 
unknown Niksa Bareza - may not have 
Muti's special intensity, but he has the 
same sense of musical architecture, and 
the reading was carefully shaped, dramat¬ 
ically gauged. Not electrifying, perhaps, 
hut Immensely satisfactory and truly felt 
If the interpretation lacked a certain Nor¬ 
dic depth, it had, In compensation, a 
silken, Mediterranean sheen. And the clar¬ 
ity of the old houses’s acoustics allowed 
the voices full scope. 

Of the original cast Wolfgang Brendel 
remained: art unusually vigorous Amfor- 
tas. with praiseworthy enunciation: oppo¬ 
site him, so to speak, Kurt Rydl was a 


convincing Gurnamanz: the voice was not 
always steady, but the singing implied the 
compassionate, all-understanding human¬ 
ity that is essential to the part and to the 
whole drama. Monte Pederson was a dark, 
menacing Klingsor, and Gabriele Monict 
did his duty as TitareJ effectively. 

In reality, though Parsifal and Sundry 
are the crucial figures in the opera, nei¬ 
ther interpreter has an immpnec amount 
of singing to do; and the efficacy of their 
roles depends more on authority of pres¬ 
ence than on vocal prowess. Still, the 
replacements for Domingo and for Wal- 
traud Meier (the Sundry of the premiere) 
were somewhat puzzling and ill-paired. 
Warren Ellsworth (the Parsifal of the 
Welsh National Opera's production some 
years ago) is surely the most boyish- 
looking Wagner hero ever seen cm a great 
opera stage: jug-eared and g an g lin g , be is 
the very picture of adolescent innocence. 
The voice, too, sounded appropriately 
youthful in the first act; but, as the opera 
continued, the listener inevitably wanted 
greater power and expressiveness. Never¬ 
theless, this ires an acceptable, if under¬ 
scaled Parsifal. 

The Kundry of Dunja Vejzovich was 
another matter. The voice is certainly 
large enough, but at full volume it pro¬ 
duces a less than pleasant sound. At the 
beginning of “Ich sah das Kind”, the 
singer established a softer, narrative tone, 
suited to the text and dramatically con¬ 
vincing; but in the later part of the second 
act she became shrill and imprecise, 
absurdly unseductive. She was not helped 
by the foolish costume (by Ettora d'Ettore) 


and a copper-coloured doormat of a wig. 

The Muti era - as it must now be con¬ 
sidered - has not been distinguished by 
much positive visual excitement. Indeed, 
some of the conductor’s most captivating 
performances musically were heard In con¬ 
junction with some of Luca Ronconi's 
most disastrous vagaries; and regular Sca- 
la-goers harbour doubts about Muti's 
visual sensibility. It is bard to conceive 
how be found acceptable the staging of 
Cesare Lievi, who treated Amfortas as a 
malingerer, denying him his usual litter, 
and allowed Kundry to survive at the end, 
when Amfortas, Gumemanz, and Parsifal 
simply strolled off the stage, defying Wag¬ 
ner’s specific directions and flattening the 
culmination of the great work. 

Lievi's brother Daniele (with Peter 
Laher) was responsible for the sets (the 
magic garden looked like the swimming 
pool area of a better-class motel). Bui then 
there was little magic in the whole concep¬ 
tion: the transformation scenes were 
bewilderingly fudged (doors opening to 
reveal shining, posturing knights); the 
mop-headed flower-maidens in their Victo¬ 
rian dress looked like Shirley Temple 
dolls, dressed by May of Teck. 

And yet, the house, the orchestra, some 
of the singing, and above all the music 
itself made the evening a pleasure. Parts 
were sometimes unacceptable, but their 
sum was still satisfying. The old rna gWan 
of Bayreuth still has the power to emerge 
victorious from severe trials. 

William Weaver 


Peter Pan 

EVERYMAN, 

CHELTENHAM 

This is the musical one, with 
book and songs by Piers Cha- 
ter-Robinson, more familiar at 
schools than at theatres. It 
holds to Barrie's story without 
any major alteration, inserting 
songs where appropriate. “We 
are the Darlings," sing the Dar¬ 
ling children. Peter and Wendy 
sing about growing up, and 
later about flying; and, 
ensconced in the Never-never- 
land, Wendy sings of her wish 
for a pretty house, provided at 
once, though she never lives in 
it Need I say that Peter leads a 
song aimed at the audience, 
“Yes, we believe, Oh, we 
believe in fairies." There was a 
half-hearted, mainly adult, 
response. Not that the children 
at the matinee were less than 
enthusiastic; their chat some¬ 
times drowned the dialogue. 

Peter is played by Lorraine 
Brunning, looking very much 
boy size and shape and using 
good boyish movements. The 
old tradition that she should 
also be glamorous is dispensed 
with, none the worse for that. 
Wendy (Caroline Mander) is 
more a little mother than a lit¬ 
tle girl but this is due to Bar¬ 
rie. Her brothers are as neutral 
as usual, though if John (Peter 
Thair.) wants to join the Cold¬ 
stream he mustn't wear 
glasses. The Lost Boys are 
given much more fun. though 
they might have put more zing 
into their pirate-fighting. Dave 
King is a gentlemanly, not a 
terrifying Hook, but he has a 
villainous farewell song to 
Peter. 1 hoped I should see him 
walk the plank, but he is swal¬ 
lowed on his own quarterdeck 
by the ticking Crocodile. 

Nettie Edwards's useful sets 
merge very well when 
required, but the lighting (Nick 
Hunt) was for me too autumnal 
throughout. Choreographer 
Bill Deamer has given the only 
big routine to the Redskins, of 
all people, who also play the 
pirates. Director Sheila Mander 
is very good with young peo¬ 
ple; 1 only have one quarrel 
that she should allow Peter (of 
all people!) to demand “Shall I 
hit him on the bum?" when he 
has a pirate bent over before 
him. The production runs until 
18 January. 


B.A. Young 


Madama 

Butterfly 

GRAND THEATRE, 
LEEDS 


Opera North's “new” Butterfly 
puts a run-of-the-mill efficient 
staging by Jonathan Ahrer into 
the utilitarian, monolithic set 
by Lez Brothers ton devised for 
the company's earlier produc¬ 
tion. The real novelty of the 
show is musical, for Martin 
Andr£ conducts what are 
claimed to be the first perfor¬ 
mances in this country of the 
original version of the score. 

The premiere of Madama 
Butterfly at La Scala in 1904 
has become one of the best 
known disasters in operatic 
history. Stung by the public 
humiliation, Puccini worked 
on the piece over the next 
three years, progressively 
rewriting and rewording, and 
it is the version that emerged 
in 1907 that was published and 
used for performances ever 
since. For his WNO production 
in 1978 Joachim Herz 
unearthed and reinstated some 
of Puccini's original thoughts, 
and Graham Vick's Coliseum 
production of the early 1980s 
preserved many of those 
amendments; but Opera 
North's wholesale return to the 
first version has no precedents 
in Britain. 

The thrust of Puccini's revi¬ 
sions had softened the edge of 
the tragedy, toning down the 
cultural clash between East 
and West, making Pinkerton a 
less callous, more remorseful 
figure and Butterfly a tragic 
heroine in a more convention¬ 
ally European mould. Pinker¬ 
ton's final aria “Addio fiorito 
asil" was one of the additions; 
without it his final appearance 
is harsher and almost devoid of 
guilt, and the role of Kate Pin¬ 
kerton bulks larger and infi¬ 
nitely harder-faced. In the orig¬ 
inal Sharpless is weaker and 
morally bankrupt, while But¬ 
terfly herself seems more 
remote from reality than ever, 
adrift in a world half-way 
between childhood fantasy and 
adult feeling. 

It makes for a rawer, more 
uncomfortable opera than ever, 
though the inclusion in the 
first act of more japonaiserie 
between Butterfly's geisha 
friends and her relations hob- 



Richard Taylor and Maryanne Telese 


bles the dramatic pace of the 
act just at the point at which 
the approaching love duet is all 
that matters. That passage 
apart, Puccini’s initial dra¬ 
matic instincts were as sure as 
his second thoughts, and 
Alveris production, unselfcon¬ 
sciously detailed, allows them 
an unimpeded run. 

Andre's conducting too is 
idiomatic and sharply theatri¬ 
cal but on Friday the orches¬ 
tral playing was consistently 
too loud for the moderately 
powered cast. Only Patricia 
Bardou's grave, beautifully 
focussed Suzuki was able to 
make every phrase tell Both 
Keith Latham's intelligently 
characterised Sharpless and 
Richard Taylor's surprisingly 
unheroic Pinkerton were cov¬ 
ered too often. Maryanne 
Telese's Cio-Cio San made her¬ 


self heard most of the time and 
accomplished a telling transi¬ 
tion from wide-eyed innocent 
to hopeless victim, but carved 
out her vocal lines in a breath¬ 
less unsatisfying way. 

The entirely Anglophone 
cast sings in Italian; there are 
no surtitles. Such purism could 
have been appropriate had the 
standard Butterfly been per¬ 
formed, but seemed unhelpful 
in these circumstances. One of 
the points of resuscitating Puc¬ 
cini's original version was to 
reinstate material that deepens 
the cultural and psychological 
context of the opera. Unless 
the list of Opera North's 
achievements now includes 
making their audiences fluent 
in Italian, most or those textual 
changes will have gone for 
nothing. Andrew Clements 


INTERNATIONAL 
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' AMSTERDAM ''“t ' ' r 
Van Qo«N NofMfte Edfiir QojgaK 
Sculpture, Degas pd only one 
of his sculptures ofi shOw during 
Ws Rteiime r The. . t 

Fourteen-Year-Oid Dancer. Thte 
exhibition presents 73 bronze*. 

. whfcfrwerecasitroro a Iwge : 

. . .number#! wax and day models 
;, found tiJtor toe wtlst 1 * death. - 

The feemaa ere bound up with 
Danga*' work, such as young 
dancer* in-action, horses, women 
batblngand drying themselves. 

' EAdafitt.23.. - . 

AfaoVfstamps Originate: 
article print-making In France 
W»W@5w NinsafbttfflS providing 
. a survey di the avert garde In 
art lii Jfae fete 18th century. Ends 
4*0 S6. Cka»d Mon . . 

iftSfamfaaauni ftem&randt: a major 
Waging together 

- Milne museums in Sorlln.. 
Amsfenfem and London, end 

^ Rembrandt 

:r e«*«^amf attribution. Ends 


March L A companion exhibition 
of 40 drawings by Rembrandt and 
Ilia pupils, plus 40 etchings, ends 
- on Jan 16. Closed Mon 
Stedaflfk Museum Wander I ieden 
A Journey through the New 
Europe. Eleven artists give their 
pictorial response to the sweeping 
political changes In Europe and 
the new socio-culturai 
perspectives which have opened 
up for the visual arts. Ends Feb 
9. Daily 
BERLIN 

Aftoa Museum Martin Schongauer 
Engravings. An extensive 
exhibition marking the 500th 
anniversary of the death of 
Schongauer, the first great 
engraver of German art. Ends 
Feb 16. Closed Mon and Tues 
Hatfcmalg&lerfe Otto Dix: a major 
retrospective marking the 
centenary of one of the towering 
tigufee of 20th century German 
art, renowned for the bitter realism 
of fals portraits, brothel scenes 
. and-visions of war. Ends Feb 4. 
Closed Mon and Tues 
Peronnonniuseum Miniatures 
* of the Berlin Baisonqur 
Manuscript: illuminated pages 
dating (ram 1420. commissioned 
by the family of the Afghan Prince 
Baisonqur. Ends Jan 19. Closed 
Mon and Tues 
DRESDEN 

Wberttnmn Otto Dix; Dresden's 
rich collection of drawings ranging 
from 1812 to the postwar period, 
most of which was donated by 
toe artist to his home city in 1969. 
■Ends feb 10. Also Venetian 
: Masters of the 18th century. 

; including Canaletto's spectacular 
- paintings of Dresden end its 
7 environs. Ends Aug 23. Closed 
-Morr 


FLORENCE 

Palazzo PUB Caravaggio: Birth 
ol a Masterpiece. The exhibition 
includes important foreign loans 
of Caravaggio paintings. Including 
the KJmbeil Museum 
Card-sharpers, never previously 
exhibited in Europe, and Crowning 
with Thoms, from Vienna. Ends 
May 17 

Palazzo Strozzl Gustav Klimt. 

Ends March 6 

Palazzo Vecchio British figurative 
arts. Ends Feb 16 
FRANKFURT 

StAdel Velasquez and Goya: 
portraits of Philip IV and Charles 
111, two of the greatest 
masterpieces from the Prado. 

Ends Jan 19. Also the Stadel 
modems 190&37: paintings 
dubbed degenerate by the Nazis, 
including work by Beckmann, 
Chagall. Kokoschka and Matisse 
Ends Jan 12. Daily 

LONDON 

Tate Gallery A major painting by 
Francis Bacon (b1909). Second 
Version of Triptych 1944. has been 
presented to the Tate by the artist 
The painting, made in 1988, is 
the first to be acquired by the 
Gallery since 1980, and is included 
in a room which offers visitors 
the chance to study the 
development of Bacon's work 
Since 1944. Ends Jan 12. 

Also Giorgio Morandi 
(1890-1964): 48 etchings by one 
of the great figures in modem 
Italian art Ends Feb 9. Also 
Gerhard Richter (b1932): first 
major survey in Britain of one 
of Germany's most eminent living 
painters. Ends Jan 12. 

Also Anthony Caro (b1924): new 
and recent wort* by the British 
sculptor. Plus Turner's Rivers of 


Europe. Ends Jan 23. Daily 
Royal Academy Katsushika 
Hokusai (1760-1849): sketches, 
paintings and 150 printed works 
by the most celebrated Japanese 
artist in the West Ends Feb 9. 

Daily 

Barbican Japan and Britain: an 
aesthetic dialogue 1850-1930, with 
works by Whistler. Mackintosh 
and others who contributed to 
the exchange of influences. Ends 
Jan 12. Daily 
Hayward Gallery 
Toulouse-Lautrec. Ends Jan 19. 
Daily 

National Gallery Paula Rego: 

Tales from the National Gallery. 
The exhibition, comprising six 
acrylic paintings and more than 
30 small works on paper, stems 
from Rego's uma as the museum's 
first associate artist in 1990. Ends 
March 1. Also The Queen's 
Pictures. Ends Jan 19. Daily 
Victoria and Albert Museum The 
Magi and The Gift: the tradition 
of Christmas giving seen through 
French Renaissance stained glass 
windows, Italian majolica, 
illuminated manuscripts and 
etchings by Durer and Rembrandt. 
Ends Jan 12. Also Visions of 
Japan, centrepiece ot the Japan 
Festival, ends Jan 26. Daily 
MADRID 

Centro da Arte Relna Sofia Lyubov 
Popova: more than 100 paintings 
and works on paper by a leading 
figure cf the early 20th century 
Russian avant garde. Ends Feb 
17. Closed Tues 
MILAN 

Palazzo Reale Hidden treasures 
from the Brera. focusing on 
Lombard artists cf the ieih and 
17th centunes, including the 
Campi brothers. Daniele Crespi. 


Cerano and Ambrogio 
Bergognone. Ends Jan 19. Daily 
NEW YORK 

Brooklyn Museum Biomorphicism 
and Organic Abstraction in 20th 
century Decorative Arts: 40 
decorative objects from the 
permanent collection that share 
inspiration from organic forms, 
including furniture, ceramics, 
metal, piatsics and stone. Also 
recent acquisitions of prints and 
drawings by contemporary artists. 
Ends March 29. Closed Mon and 
Tues 

Metropolitan Museum of Art 
French Architectural and 
Ornament Drawings of the 18th 
century: 130 items, mainly 
decorative drawings and 
watercolours for candelabra, 
clocks, furniture, carpets and hotel 
facades. Ends March 15 Also 
Stuart Davis (1894-1964): the first 
retrospective of the American 
modernist for more than 25 years. 
Ends Feb 16. Also a major Seurat 
exhibition and another devoted 
to hia neo-impressionist followers. 
Ends Jan 12. Closed Mon 
Whitney Museum of American 
Art Alexander Calder (1898-1976): 
more than 50 works by the 
innovative and popular American 
sculptor. Ends Feb 2. Also Alexis 
Smith (bl949): a mid-career survey 
of the Californian artist who has 
re-invigorated American collage 
in the past 20 years. Ends March 
1. Closed Mon 
PARIS 

Centre Pompidou Max Ernst 
retrospective, with 250 collages, 
paintings and drawings showing 
the great Surrealist painter 
reveiling in the subconscious. 

Ends Jan 27. Closed Tues 
Mu*6e des Arte do la Mode 


Elegance and Fashion in 18th 
century France: sumptuous 
materials and dazzling 
craftsmanship characterise the 
80 exhibits from French Regency 
to the Revolution. Ends March 
31. Closed Mon and Tues (107 
rue de Rivoll) 

Mus6e if Art Modems de la Vllte 
de Parte Alberto Giacometti 
(1901-66): exhibition of work by 
the Swiss sculptor and painter. 
Ends March 15. Closed Mon (11 
ave President Wilson) 

Louvre Three exhibitions of 
German art from the Gothic to 
the Renaissance, showing the 
homogeneity of sculptures, 
engravings and drawings of the 
period. Ends Jan 20. Closed Tues 
(HaM Napoleon and Pavilion de 
Flore) 

Mus6e de rOrangerie des 
Tullertes Derain: more than 60 
works by one of the original 
Fauves, focusing on his early 
years. Ends Jan 20. Closed Tues 

Cartes musbes available at all 
metro stations and museums, to 
avoid queuing at 60 museums 
including the Louvre, MusOe 
d'Orsay and Versailles 
ROTTERDAM 

Museum Boymans-van Beunlngen 
Prints by Stefano della Bella 
(1610-1664). At the height of his 
popularity, della Bella was a 
favourite of the Florence and Paris 
courts, but later sank into oblivion. 
His versatility is shown In etchings 
of ceremonial festivities, scenes 
from daily life, vedute, landscapes 
and designs for ornaments. Ends 
March 8. 

Also Paintings from 89 cities 
by On Kawara, plus an exhibition 
by two ceramicists, Alison Britton 
(bl946) and Claud! Casanovas 


(b1956). Ends Feb 2. Closed Mon 

VIENNA 

Albertina Hilma Af Kiint 
(1862-1944): retrospective of the 
Swedish abstract artist, with more 
than 70 paintings giving insight 
into religious and philosophical 
movements at the turn of the 
century. Ends Feb 2. Daily 
Kunsthistorisches Museum Paul 
Hindemith: composer as 
draughtsman. A selection of 
expressionist and surreal 
drawings by the German 
composer who died in 1963. Ends 
Feb 9. Closed Tues 
WASHINGTON 

National Museum of Women in 
the Arts Voices of Freedom: Polish 
Women Artists and the Avant 
Garde 1880-1990. The exhibition, 
the first in the US of these works, 
includes every major movement 
from realism to expressionism, 
nationalism to abstraction. There 
are 80 paintings, plus sculptures, 
tapestries, drawings and mixed 
media. Ends March 22. Daily 
National Gallery of Art Walker 
Evans: classic documentation of 
American life during the 
Depression, including New York 
subway photographs. Ends March 
1. Also Albert Bierstadt: the most 
comprehensive collection of work 
ever assembled of the epic 
American landscape painter of 
the 19th century. Ends Feb 17. 

Also Circa 1492: Art in the Age 
of Exploration. Ends Jan 12. Daily 
ZURICH 

Kunsthaus Visionary Switzerland: 
From Niklaus von Flue to Martin 
Disler. An expression of the Swiss 
creative identity in art, including 
work by artists as diverse as 
Adolphe Appla and the 
Giacomettis. Ends Jan 26. Dally 
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Progress in 
South Africa 


SOUTH Africa starts the new 
year on a hopeful note. Prog¬ 
ress in constitutional talks, 
coupled with tentative moves 
towards an Interim govern¬ 
ment, represents the most 
important step in the country's 
transition to democracy once 
the release of Mr Nelson Mand¬ 
ela, the African National Con¬ 
gress (ANC) leader, nearly two 
years ago. 

The agreement on a set of 
constitutional principles, 
endorsed by delegates attend¬ 
ing the inaugural session of 
the Convention on a Demo¬ 
cratic South Africa (Codesa), is 
in itself encouraging. While the 
principles adopted are taken 
Aar granted in western democ¬ 
racies, they represent a revolu¬ 
tionary change for South 
Africa, incorporating as they 
do commitments to an adult 
franchise and a multi-party 
system, a bill of rights and an 
Independent judiciary. 

But equally significant were 
the efforts to find common 
ground for the management of 
South Africa’s transition to 
democracy, hi an historic rec¬ 
ognition of black political 
rights. President F.W. da Klerk 
offered black South Africans 
seats in the country's parlia¬ 
ment as a step towards what 
he called the “expeditious" cre¬ 
ation. of “a government that Is 
broadly representative of the 
people". 

He also agreed that propos¬ 
als for new legislation drawn 
up at Codesa and approved by 
consensus would be imple¬ 
mented by the current parlia¬ 
ment, where the ruling 
National Party has a comfort¬ 
able majority. Given that the 
working ttafmitinn of consen¬ 
sus is the joint approval of del¬ 
egates from the National Party 
and the ANC, the government 
can exercise a veto. 


Important concession 

Nevertheless, it represents 
an Important concession. It 
marks an acknowledgment 
that e f fective power is shifting 
from parliament to the conven¬ 
tion, attended by 19 parties 
covering most of the political 
spectrum, with representatives 
from all races. 

Taken together, the moves 
could form the basis for the 
resolution of two key ANC 
demands: the creation of an 
interim government, and the 
election of a constituent assem¬ 


bly to draw up the new consti¬ 
tution- Even though the two 
sides differ on its duration - 
government envisages five 
years or longer, the ANC no 
more is months - the 
framework for a transitional 
administration is foMng shape. 

Formidable problems 
remain, however. Hopes for an 
end to political violence have 
been set back by Chief Mango- 
suthu Buthelezl’s refusal to 
attend the opening session of 
Codesa, although his mainly 
Zulu Inkatha Freedom Party 
was represented. Chief Buthe- 
lezi has no significant support 
beyond his ethnic base, but his 
capacity to play a spoiling role 
is considerable. 


Potent force 

Meanwhile, the extreme 
white right wing is a force to 
be reckoned with. There win 
not be another general election 
under the current constitution, 
and, in theory, the promised 
referendum seeking approval 
for a new one need not be held 
before 1991. But the pace of 
change is such that Mr de 
Klerk may feel obliged to test 
white opinion well before then. 

Failure to do so could 
Increase the danger that 
extremists, convinced that 
they reflect the views of a 
majority of whites, will be 
tempted to mount a violent 
last ditch resistance to change. 

But perhaps the most diffi¬ 
cult hurdle is In the constitu¬ 
tional arena. 

For an the progress an prin¬ 
ciples, a fundamental divide 
has yet to be bridged. There is 
nothing in the ANCs public 
position which suggests that it 
is prepared to accept a system 
short of conventional majority 
rule. Mr de Klerk, on the other 
hand , has mad e it clear that he 
expects proportional represen¬ 
tation in parliament to extend 
to an entrenched role for the 
National P arty in the executive 
arm of government 

Underlying these issues is 
the depressed state of the econ¬ 
omy marked by rising unem¬ 
ployment and a growing crime 
wave which exacerbate politi¬ 
cal tensions. 

Given the complexity of 
their problem, South Africa's 
leaders have made remarkable 
progress. But the next steps on 
the road to democracy may 
prove to be the most difficult 


customers who will find some¬ 
thing else to spend their 
money on if they cannot go 
shopping. 

While the arguments are 
strong In favour of legalising 
Sunday trading, this cannot be 
achieved simply for turning a 
blind eye to flagrant law-break- 
The current confusion 
s from doubts over the 
validity of the Shops Act i960 
following a series of ju d g m e nt s 
by the European Court The 
Act appears to conflict with 
article 30 of the Treaty of Rome 
which covers free trade within 
the EC, and Britain’s Law 
Lords have sought clarification 
from the Court on the compli¬ 
cated rulings. But until clarifi¬ 
cation is given, Sunday trading 
remains flipgqi 


‘Bizarre* legislation 

Those retailers who have 
exploited the confusion to flout 
the law deserve opprobrium. 
But It Is the government which 
must enforce or reform legisla¬ 
tion which the prime minister 
has described as "bizarre". If 
the government wants to 
retain the law. It should ensure 
that it is obeyed - and fines 
which are too low to deter 
should be raised. Instead, the 
buck hno been passed to the 
local authorities which dare 
not seek Injunctions to stop 
Sunday opening for fear that 
they will have to pay 
compensation for loss of 
earnings. 

Much better for the law to be 
repealed, perhaps with safe¬ 
guards far those who work In 
shops. But It Is unrealistic to 
hope - as ministers do - that 
a compromise can be found 
acceptable to supporters and 
opponents erf Sunday trading. 

The government fears that 
reform would suffer the fate of 
an earlier attempt to liberalise 
shop hours, which was 
wrecked in 1988 by an alliance 
of Sabbatarians and the shop 
workers’ unions- But a quick 
bill could be passed through 
parliament before the special 
interest groups had set their 
word processors to work. And 
with t™ imminent election as 
an additional weapon in the 
whips’ armoury, it should be 
easier to deter backbench 
rebellion. What cannot be 
allowed is for the present con¬ 
fusion over the law - and the 
law-breaking which goes with 
It - to continue. 


I t is just as well that Mr 
John Major, the UK prime 
minister, refused to sub¬ 
scribe to the social provi¬ 
sions of the recent Maastricht 
treaty, for it would have dis¬ 
qualified his foreign secretary, 
Mr Douglas Hurd, from doing 
his job. 

A 48-hour working week - 
one of the central tenets of the 
Social Chapter - was never 
devised for anyone heading an 
important department of state, 
let alone for a foreign secretary 
at the centre of Important 
International events or negoti¬ 
ations. Britain may have lost 
an empire, but it has gained a 
European Community, increas¬ 
ing rather than diminishing 
the workload of what is still 
called the Foreign and Com¬ 
monwealth Office. Today’s 
‘restless natives’ are to be 
found in Europe rather than in 
the remoter regions of Africa 
or the for east, but they are no 
less tfane-flOM und »g 
Day-trips or two-day visits to 
Brussels and other Community 
capitals, often involving very 
late-night return fUghtu to Lon¬ 
don, have become part and par¬ 
cel of the normal working 
week of a foreign secretary 
who sees his EC counterparts 
rather more often than his own 
Cabine t coll eagues. 

But even an average "non- 
travelling” working day can 
last as long as 18 hours, includ¬ 
ing hmch dinner 

engagements, not necessarily 
always enjoyable occasions; a 
constant round of cocktail 
party dialogue can be very bor- 
tag, even when you have had 
as much practice at it as Mr 
HurdL 

A faiziy typical day would 
see the “SOS" (secretary of 
state), as he is familiarly 
known to his staff, getting up 
at 7am at his official residence 
at Nol Carlton Gardens. A 
quick skim through all the 
newspapers followed by a light, 
non-cooked breakfast (In the 
kitchen. It is said) with his 
wife Judy and children Philip, 
8, and Jessica, 7, sets Mr Hurd 
up for the first ordeal of the 
day: Uve radio Interviews with 
Badio 4’s Today programme 
and Independent Radio News, 
both of which have sent radio 
cars to his home. 

After listening to the 8am 
news in the radio car and 
being put through bis paces by 
the BBC’s Mr Brian Redhead or 
Mr John Humphreys, Mr Hurd 
win often briskly walk the few 
hundred yards to fats office in 
King Charles St, his green 
Loden overcoat giving him the 
air of a member of the imperial 
Habsburg household. 

First stop will be the private 
outer office an the first floor, 
where Mr Hurd’sprindpal pri¬ 
vate secretary wifi presort him 
with a batch of so m et hi ng like 
60 telegrams, some of them 
requiring urgent attention. 

Once a week, this will be fol¬ 
lowed at 9am for a policy coor¬ 
dination meeting of all the 
FCO ministers and most senior 
officials and a dv isers, particu¬ 
larly on issues of immediate 
p o U fi ffni significance. At such 
meetings Mrs Lynda Chatter, a 
minister o£ state, might bring 
up the plight of the Kurds in 
Iraq (as she frequently does), 
or a discussion will take place 
an the advteabfltty of recognis¬ 
ing Croatia and Slovenia. 

During the run-up to the 
European summit m Maas¬ 
tricht last month, the fre¬ 
quency of such high-level inter¬ 
nal meetings chaired by the 
foreign secretary became much 
greater. Typically, at 10am, in 


Bundesbank 

politicking 

■ When Helmut Schleslnger 
took over the reins as presi¬ 
dent of the Bundesbank in 
August, his reputation as a 
monetary hardliner went 
before him. But It seems be 
has been finding it less than 
easy to establish a policy-mak¬ 
ing consensus at the fort 
nightly monetary policy coun¬ 
cil meetings; some of his 
council members are even 
more hawkish than he. 

The shock decision an 
December 19 to raise the Lom¬ 
bard rate by a full half point 
was apparently made against 
the advice of both Schleslnger 
and his deputy Hans Tlet- 
meyer. Both men had favoured 
nudging Lombard up just a 
quarter of a point - thereby 
hoping to avoid a rumpus with 
Germany's foreign partners 
- but were overruled by the 
rest of the council. 

With the death last February 
of Ottomar WerttanQUer, the 
directorate member responsi¬ 
ble for administration, followed 
by Pohl’s resignation in the 

summer, there has been a sig¬ 
nificant shift in the balance 
of power on the council. Nei¬ 
ther has been replaced, so that 
the formerly seven-man central 
directorate has dwindled to 
just five, leaving Schleslnger 
and Tietmeyer - and the three 
other nffiniflia — clearly out¬ 
numbered by the 11 regional 
central bank chiefs, who have 
become greatly more outspo¬ 
ken and independent during 
the last decade. 

One reason for foot-dragging 
by the Christian Democrat-led 
government in Bonn Is that 
tradition dictates it must 
choose at least one Social Dem¬ 
ocrat for the directorate. AH 
the remaining five are either 
members of, or politically close 
to, parties within Chancellor 
Helmut Kohl's centre-right 
coalition - whereas P&fil was 
a social democrat 

One candidate who would 
lit the bill to replace Werth- 
mffller Is Werner Schulz, presi¬ 
dent of the Schleswig-Holstein 


Whenever on 
Sundays 

THE DECISION by some 
supermarket chains to open 
their larger stores an this and 
subsequent Sundays into the 
new year presents the British 
government with an awkward 
dilemma. Widespread Sunday 
opening of shops flourished in 
the run-up to Christmas, con¬ 
travening the Shops Act 1950 
which makes it a criminal 
offence to sell mo6t non-perish¬ 
able goods on Sunday In 
Bn irinnd a nd Wales. Minis ters 
hoped that that this law-break¬ 
ing would die away at the end 
of the festive season, allowing 
them to shelve the divisive 
issue of reforming the shop 
hours legislation until after the 
general election. Those hopes 
nave now been dashed, how¬ 
ever, and the government must 
act to avoid condoning Illegal 
behaviour by the large store 
groups. 

The preferred option must be 
to decriminalise Sunday trad¬ 
ing - as has already happened 
in Scotland without damage to 
the social fabric. There are 
more Important tasks for the 
courts than enforcing laws 
which permit the sale of por¬ 
nography on the Sabbath yet 
threaten a £ 1,000 fine for any¬ 
one who sells a Bible. 

The most immediate argu¬ 
ment in fevour of repealing the 
law on Sunday trading is cme 
of convenience for the cus¬ 
tomer. Most adults now work 
from Monday to Friday, yet 
they are compelled to join a 
scrummage on Saturdays to 
procure the staff of life. Shims 
should be free to open on the 
days of the week which 
are most convenient for 
customers. 


Lower prices 

That Saturday scrummage 
indicates a second benefit from 
seven-day trading: more effi¬ 
cient use erf capital in retailing. 
If all shops opened on Sunday, 
.the short-term effect of open¬ 
ing for an extra day would be 
hi gh**- costs. But in the longer 
term, spreading the shopping 
currently done to six days over 
seven will require fewer shims. 
If retail space is reduced, this 
should mean lower prices. 

Nor can it be assumed that 
the sole effect of Sunday trad¬ 
ing will be to time-shut the 
current volume of shopping. 
Record shops and BIT super¬ 
stores have long known that 
opening on Sunday brings In 



Robert Mauthner on a 

typical working day for 
the UK foreign secretary 

A Hurd 


day’s night 



the presence of Sir David Gill- 
more, the permanent under¬ 
secretary, Mr Len Appleyard. 
the political director, and Mr 
Michael Jay, the assistant 
undersecretary for European 
Community affairs, the Dutch 
proposal on majority voting for 
c ommon foreign and security 
policy decisions was carefully 
analysed, the first of several 
such discussions on the subject 
during the day. 

The foreign secretary always 
takes a very active part in 
these talks with the experts, 
frequently disagreeing with the 
proposals put up to him and 
Imposing an alternative policy 
ifaa- However, this Is always 
done by rational argument; 
putting down "WMaia jo. front 
of their colleagues is not Mr 
Hurd's style. 

Mid-mornings will often be 
spent in talks with visiting for 
eign officials for which Mr 
Hurd will have to adapt him¬ 
self to a completely different 
geographical region and sub¬ 
ject matter; cm this occasion he 
is calling cm President Masire 
of Botswana at the Dorchester 
Hotel Supported by the For¬ 
eign Office's most senior Afri¬ 
can expert, Mr Patrick Fair- 
weather, a deputy under¬ 
secretary, Mr Hurd will have to 
switch his attention from pro¬ 
posals for extending demo¬ 
cratic control over the EC’s 
centralised institutions and the 
dvfl war In Yugoslavia to the 
spread of democracy in Africa 


nwri the Intensification of vio¬ 
lence to South Africa. 

From the Dorchester, 
straight to Nomura House to 
the City, where shortly after 
midday the foreign secretary is 
to attend a British-Japanese 
parliamentary symposium on 
Japanese trade and inv e s t m ent 
to Europe and the US. After a 
few well-chosen words, be has 
to rush back to Nol Carlton 
Gardens where be is hosting a 
"smallish” lunch for the Greek 
foreign minister, Mr Antonis 
Samaras. 

Mr Hurd Ukes Mr Samaras, 
who is unusually young for a 
Greek Cabinet minister, and 
whom be sees as often as every 
10 days either to EC or Nato 
mnuting g. Plenty of talk about 
the consequences of Maas¬ 
tricht, Greece's application for 
membership of the Western 
European Union defence organ¬ 
isation and, of coarse, Cyprus 
and Turkey. But all very Infor¬ 
mal including the toasts. 

No Churchillian cat naps 
after lunch, but a quick con¬ 
versation with his wife Judy, 
who does not have too many 
opportunities to he with her 
husband, except during the 
interminable if Infrequent 
Commonwealth beads of gov¬ 
ernment conferences. 

In the afternoon the pace 

S 'ckens. First, a briefing for 
new British ambassadors 
to the three Baltic states, to 
prepare them for the difficult 
task facing than in three new- 


Observer 


regional central bank. His cur¬ 
rent position is due to be 
rationalised away under a con¬ 
troversial Bundesbank stream¬ 
lining plan. As well as being 
an SPD man be is also an ex- 
commerdal banker - he there¬ 
fore differs from most newly 
imported Bundesbankers by 
actually knowing something 
about running the i™)HB of 
a financial institution. 


Facelift 

■ Employers using recruit¬ 
ment consultants should 
beware of the “estate agent's 
approach” some use in report¬ 
ing on the short-listed candi¬ 
dates they put forward. 

Take for instance the one 
described as: “An upright man, 
with a military bearing and 
healthy outdoor complexion”. 
The consultant’s original Inter¬ 
view notes on the same candi¬ 
date read: "Looks like a boozy 
old regimental sergeant 
major". 


Cirencester Life 

■ A cynic might feel that the 
last thing the world needs is 
another Dfe insurance com¬ 
pany, but that's precisely what 
Sir Mark Weinberg, the man 
behind the development of 
Abbey Life and Hambro Life, 
launched yesterday to the 
splendid surroandings of Lord 
Rothschild's Spencer House. 

The new Cirencester-based 
J Rothschild Assurance might 
seem to face an uphill struggle 
initially. Two-thirds of its 180 
salesmen have defected from 
Allied Dunbar and are subject 
to a one year moratorium on 
selling to old clients. So those 
salesmen will be relying on 
referrals for new business. 

Many might feel that the 
best way to lose a friend is to 
pass his or her name to a life 
assurance salesman but Sir 
Mark's right hand man, Mike 
Wilson, is confident. 



“I made a New Year's 
resolution to believe 
in the economy" 


He says that former clients 
are sympathetic and that the 
salesmen see the task as a 
refreshing challenge. Since 
even a good salesman will sell 
only 120-150 policies a year - 
but earn around £50,000 in the 
process - one can understand 
the incentive. 


Trouble-shooter 

■ Glad to see that Peter Grant, 
the ex-Lazards banker para¬ 
chuted to to the chairman’s 
seat at the deeply-lndebted Lep 
Group, is not letting Its finan¬ 
cial troubles spoil his New 
Year fun. 

Yesterday's formal 
announcement that he had 
replaced John Read, architect 
of Lep's over-ambitious 
growth, Included a contact 
number. But when Observer 
tried to contact Lep’s would-be 
saviour. Grant had gone shoot¬ 
ing and was not expected back 
for another day or two. 

This laid-back behaviour 
may be acceptable to some 
City merchant bank parlours, 
but It Is hardly calculated to 


PERSONAL VIEW : 

Nuclear ri-5 
objectives 

By Graham Allison 


ly-independent countries, pres¬ 
ently reviewing their relations 
with the recently set up Com¬ 
monwealth of Independent 
States. Then, half-an-hour with 
ex-US President Jimmy Carter, 
who has come to talk to Mr 
Hurd about his Centre for the 
Promotion of Democracy and 
Conflict Resolution and his 
experience of monitoring elec¬ 
tions to Zambia. 

A quick office meeting on an 
article the foreign secretary 
has undertaken to write for a 
Sunday newspaper on the out¬ 
come of the Maastricht confer¬ 
ence, is followed by a meeting 
with an all-party Kashmir 
group, a 15-minutes letter- and 
telegram-signing session, 30 
minutes with Mr Tony Gal¬ 
sworthy, the British represen¬ 
tative on the Stoo-Brltish Hong 
Kong Joint Liaison Group and 
a rapid appearance in the early 
evening at a party given by his 
old boss, former Prime Minis¬ 
ter Mr Edward Heath. 

The pace continues briskly 
as the evening gets under way. 
On many evenings the foreign 
secretary attends a cocktail 
reception or hosts a dinner. 
Today, Mr Hurd Is giving a din¬ 
ner at his residence for Mr Jiri 
Dienstbier, the Czechoslovak 
foreign minister, to which be 
has invited a wide range of 
guests including academics, 
industrialists and journalists. 
This is the kind of function Mr 
Hurd Ukes best It Is intended 
as a relaxed prelude to more 
nffld ai t alks with Mr Dien¬ 
stbier the following day. 

The last guests do not leave 
until about 10.45 pm and then 
the work continues. Mr Hard 
retires to the sitting room with 
his red box foil of what are 
known in the nfflrial Jargon as 
“submissions” - formal pro¬ 
posals and recommendations 
put to him by other minis ters 
ami nffiHals on subjects rang¬ 
ing from the dissolution of the 
Soviet Union to the fight 
a gains t drugs. They include a 
n umb er of so-called “trigger" 
telegrams which will not be 
issued until the “SOS” gives 
his formal imprimatur 
Bed-time is usually not until 
lam. It has been a heavy day, 
but no heavier than attendance 
at an EC or Nato conference 
abroad, when plenary sessions 
are interspersed with bilateral 
meetings with foreign minis¬ 
ters from other participating 
countries, not to speak of the 
obligatory media conferences 
which no politician can afford 
to avoid. 

Injected into this punishing 
schedule are parliamentary 
debates, question-time in the 
House of Commons and fre¬ 
quent visits to his own west 
Oxfordshire constituency and 
tours of other constituencies. 

Yet Mr Hurd still found time 
to visit Maxim Gorky’s house 
during a recent visit to 
Moscow, sprint round the 
Roman forum during the 
November Nato summit, take a 
quick peep at the picturesque 
main square in Maastricht 
after the gruelling European 
gnmmtt qnd attend the carol 
service at his son’s school just 
before Christinas. 

"If there's half an hour to 
spare, he’ll get out,” an admir¬ 
ing, if exhausted official 
panted. "Yet he's always con¬ 
tained and never really 
explodes, though he’s pretty 
intolerant of waffle.” 

That is hardly surprising 
given the foreign secretary's 
tight timetable. Yet one feels 
sure that, If push came to 
shove, he could even spare a 
couple of minutes for waffle. 


reassure nervous shareholders. 
Lep's shares have fallen by 
another third since the first 
news of Grant's appointment 
six weeks ago. 

The group is without a chief 
executive and the Job of selling 
its National Guardian subsid¬ 
iary - the key to its survival 
- is In the bands of a 
little-known US merchant 
banking subsidiary of France's 
Credit Agri cole. 


Falklands salute 

■ The New Year might strike 
fear and loathing - into many 
stout hearts of oak but not 
those to the most southerly 
outposts of the British empire. 
Falkland Islanders, who are 
among the world’s wealthiest 
people per capita thanks to 
fishing licences, are preparing 
for a year of celebrations; 1992 
is the islands' “Heritage Year". 

Various beanos will com¬ 
memorate the 400th anniver¬ 
sary of the first sighting of the 
islands; the 100th anniversary 
of the consecration of Christ 
Church Cathedral: the 100 th 
anniversary of the Falkland 
Islands Volunteer Defence 
Force; and the rather touchy 
10th anniversary of the British 
victory over Argentina in the 
1982 Falklands war. 

Many of the great and good 
- including the Archbishop 
of Canterbury next month - 
are due to visit Stanley to 1992. 
Sadly, Prime Minister John 
Major has already cried off. 

In bis Christmas message to 
the Falklands he pleaded a full 
diary - "getting away from 
Downing Street even as far 
as Chequers is quite an 
achievement these days." 

Perhaps Mrs Thatcher could 
be asked to stand in? 


Body language 

■ Most suggestive pointer for 
1992 comes to the fashion 
pages of the London Evening 
Standard, which reports: “As 
the body has become an 
accepted part of most women's 
wardrobes, so the choice of 
styles available has Increased." 


Can the west 
seize the pres¬ 
ent moment of 
opportunity to 
secure and 
disable 
nuclear weap¬ 
ons on the ter¬ 
ritories of 
those former Soviet republics 
that wish to be nuclear free? 
The answer is yes - but only 
with a strategy that marshalls 
all western instruments of 
influence and exercises them 
with a sense for priorities. 

Since the fell of the Berlin 
wall, the west has committed 
more than $70bn in credits, 
grants, and loans to the former 
Soviet Union. What has been 
missing to this response is not 
money, but effective linkage 
between western support and 
the recipient’s actions. 

Western governments must 
begin by recognising that the 
disintegration of the Soviet 
Union could present the single 
most serious threat to interna¬ 
tional security gjnrw the sec¬ 
ond world war. 

Western defence budgets are 
to effect an insurance policy 
designed to deter and defend 
against potential threats to 
international security. Some 
portion of these budgets 
should, therefore, target the 
possible threat posed by the 
disintegration of the former 
communist superpower. 

If , as a result of the collapse 
of the Soviet Union, scores of 
its 30,000 nuclear weapons find 
their way into international 
arms bazaars, the west's entire 
conception of national security 
will fthang p fundamentally. 

Western governments must 
not fall into the trap of believ¬ 
ing that these 30,000 nuclear 
warheads are simply "the new 
republics’ problem , for their 
disposition will affect the 
west’s own vital interests. Any 
use of the nuclear arsenal 
against the west, or its vital 
interests, whatever the circum¬ 
stances, will harm us. 

Nor should western govern¬ 
ments accept rfaima that such 
an outcome is inevitable or 
beyond its control. It certainly 
cannot guarantee the outcome. 
Nor can the republics. But 
what the west does now can 
significantly affect the proba¬ 
bilities. The longs' it watts, the 
higher the cost and the smaller 
the effect anything it does will 
have. 

The west’s overriding objec¬ 
tive must be clear; namely, 
ensuring a single operational 
control over all nuclear weap¬ 
ons to the territory of the for¬ 
mer Soviet Union. 

Western leaders have 
affirmed this objective pub¬ 
licly, and communicated it to 
the republics. One finds 
desired echoes in last month’s 
Brest declaration which led to 
the creation of the new com¬ 
monwealth comprising U for¬ 
mer Soviet republics. But fine 
words most become deeds spe¬ 
cifically irre ve rsible actions. 


The west must insist that 
the newly s o v erei g n republics 
earn diplomatic recognition 
and normal relations. The 
republics must demonstrate 
they recognise the obflmcduni 
as well as the rights of inde¬ 
pendence. Above all, they 
should sign the Non-Prolifera¬ 
tion Treaty (NPB as non-nu¬ 
clear weapons states. - 

Ukraine, Kaza kh sta n , and 
Byelorussia, all members, of 
new commonwealth, have pub- 
Italy affirmed their intention to 
become nuclear-free states and 
to sign the Non-Proliferation 
Treaty, But do not count on 
today's preferences lasting as 
circumstances change or less 
responsible people become 
more influential. One can 
already find signs of growing 
interest to some republics, and 
even appetites for, maintaining 
control of the nuclear weapons 
on their territory. 

The best outcome would be 
for control of all nuclear weap¬ 
ons to republics that desire to 
be non-nuclear to be interna¬ 
tionalised immediately. Ukrai¬ 
nian President Leonid Krav¬ 
chuk said last week: "If 
Americans will help to destroy 
the nuclear weapons than we 
will destroy them tomorrow." 
We should take hb “da" for an 
answer and directly translate- 
his words Into irreversible 
deeds. 

TO this end, the west should 
not confine Its role to encour¬ 
agement from the sidelines. 
Rather, it should now eatehWah 
a new international agency 
with money, technology, and a 
mandate to assist in tHanMing 
and destroying these weapons. 
The US Congress has appropri¬ 
ated $400m that can be used at 
President George Bush's dis¬ 
cretion for these purposes. 
Other G7 governments which 
choose to participate in the 
proposed new international 
would make matching 
uttons. 

These contributions of funds, 
technology and explicit west¬ 
ern co-operation could make a 
decisive difference in keeping- 
all parties focused every day 
on the most rapid and secure 
disabling and destruction of 
these nuclear weapons. 

In his response to Mr Bush's 
historic arms control initiative 
last September, President Mik¬ 
hail Gorbachev pledged to 
eliminate more than 15,000 
nuclear weapons. Since then, 
three months have passed and 
no nuclear weapons have been 
disabled and destroyed. Three 
months hence this objective 
may be unattainable. The 
moment for action la now. 

Theatahoris a professor at the 
Kennedy School of Government, 
Harvard University. Last sum¬ 
mer he co-authored with the 
Soviet economist, Grigory Yen- 
links#, the “Window cf Opportu¬ 
nity' plan for Soviet poUttoal 
and economic reform 


Much the same as you, no doubt 

Nicholas Woodsworth meets a 
post-communist white slaver running 
girls from the Urals into Armenia, 
takes lodgings in a brothel and is 
much saddened by the experience. 

Philip Coggan asks whether the 
economic gloom and doomsters are 
signaling that now is just the right 
time for the wise investor to move - 
into equities. 

What is the FT 
getting up to 
this Weekend? 

Malcolm Bradbury is transported 
to a steamer on Lake Geneva for a 
conference on Erotics in Postmodern 
Photography. In the second extract 
from his forthcoming novel, we meet 
the eponymous Hungarian 
philosopher. Dr Bazlo Criminale. 

Stuart Marshall goes ape (if not 
Toad) in a handful of hot hatchbacks. 

Jadranka Porter finds that Britons 
used as human shields by the Iraqi 
invaders in Kuwait last year bitterly 
resent their treatment by the Kuwaiti 
authorities after the liberation. 

And so it goes on... 

Weekend FT 

Saturday January 4 
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-may be justified in Germany, writes Norbert Walter 
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A year of 
transition 


German economy 


'•elite 


lnk'-Vtd itfevented.;tower refi¬ 
nancing coste'-from-.being 
passad on to; consumers and 
investors: monetary policy, 
expansionary, for more than a 
year, now saiaw to have, lost 
its etfccttveness-'Thus Uncer¬ 
tainty increases'as to whether 
the raocssiou can he_oyexcome 
In the KawwaWe future. -I . - 
Hie-German economy isper- 
celvcd by GeriUans and Inter¬ 
national'observers alike to 
havebeeh almost'completely 
separated from the wondwfcfc 
slowdown by Its unification 
process. Grbwtii in 198980 and 
even & toff start-of 1991 was a 
remarkably high 4 per cost 
B? m id-1991 the business 
cydeatwted totmoblein west¬ 
ern Germany, principally" for 
threfc reasons: international 
demand was consistently 
weak; the impact of the Bund¬ 
esbank's restrictive monetary 
pofidea;. and tbe deflationary 
effects of big tax increases 
(amounting to: L5 per. cent :cf 
GNP) to meet the costs of unifi¬ 
cation. It book some time to 
realise , this,? because observers 
tend to analyse the German 
economy on the basis of year- 
on-year figures-On a. quarter- . 
toquarter basis it is obvious 
the (west) German economy 
has - at best .t been stagnat¬ 
ing since mktyear. 

Now a growing number of 
pessimists are voicing their 
concerns. These Cassandras - 
espedally after the recent 
Increases in discount and Lom¬ 
bard rates - see Germany slid¬ 
ing into an outright recession. 

in the year ahead various 
cyclical and structural factors 
wilt be^ at-work. T1» cyclical 
factors will produce mare.nega? 
tive news, paobaWy until mid¬ 
year. Thereafter net exports 
and fiscal Impulse* should sap- 
port the recovery- ■ t 
The structural factors -. 
with the exception of the reper¬ 
cussions of developments in 
tbe former Soviet Union - will 
foster prosperity. 

While dou bts are mounting 

still rffetSwT^^^b^eve 
that by early summer markets 
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in north America and the UK 
will begin to recover. Prospects 
for German exports will have 
improved by then. 

But two obstacles stand in 
the way of such a change. 
First, a significant strengthen¬ 
ing of the D-Mark against the 
dollar; and second, a substan¬ 
tial gain of market share on 
the part of Japanese and other 
south-east A man companies as 
a result of aggressive interna¬ 
tional selling in the wake of a 
domestic slump in these coun¬ 
tries. 

Another cyclical factor that 
will support the German recov¬ 
ery is the expiry by mid-1992 of 
the so-called “unification tax” 
- the 75 per cent surcharge 
on income and corporate taxis 
designed to pay for unification. 

Since many arguments, par¬ 
ticularly lower inflation, sup¬ 
port an easing of German - 
and consequently European - 
monetary policy after mid-1992, 
the effects of monetary expan¬ 
sion will make themselves felt 
after the usual time lag of 
roughly two. quarters. Tbe 


Bundes bank 's recent use of the 
interest rate whip has shown 
that its policy is likely to 
remain restrictive until mid- 

1992, as it considers current 
wage demands as excessive 
and inflation unacceptably 
high. Only then will the con¬ 
sumer price index (year-on- 
year) fall below 4 per cent. 

In the second half of the year 
the economy will also benefit 
from a (short-lived) stimulus 
due to advance purchases of 
consumer durables, resulting 
from VAT increases effective 
from January 1 1993. It is not 
yet clear whether Germany’s 
tax amendment law - includ¬ 
ing, besides the VAT increase, 
cuts in some corporate taxes - 
will be passed by the Bundes- 
rat (upper house). But even if 
the legislation is rejected, the 
planned tax package would 
still have some positive effects. 
It would, for instance, force the 
government to cut spending to 
slim the budget deficit. An 
unchanged VAT rate would 
mean a lower inflation rate in 

1993. This could foster expecta¬ 


tions of a farther relaxation of 
monetary policy in 1993 and 
thus stimulate the economy. 

Investment activity will also 
be encouraged by the ongoing 
process of European integra¬ 
tion and the creation of the 
European Economic Area 
(EEA). Besides, there are other 
structural factors supporting a 
more optimistic outlook for 
Germany, in east Germany the 
trough in economic activity 
has been reached. The eco¬ 
nomic take-off there will trig¬ 
ger strong investment growth. 
This dynamic demand for 
investment goods will to a 
large extent be met by deliv¬ 
eries from western Germany. 

A factor that went almost 
unnoticed will continue to lend 
strength to the German econ¬ 
omy: namely, the con tinuin g 

immigration which is increas¬ 
ing the country's labour force 
by about 1 per cent and its 
population by some 1.5 per 
cent a year. 

All in all, 1982 will be a year 
of transition. Since the start of 
the year will be poor, annual 
averages of growth will be 
unimpressive: economic activ¬ 
ity in west Germany will 
increase by only i‘4 per cent, 
employment will be up by only 
1 per cent rather than the 3 per 
cent achieved in 199L Private 
investment will expand by only 
8 per cent to 4 per cent rather 
than the double-digit numbers 
of the past three years. How¬ 
ever, east Ger man GNP is 
likely to expand by 10 per cent, 
after a decline of some 20 per 
cent last year. This should not 
be misread as a self-sustained, 
broadly based recovery, but 
rather as a bouncing back after 
a shake-out 

But during the course of 1992 
the economic pace should 
accelerate. In the period 1992-95 
growth rates should be compa¬ 
rable to those of 1989-90. This 
medium-term forecast will look 
over-optimistic throughout 
most of 1992, since sentiment 
always lags behind facts by 
half a year. It will look ridicu¬ 
lously high over the next quar¬ 
ter, when business and con¬ 
sumer confidence reaches a 
trough by spring. 

Rough economic conditions 
during the winter do not bode 
well for forceful action to solve 
international problems, be it 
the Gatt, the former Soviet 
Union, Yugoslavia, or even the 
institutional completion of 
western Europe. Here Mur¬ 
phy's law may apply until the 
summer. But crises - or the 
perception of crisis - fre¬ 
quently give rise to a change in 
attitude. Some optimism may. 
therefore, be justified. 

The author is chief economist of 
Deutsche Bank 


Hiroshi Takeuchi says Japan is facing a difficult 
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“TlThe Jopooos® 
economy, a 
powerhouse of 
growth in the 
_j industrialised 

• B <&*. <-> world in the 
li 1980s, is slow- 

V ■-/ ing down fast, 

curbed by 
recessionary 
forces similar to those which 
have hit much of tbe globe. 

After the longest period of 
unbroken expansion since the 
second world war, Japan faces 
a difficult period of readjust¬ 
ment High interest rates have 
ended a boom fuelled by the 
financial ‘'bubble" of the late 
1980s in which the prices of 
investment assets soared to 
unsustainable levels. Consum¬ 
ers are cutting purchases of 
luxury goods. Companies, 
which made use of cheap 
money in the 1980s to invest in 
plant and equipment, are being 
forced to reduce their capital 
expenditure growth sharply. 
Meanwhile, export demand is 
weak in north America, 
Japan's largest market. 

Real economic growth is 
likely to fall from 3.5 per cent 
in the year to March, to about 
3 per cent in the following 
financial year. 

Even though interest rates 
are expected to fall further as 
the economy slows, their cur¬ 
rent high level will be a drag 
on the economy. So will the 
impact of a sharp decline in 
property prices, which has 
been particularly severe to 
Tokyo and in Osaka. Land 
prices are still some 30 per cent 
above 1985 levels - before tbe 
explosion in prices began - 
and are expected to fall further 
this year. The decline will con¬ 
tinue for about a year. 

The amount of property for 
sale will continue to increase 
because companies which 
invested heavily in land, as 
well as banks and finance com¬ 
panies that lent them money, 
will try to unload property to 
stave off financial crises. As 
land prices fall, so investment 
in property will remain slug¬ 
gish. Potential buyers are 
unlikely to move until they 
feel prices have bottomed and 
interest rates have come down. 
Housing starts have already 
fallen heavily, from 1.8m in 
1990 to about 1.3m last year. 

Meanwhile, the sharp decline 
in the stock market, which has 
affected both equity prices and 
trading volumes in the past 
two years, continues to act as a 
restraint on companies want¬ 
ing to invest in plant and 
equipment. As soon as the 
market shows any sign of 
recovering, industrial compa¬ 
nies and banks will probably 
try to raise equity funds by 
issuing stock - thereby push- 
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ing the market down once 
more. Banks need equity funds 
in order to meet international 
standards on capital adequacy 
laid down by the Bank for 
International Settlements. 
Under BIS rules, Japanese 
banks must have, by March 
1993, capital equivalent to 8 per 
cent of their assets. 

Under these circumstances, 
it is natural that companies 
are cutting capital investment. 
Investment growth will fall 
from about 4 per cent in 1991 to 
zero next year. 

This is a sharp contrast to 
the three years to 1990 when 
capital investment expanded at 
a rate of about 15 per cent a 
year. Companies invested in 
labour-saving equipment to 
cope with shortages of work¬ 
ers, in information technology 
and in the construction of new 
factories and offices. Capacity 
was updated and expanded. 

By issuing convertible 
bonds, bonds with warrants 
and equity finance, corpora¬ 
tions could raise funds at an 
effective rate of as low as 0.3 
per cent. Medium-sized and 
small companies could also 
borrow from financial institu- 
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tions at low rates of interest. 

Now the actual cost of capi¬ 
tal for large groups has risen 
to more than 7 per cent. Also, 
companies feel less pressure to 
invest because capacity has 
reached satisfactory levels in 
almost every industry and 
depreciation costs are rising 
because a growing proportion 
of the plant is new. 

Nevertheless, the remark¬ 
able development of microelec¬ 
tronics technology is driving 
considerable changes in Japa¬ 
nese industry and society. 
Labour shortages will continue 
to get more severe. The cen¬ 
tralisation of economic power 
in Tokyo and Osaka and other 
large cities has been d ramat ic 
and has stimulated demand for 
considerable investment. So 
the underlying reasons for 
investment will remain strong. 

Also, even though spending 
on luxuries has fallen, overall 
consumer expenditure in 
Japan is still strong, fuelled by 
considerable increases in 
wages. Certainly, the mood has 
changed since the bubble burst 
- there is less traffic in metro¬ 
politan Tokyo, women’s fash¬ 
ions are more conservative and 


readjustment 

there are more serious shows 
on television. But consumers 
s till have increasing amounts 
of money in their hands. Even 
though the economy is slow¬ 
ing, employers are having to 
pay higher wages because of 
the shortage of workers. 

Nevertheless specific sectors 
axe suffering quite severe 
downturns in demand. Housing 
is one example. So is the auto 
industry, where demand for 
new vehicles has fallen from 
5.1m in 1990 to about 4.8m in 
1991 due to the increase in 
interest rates and c h a n ges in 
parking rules. Would-be car 
owners in Japan have to prove 
that they have a registered 
parking space before they are 
allowed to buy. 

The capital goods industries, 
including steel, chemicals, non- 
ferrous metals and electricals, 
are feeling the impact of the 
decline in investment growth. 
Even the high-growth electron¬ 
ics industry is suffering 
because fmanrial companies - 
big investors in computer 
systems - have cut orders. 
The effect on the cyclical semi¬ 
conductor industry is particu¬ 
larly severe. 

In response to the slowdown 
in growth, the Bank of Japan 
has steadily eased interest 
rates. This week Mr Yasushi 
Mieno, the governor of the 
Bank of Japan, cut the Official 
Discount Rate from 5 per cent 
to 4J> per cent - tbe second 
reduction in less than six 
weeks and the third in 1991. 
The purpose was to boost busi¬ 
ness confidence. Mr Mieno said 
the cut had been timed to pre¬ 
cede the last quarter of the 
Japanese financial year when 
most companies would be 
drafting their investment plans 
for the year starting in April. 

Mr Mieno denied that the 
timing of the cut anything 
to do with the visit to Japan of 
Mr George Bush, the US presi¬ 
dent, next week. He has seri¬ 
ous economic grievances on 
his agenda, caused by Japan's 
persistent trade surplus with 
the US. However, Mr Tsutomu 
Hata, the Japanese finance 
minister, praised the Hmmg of 
the ODR cut, saying it would 
meet US expectations. 

The Japanese government 
will this year implement some 
measures to boost the econ¬ 
omy, including increasing pub¬ 
lic investment. Such invest¬ 
ments will begin in the 
autumn, but they will have 
only a marginal effect on the 
economy as a whole. 

The author is chairman of the 
board of counsellors of the 
LTCB Institute of Research and 
Consulting, and the former chief 
economist of the Long Term 
Credit Bank. 


Snobbery is not 
the prerogative 
of the English 

From Mr Q*ristopher Matter, . 

Sir. Your leader, "An hon¬ 
ourable case for. change* 
(December 8QX .attempts tojus- 
ttfy an abalraoD of the herafi-. 


of Lords on the.basis that it 
would remove a great deal of 
snobbery from the. UK. 

As anyone Who has lived and 
-worked ta-«ither Prance or 
Gemuuor-rtwlises, social mwh- 
h«y Is not the prerogative of 
. England aloae. The very fact 
ir that no new peers are created 

* on the Continent (with the 
exception of the. Vatican) 
means-.that, in many circles 

: tittes are-regaitied with a kind 
of awe due. to that which is 

• unobtainable.' The difference 
between tftb continentals' fasd- 
nation, with -aristocrat and 

:-: 0 ur own ia primarily that,'in 
: England, it fa. continually dfa* 
cussed and deplored toy tews* 
paper editors 

As far as hereditary privilege 
being undemocratic, what 
could be more Athenian 7 than 
: totiavBan^enwntcfthefogis- 
fature selected purely on the 
bate of accident of birth? ■ - 
q n fatujfott Mfate r, _■ • 

Vfqbnxt Tne Cottage, - Jr; ; r 
i Nno Radd ,: r "-' r -t —•' 

WUstone, 

Trittg, Her* UP33 • - 


A revaluation, 
not devaluation 


From Mr Valter Greg. ■ 

Sir, Ttecha&ceBor n&sredl- 
rats for recovery are In place", 
December. 3IJ. .was quite right, 
of miree, to set his face 
ag8fitet ,a sterling devaluation 


M Nev« agator should be' 
Srftnin'* watchword. 

. But how about 4 revaluation 
of ti« against all other 
-cUtteteNtt atoning iaduded, 
QoteTffwhkft would therefore 
Tw efeg fa d o at for special treat- 
meat and be made to feel 
hamftUted? 

w^wmees here, by 

both: helping the D-Mark to 

prfea jfafaiftytafasLtte 
(krn»n;monC' 
taking some of 
““.StejWto'bff ite partners, 

* to nil con* 
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Letters 

Chancellor is right to 
reject the quick fix 


Front Mr David Bowed MP. 

Sir, The voices from the 
backbenches and elsewhere 
. calling for ah ec onomic quick 
fix, exemplify the reasons why, 
for too much of the post-Se^ 
ond World War period, the 
pound has been a weak and 
suspect currency. 

How right the chancellor is 
to refect all fee special plead¬ 
ing, however It is dre&ed up. 
He is right,. too, that an 
attempt at unilateral realign¬ 
ment now, even if it were pos¬ 
sible, would probably lead to 
higher interest rates, more 
misery awl stiff dower recov¬ 
ery, as well as to Immense and 
lasting longer-term damage. 

. But 1 how much better still it 
would now be if monetary and 


exchange rate policies were 
handled by an independent 
central monetary authority 
(although obviously with an 
ultimate political override). It 
would then be understood by 
markets beyond doubt that 
these matters were, to a 
degree, insulated from 
short-term political panics and 
pressures. 

An extra blessing would be 
to obviate the need for newspa¬ 
pers to trawl around for the 
opinions of lesser political fry 
over holiday periods, or to 
endow these opinions with any 
significance beyond their own 
minute worth. 

David Howell. 

House of Commons, 

London SWIA QAA 


Price stability, Shakespeare and 
the life of the gold standard 


From Mr Peter M Qppenheimer. 

Sir, Walter Eltis ("Sound 
money - a Dutch treat", 
December 30) reminds us of the 
price stability achieved by 
Britain under the Gold Stan¬ 
dard from 1711 to 1931. He does 
not,' however, tell the whole 
story. 

:-For one thing, price stability 
preceded establishment of the 
gold standard by at least a cen¬ 
tury. The crisis of .1695 which 
Eltis describee was an inter¬ 
ruption to monetary stability 
just Uke the French Revoiu- 
" nonary and Napoleonic wars a 
century later at toe world wars 
this century. 

.In Shakespeare's Henry IV, 
part x, written {probably} In 
1587. whan toe inflation of the 
16th castuiy had ended, Fal- 
staff incurs the following bill 
for refreshments at the Boar's 
Head tavern: "hem. a capon, 2s 
2d; fyem, sauce, 4d; Item, sack, 
faro gallons. 5s 8d; Item, ancho¬ 
vies and sack after supper, 2s 
64 Item, bread, a halfpenny". 

Even Ignoring the fact that a 
halfpenny of bread was meant 
as a joke ro monstrous! but 
one halfocimyworth of bread to 
this intolerable deal of sackT), 
these numbers would have 
been entirely familiar to Lon- 
don ofOce workers in the mid- 
tSSOfi, wheat the cost of a stan¬ 
dard restaununt lunch was 5 
sh illings? 

Second, in the I&h century 
the monetary expansion 
required by economic growth 


would never have come about 
if money stocks had been tied 
to the availability of gold 
reserves. What saved the day 
was financial innovation in the 
form of banking development 
which allowed continuous dim¬ 
inution in the ratio of gold to 
national money supply. 

The gold standard was an 
excellent institution, but its 
long preservation was as much 
a result of price stability as a 
cause of it. 

Peter M Oppenheimer, 

Christ Church, 

OxonOXllDP 


Banking on a 
real demand 

Prom Mr Barry Hyman. 

Sir. May a retailer express a 
view about the letter from Mr 
John Saunders (Letters. 
December 21). National West¬ 
minster Bank Professor of Mar¬ 
keting at Loughborough Uni¬ 
versity Business School, who 
talks of the “unholy trinity of 
church, unions and retailers”. 

Trading on Sundays may 
well bring greater convenience 
to customers in certain fields, 
such as DIY, furniture and 
local neighbourhood services. 
There is absolutely no evidence 
to suggest that the public is 
crying out for a seventh day on 
which to purchase food or 
clothing. 

When the law is rationalised, 
as it surely will be, some of us 
who will not contravene cur¬ 
rent UK legislation may wish 
to ease congestion and assist 
customers by opening on fee 
occasional Sunday. I would 
suggest, however, that in view 
of his title. Mr Saunders might 
like, as a first priority, to point 
up the archaic and arbitrary 
nature of bank opening hours. 
It would be infinitely more 
helpful to the nation if banks 
opened for a whole working 
day on five. or. perish the 
thought, six days a week. 

Now that would be meeting 
a real demand, as opposed to 
the fanciful one that shoppers 
are stampeding to Sunday trad¬ 
ing venues. 

Barry Hyman, 

head of media relations, 

Marks and Spencer, 

Michael House. 

Baker Street. WlA lD\ r 


No position for an unqualified 
assertion on pensions rights 


From Mr Michael Elton. 

Sir, 1 have not suggested, as 
Bryn Davies (Letters, Decem¬ 
ber 30) implies, that in tbe Bar¬ 
ber case the European Court of 
Justice changed the law as 
opposed to interpreting Article 
119 of the Treaty of Rome. 

The court did, however, con¬ 
clude that with limited excep¬ 
tions “the direct effect of 
Article 119 of the Treaty may 
not be relied upon in order tu 
claim entitlement to a pension 
with effect from a date prior to 
that of this judgment” (May 17 
1990). 

Although - indeed because 
- these words are open to fur¬ 
ther interpretation by the 
European Court. 1 certainly 


maintain my view that Mr 
Davies is not in a position to 
make the unqualified assertion 
that the Maastricht protocol 
takes away the right of 
employees to equal pensions 
from the time when the UK 
acceded to fee treaty (January 
1 1973). 

Michael Elton. 

director general 

National Association of Pension 

Funds. 

12-18 Grosoenor Gardens, 


STOREHOUSE PLC 
("the Company") 

Nutice of Bondholders' Optional Redemption 

A 'UK Convertible Subordinated Bonds due 20U1 of 
initially £ 69.000.00U 
(the "Bonds") 

convertible into Ordinary Shares or a nominal value of 
lOp each of Storehouse PLC 

Notice is hereby given dial in accordance willi Condition 5(C) of 
die Bonds, the Company will, at the option of the holder of any 
Bond, redeem such Bond on 2nd April. 1992 at 129.l7?c of its 
principal amount provided that alt unmatured Coupons 
appertaining thereto aie attached or surrendered therewith failing 
which the Bondholder must pay an amount equal lu the face 
talue uf any such missing Coupon which amount will be repaid 
in accordance with Condition 6 against surrender uf die relevant 
missing Coupon at any time following such payment and prior to 
the expiry of 6 years from the relevant date (as defined in 
Condition 4 of the Ronds). To exercise such option the holder 
must deposit such Bond with any Paying and Conversion Agents 
mentioned below no; less than 45 nor more titan 60 days prior to 
such date. Any Rond so deposited may not be withdrawn without 
the pricr consent of the Company. 

Accordingly to exercise such option the Bonds should be 
deposited during the period from 3rd February, 1992 to 17th 
Februarv. 1W2. 


3rd January . 1932 


By; Swiss Rank Corjxiration 
Agent Bank 

Fur anJ on behalf ur 
Storehouse PLC 


Principal Paying and Conversion Agent: 

Swiss Bank Corporation. Basle 

Principal Conversion Agent and Paying Agent: 
Swiss Bank Corporation. London 

Paying and Conversion Agents: 

Swiss Bank Corporation. Toronto 
KrcJicihank S.A. Luxcmbourgeoisc, Luxembourg 
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The Equity Warrant Fund 
(Japan) 

SICAV 

Luxembourg, 11, rue AJdringen 
R.C. Luxembourg No. B 33087 

Notice of Meeting 

The Shareholders of The Equity Warrant Fund (Japan) are hereby 
invited to attend the Annual General Meeting which will be held at the 
registered office of the company on January 13.1992 at 3.00 pan. with the 
following agenda: 

Agenda 

1. Approval of the report of the Board of Directors and of the report of 
the Auditor. 

2. Approval of the annual accounts as at September 30.1991 and allo¬ 
cation of the results. 

3. Discharge to the Directors. 

4. Re-election of the Directors and of the Authorized Independent 
Auditor for a new term of one yeac 

5. Miscellaneous. 

The shareholders are advised Lhat no quorum for the items of tbe 
agenda is required and that the decisions will be taken at the majority of 
the shares present or represented at the Meeting. Each share is entitled to 
one vote. A shareholder may act ai any Meeting by proxy. 

By order of the Board of Directors 


The Equity Warrant Fund 
(E urope) 

SICAV 

Luxembourg. J I. rue AJdringen 
R.C. Luxembourg No. B 34758 

Notice of Meeting 

The Shareholders of The Equiry Warrant Fund (Europe) are hereby 
invited to attend the Annual General Meeting which wdl be held at the 
registered office of the company on January 13. 1992 at 1030 wtl with 
the following agenda: 

Agenda 

1. Approval of the report of the Board of Directors and of the report of 
the Auditor. 

2. Approval of the annual accounts as at September 30.1991 and allo- 

cabon of the results. 

3. Discharge to the Directors. 

4. Re-election of the Directors and of the Authorized Independent 
Auditor fora new term of one year. 

5. Miscellaneous. 

The shareholders are advised that no quorum for the items of the 
agenda is required and that the derisions will be taken at the majority of 
the shares present or represented at the Meeting. Each share is entitled to 
one vote. A shareholder may act at any Meeting by proxy. 

By order of the Board of Directors 






Notice is hereby B»«n, that pursuant to paragr^th V of Jhfl clause 
■Redwnpfrxr (6) ol the Terms and Condhionsof the Bonds, the Issuer has 
etectsd to redeem al 8ie outstanding Bonds aithe price of 100 3M %. 

The Bonds should be surrendered tor payment together with aB unmanned 
coupons appertaining thereto, at the offices ot ABN AMROBANK 
(Rotterdam), BANK BRUSSELS LAMBERT (BruxoBes). MORGAN 
GUARANTY TRUST COMPANY OF NEW YORK (New York). 

SWISS BANK CORPORATION (Baste). 

tmerasi on the Bends wii cease to accrue as from January 30,19512. 

BANQUE GENE RALE DU LUXEMBOURG S A 
Fiscal Agent 
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President calls for Japanese concessions but refuses to modify US protectionism 

Bush blames 
Japan and EC 

floti'T 


for farm trade 
subsidies row 



By Kevin Brown in Sydney and 
Lionel Barber in Washington 


PRESIDENT George Bush 
yesterday rebuffed Australian 

farmers demanding an end to 

US farm subsidies, declaring 
that the European Community 
and Japan were mainly to 
blame for protectionism in 
world trade. 

On his four-nation Pacific 
tour, Mr Bush also made clear 
that he wants Japan to make 
trade concessions during his 
talks in Tokyo next week, par¬ 
ticularly in opening its market 
to the hard-hit US car industry. 

After facing protests by more 
than 3,000 Australian fanners 
complaining that US subsidies 
were costing them hundreds of 
minions of dollars a year, Mr 
Bush delivered a tough trade 
speech to a session of the fed¬ 
eral parliament in Canberra. 

He told members that US 
subsidies - known as the 
Export Enhancement Pro¬ 
gramme (EEP) - were needed 
to offset an “avalanche" of sub¬ 
sidised exports by the Euro¬ 
pean Community. The US 
would not halt the EEP pro¬ 
gramme of subsidies until the 
EC cut Its own export subsi¬ 
dies, he said. 

Asked at a news conference 
to explain the apparent double 


standard of refusing to modify 
US protectionist policies while 
demanding big concessions 

from Japan, Mr Bush replied: 

“We’ve never said we're totally 
pure." 

The EEP programme was the 
main source of friction in talks 
in Canberra between Mr Bush 
and Mr Paul Keating, the Aus¬ 
tralian prime minister, who 
urged the US to avoid tradi¬ 
tional markets for non-subsi- 
dlsed Australian grain. 

The US programme subsid¬ 
ises the disposal of US grain in 
world markets. Australia 
claims the programme has 
reduced world grain prices and 
forced non-subsldised Austra¬ 
lian exports out of traditional 
markets, notably in the Middle 
East, where US sales have 
increased since the Gulf War. 

Mr Bush said the best solu¬ 
tion would be an agreement on 
freer agricultural trade in the 
Uruguay Round or the General 
Agreement on Tariffs and 
Trade (Gatt) which is expected 
to conclude shortly. 

During his news conference 
with Mr Keating, Mr Bush 
sounded much like a candidate 
r unning for re-election, with 
one eye on the upcoming 



Australian farmers protest outside the parliament buildings in Canberra 


Republican primaries. 

He attacked the EC and 
Japan for unfair trade prac¬ 
tices, and singled out Japan's 
trade surplus for renewed criti¬ 
cism. The surplus was costing 
American jobs and slowing the 
US recovery, he said. 

After Mr Keating raised fears 


that the proposed North Amer¬ 
ican Free Trade Pact between 
the US and Mexico would 
polarise the world into trade 
blocs, Mr Bush offered assur¬ 
ances to the contrary. “It will 
lower internal barriers without 
raising external barriers and 
our growth will stimulate 


yours," he said. 

Apart from Japan. Mr Bush's 
tour also takes in Singapore 
and South Korea. 


Dislocated professionals 
consider a bleak future. Page 3 
US farming’s clouded 
outlook. Page 14 


Governor rejects devaluation and rules out rise in UK interest rates 

Bank of England eases sterling fear 


By Peter Marsh, Economics Staff, in London 


FEARS of a sterling crisis 
receded yesterday after Mr 
Robin Leigb-Pemberton, gover¬ 
nor of the Rank of England, 
ruled out any immediate move 
to increase UK interest rates 
and insisted that the pound 
would not be devalued within 
the European exchange rate 
mechanism (ERM). 

Mr Leigh-Pemberton’s com¬ 
ments helped the pound to 
gain strength against a weaker 
D-Mark, although in both Lon¬ 
don and New York the recent 
rally in share prices showed 
signs Of fisailing out. 

The governor’s remarks 
appear to be part of a con¬ 
certed effort by the govern¬ 
ment to convince the world 
that the pound will stay within 
its ERM bands, damping pres¬ 
sure by currency investors to 
sell the unit. 


Last night in London the 
pound closed against a weaker 
D-Mark at DM2.8550, up 1% 
pfennigs on Tuesday’s close 
and roughly 2% pfennigs above 
its effective lower limit in the 
ERM. 

But the support for sterling 
by foreign-exchange investors 
had little influence on the Lon¬ 
don stock market, where the 
FT-SE 100 index shed an early 
37-point gain to finish 0.3 down 
on Tuesday's close at 2.492K 

Much of the decline was in 
reaction to a weak opening on 
Wall Street, where aronnd 
noon in New York the Dow 
Joues Industrial Average was 
quoted at 3,147.81, down 21.02. 

Also, in thin trading, many 
big UK institutions failed to 
provide the buying pressure 
necessary for the London mar¬ 
ket to continue its 4 per cent 


rise over the past two weeks, 
during which prices on Wall 
Street have increased by 8 per 
cent. 

In his comments on British 
television, Mr Lelgh-Pemberton 
said sterling had a “better 
tone", and repeated the mes¬ 
sage earlier this week from Mr 
John Major, the prime minis¬ 
ter, and Mr Norman Lamont. 
the chancellor, that devalua¬ 
tion was not an option. 

Such a move would be a 
“knee-jerk" reaction that could 
damage confidence and ruin 
the effort to stabilise the pound 
following ERM entry 15 
months ago. 

The governor also insisted 
that the economy was on 
course to recover. “We must 
keep our nerve,” he said. 

The pound has been under 
pressure since just before 


Christmas when all the other 
ERM members increased inter¬ 
est rates, following Germany’s 
lead. 

That has led to speculation 
that Mr Lamont might be 
forced to take the politically 
unpopular step of increasing 
UK borrowing rates in the 
run-up to the general election 
and while the economy is still 
flagging. 

On currency markets, mean¬ 
while, many dealers remain 
wary about the prospects for 
sterling. While in the past two 
weeks the pound has failed to 
drift closely enough to its 
lower limit in the ERM to ring 
alarm bells In the Treasury, 
more investors might be 
tempted to sell the unit in 
favour of other currencies once 
trading picks up after the holi¬ 
day break. 


Japanese 
home in on 
British 
house style 


By Andrew Baxter 
in London 


Shamir wins approval for 1992 budget 


By Hugh Camegy in Jerusalem 


MR YITZHAK SHAMIR, the 
Israeli prime minister, last 
night dug himself out of a gov¬ 
ernment crisis which had beset 
him since New Year's Eve, 
winning parliamentary 
approval for his 1992 budget 

The approval came after con¬ 
cessions to rightwing and reli¬ 
gious coalition factions which 
may yet have unwelcome polit¬ 
ical and economic conse¬ 
quences. 

Agreement between the 
National Religious party and 
the Shas ultra-orthodox reli¬ 
gious party on the distribution 
of funds to educational and 
other client institutions 
removed the last obstacle to a 
Knesset majority for the bud¬ 
get, which should have been in 
effect by the beginning of the 
financial year on January 1. It 
was eventually passed by 60 


votes to 53. The vote was a 
relief for Mr Shamir - virtu¬ 
ally sealed into the parliament 
building with his fellow MPs 
by the heaviest snowfalls in 
Jerusalem for more than 30 
years - after days of intensive 
haggling with the small gov¬ 
ernment parties involving the 
handout of hundreds of mil¬ 
lions of shekels in extra spend¬ 
ing. 

However, commitments to 
two extreme rightwing parties, 
Tehiya and Moledet. to 
increase building and other 
development in Jewish settle¬ 
ments in the occupied territo¬ 
ries will anger Washington at a 
time when Israel badly needs 
extra US financial assistance 
in the form of $iobn in loan 
guarantees to help it absorb 
mass Jewish immigration from 
the former Soviet Union. 


The US and other investors 
that Israel is seeking to attract 
to stimulate growth are also 
likely to have disapproved of 
the way the budget was forced 
through. Officially, the govern¬ 
ment said the cost of the vari¬ 
ous last-minute deals would 
not inflate the projected budget 
deficit this year of 62 per cent 
of gross domestic product. 
There is some slack in the bud¬ 
get due to lower than antici¬ 
pated rates of immigration. 

Officials said the final cost of 
concessions to the right-wing 
and religious parties would be 
Shk220m (4100m), which would 
be taken out of the budget 
reserves. The Shk300m cost of 
maintaining an accelerated 
depreciation tax incentive to 
industry and agriculture would 
be made up in other tax mea¬ 
sures. 


But the most expensive item, 
a ShkLlbn increase in state- 
subsidised mortgage lending, 
was simply being kept off the 
books for the time being to 
avoid a large-scale redrafting 
of the budget 

Mr Shamir immediately 
faced another Knesset wrangle 
last night on a proposal to 
introduce a system of direct 
elections for the office of prime 
minister. 

The reform is an attempt to 
end the influence of small par¬ 
ties on government by creating 
a strengthened premier with 
powers close to those of an 
executive president. But the 
publicly uninspiring Mr Sha¬ 
mir is bitterly opposed to the 
measure, which he believes 
would favour the opposition 
Labour party over his Likud 
party. 


Georgia ultimatum 


Russian price rises 


Continued from Page 1 


the morning. 

The helicopter also 
attempted to drop a petrol tank 
on the Interior Ministry, two 
miles from the government 
building, but was driven back 
by a sniper on the roof top and 
dropped the load elsewhere. 

Mr G amsakh urdia repeated 

his consistent claims that 
Moscow supported the opposi¬ 
tion to his presidency, and was 
participating in a plot to keep 
control of Georgia, which occu¬ 
pied an important strategic 
position as the gateway to the 
Caucasus. 


He said, however, that he 
wished to avoid bloodshed, and 
his forces were firing on the 
opposition only in seif-defenoe. 

“We are trying: to stop the 
killing but they are terrorists. 
They continue to shoot at us, 
and we have to defend our¬ 
selves.” 

Mr Gamsakhurdia said nego¬ 
tiations between the two sides 
were Impossible as long as the 
opposition continued to insist 
that his resignation must pre¬ 
cede any talks. 

He said that opposition 
claims that Georgia was not 
ready for presidential rule 
were misguided. 


Continued from Page 1 


while conceding that the eco¬ 
nomic situation had become so 
desperate that the government 
had little choice but to insti¬ 
tute the reforms. 

Mr Sergei Shibayev, manag¬ 
ing director of the Moscow 
office of accountants Ernst and 
Young, said reform “was the 
only thing available to perhaps 
make things better by the end 
of the year" 

He said it would “give some 
kind of signal to producers and 
business." But the problem 
was that other signals were 
also being given. “The top rate 


of income tax is 60 per cent - 
you cannot create capital in 
that way". 

Tax rates, agreed in the past 
few weeks, reflect the govern¬ 
ment’s hunger for both roubles 
and hard currency to balance 
the budget after a year in 
which almost no income came 
in. 

Value added tax Is to be set 
at 28 per cent and profit tax at 
32 per cent The government 
has retained the system under 
which enterprises earning hard 
currency must sell 40 per cent 
of it to the government at a 
low rate of exchange. 


BRITISH EXPORTS to Japan 
received an unusual boost yes¬ 
terday with the announcement 
of a pioneering deal that 
brings home to Japanese fami¬ 
lies the attractions of English 
village housing design - and 
still lets them take a bath 
downstairs. 

Under a licensing deal 
between Beazer Homes, the 
UK’s third largest house¬ 
builder, and Knreha Construc¬ 
tion, a subsidiary of Japan’s 
Knreha Chemical, the Japa¬ 
nese businessman will soon be 
able to come home to a mock- 
Tudor or Elizabethan house, 
complete with English village- 
style landscaping. 

The deal is claimed to be the 
first tn which British housing 
designs have been exported to 
Japan, and panders to a Japa¬ 
nese view of British goods: 
"Anything that is British will 
be looked at as quality," said 
Mr Dennis Webb, managing 
director of Beazer Homes. 

But the British export coup 
goes only skin deep. Japanese 
homebnyers might want a 
mock-Tudor facade and land¬ 
scaping to match, but once 
they are through the front 
door, local preferences will 
prevail - Japanese layouts 
with large bathrooms down¬ 
stairs and family areas with 
(alarm matting. 

And, just in case the idea of 
traditionally solid British con¬ 
struction methods cause the 
occupants to tremble at the 
thought of an earthquake, 
Beazer's double-skinned tim¬ 
ber-frame bouses will be rede¬ 
signed with flexible single 
skins. Designers will work out 
how to obtain the best brick 
effect without the rigidity of 
real bricks. Mr Webb said. 

The concept of selling 
English village housing in one 
of the world's most densely 
populated countries might 
seem an Improbable one, bnt 
Mr Webb says there Is more 
room for such housing away 
from Tokyo. 

In the first stage of the 
agreement, Beazer will license 
Knreha to use its names and 
house styles, and receive a 
fixed percentage royalty for 
every house completed. 

It is expected that about 60 
houses win be built over the 
□ext two years, with the first 
on sale early this year for 
around £170,000 ($309,400). 

The second stage, for which 
no date has been given, will 
involve the export of entire 
timber-frame house kits. 


WORLDWIDE WEATHER 
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THE LEX COLUMN 


Ups and downs 
on Wall Street 


Wail Street's extraordinary 
year-end performance has 
doubtless left investors more 
confused than ever. The trigger 
for the rally was the Federal 
Reserve's decision a fortnight 
ago to cut the discount rate to 
3.5 per cent. It is a matter of 
debate whether the cut was 
made in belated reoignJtion of 
a US economy on its knees; or 
whether the Fed believed it 
could tip tbe balance decisively 
in favour of recovery. But with 
the equity market now around 
S per cent higher, the argu¬ 
ment appears to have reverted 
to that familiar topic of 1991, 
the timing of recovery. 

The latest signs from the 
real economy show just how 
grim things remain - yester¬ 
day's manufacturing purchas¬ 
ing managers index and con¬ 
struction spending figures both 
indicated renewed weakness. It 
was perhaps surprising that 
Wall Street did not react more 
negatively, but the suspicion 
that the rally was founded on 
sand nevertheless gained cre¬ 
dence. 

The retail investors who 
pushed the market along have 
been reacting more to lower 
rates on their money market 
funds than to any well-founded 
perception that shares are 
cheap. Indeed, this year’s pro¬ 
spective multiple on the S&P 
Composite index is already 
steep at around 22 times earn¬ 
ings. Short-term considerations 
such as the cost of money are 
not an informative guide to the 
dividend streams which tradi¬ 
tionally underpin equity val¬ 
ues. But the dilemma for the 
market Is that interest rates 
could yet come down again, 
fuelling further paper asset 
inflation - ail the more so 
since there still appears to be 
plenty of fooMoose money in 
the money markets. 


FT-SE Index: 2.492.8 (-0.3) 


attraction to outsiders wanting 
to enter the market. 



rate mechanism. 

All that could produce a 
respite for sterling, especially 
if the dollar manages a pause 
on its long downward decline. 
Yet the UK currency is not out 
of the woods as long as the 
interest differential with Ger¬ 
many is only 0.75 percentage 
points. It may have been easy 
yesterday for the governor of 
tbe Bank of England to dismiss 
any immediate threat of higher 
rates, but the money market is 
still discounting an increase of 
nearly 0.5 percentage points 
even if three-month money is a 
shade cheaper than it was 
before the New Year. That is 
not a situation which can last 
indefinitely. The authorities 
could still face some awkward 
decisions in the weeks to come. 
After their emphatic determi¬ 
nation to defend sterling with 
higher rates if necessary, it 
would be all the harder for 
them to duck a challenge from 
the exchange markets. 


British Aerospace 

It Is a measure of investor' 
disillusion with British Aero¬ 
space that the shares conspicu¬ 
ously lagged tbe end-year stock 
market rally. Since the Footsie 
bottomed out on December 23, 
BAe has underperformed the 
market by &5 per rent; over 
the last six months the under¬ 
performance is 47 per cent. 
Recent positive news has failed 
to impress, including this 
week’s signal from the-US 
State Department that It no 
longer objects to the sale of the 
146 regional jet to Iran. 

The problem is-that, even 
setting aside the £250m excep¬ 
tional restructuring charge 
announced in mid>1991. there is 
still no sign of a profits stream 
sufficient to staunch BAe’s out-. 
flow of cash. Negotiations tut 
the second phase of the A1 
Yamamah defence contract, 
once promised for the end of 
1991, are still apparently mak¬ 
ing progress, but doubts 
remain over the scope of any 
final deal or bow much cash it 
will generate initially. The UK 
car market remains depressed, 
while demand Is also taming 
down in France. Rover’s larg¬ 
est export destination in 
Europe. As for Airbus, the 
weak dollar looks set to make 
for disappointing earnings 
from that quarter. 

On an historic basis the 
shares now yield nearly 11 per 
cent, but this means little 
when future dividends must be 
in doubt. Even after yester¬ 
day's I3p fall to 306p, the paper 
hardly represents a bargain. 


Currencies 


The Jeremiahs who had expec¬ 
ted 1992 to start with a good 
old-fashioned run on sterling 
were disappointed yesterday. 
Perhaps the reason was in part 
that many dealers will not 
return to their desks till next 
week; but there are also now 
some factors restraining the 
D-Mark. Russian price reform 
has underlined the economic 
crisis in the former Soviet 
Union, while Japan looks likely 
to talk the yen up in order to 
alleviate trade friction with the 
US. The short-term pull of high 
German interest rates appears 
less attractive as the economic 
prospects of that country dete¬ 
riorate. That may in turn 
dampen the trend towards 
polarisation of currencies 
within the European exchang e 


GTE/Sprint 

The sale by GTE to United 
Telecom of its 20 per cent stake 
in Sprint looks like a backward 
step for the US long distance 
market. The $530m deal hands 
Sprint back into full ownership 
by United. The price looks 
absurdly cheap by interna¬ 
tional standards, although an 
old option agreement between 
the two companies dictated 
that 

GTE tried to sell its stake to 
a third party, but, since play¬ 
ers like Cable & Wireless 
apparently baulked at the 
higher price asked of outsiders. 
United and MCI will remain 
the only real competitors to 
AT&T. The US long distance 
market has been steadfastly 
resisting the trend towards gio- 
balisatton of the telecoms 
industry. Until the regulatory 
climate changes, even a more 
powerful United offers little 


Ratners 


Ratners shares have fallen so 
far in recent months that they 
barely reacted to the threat¬ 
ened move Into Chapter II of 
Zale, the leading US Jeweller. 
Granted, they had already 
dropped by more than 10 per 
cent yesterday on worries 
about the group’s Christmas 
trading performance. But 
Zale's angry creditors have 
served an unwelcome reminder 
to the market that Ratners is 
vulnerable to more than the 
depressed UK high street Its 
US business is an obvious can¬ 
didate for sole should the 
group require a refinancing of 
its debts. While the issue of 
what that business might fetch 
is more germane than ever, the 
likely figure is shrinking all 
the time. Zale’s decline will 
surely benefit Ratners in the 
long term. The question is 
whether Ratners has enough 
time in hand. 


Bank on a bank with 


MOBILITY. 


To grasp a chance or to wait for a better opportunity, to move or to stay. 
Whatever your situation, our experienced personnel means we can 
make an appropriate recommendation quickly. This has helped us 
to become one of the largest banks in Germany with a balance 
sheet total of over DM 124,5 billion. So if you’re looking for an inter¬ 
national business partner, bank on our mobility. 



NORDkLB 


NORDDEUTSCHE LANDESBANK. 
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Lufthansa warns of 
need to <JUt costs 

a .WtKifQen Weber, chief 
executive of the German 

airline Lufthansa, yester¬ 
day warned employees 
that coats would have to 
fall rapidly if ft ta to 
avoid 'bitter conse¬ 
quences" from toe com¬ 
petition. The carrier has 
already. wW that It 

. •; .: would make an operat- 

ipg toSsin' ISST sa a result of poor business in 
toe drat quarter when toe industry was hit by 
war; Page 13 

FDA approves SmithKline drag 

Th» US Food and Drue Administration has . 
approved SiritthKIIhaBeecham’s arthritis drug 
ReiHeii; giving the UK company access to the 
US nofHSieroWa) gitf-inflammatory drug 
45A10) market worth about $1 Jbn a year. 
jsdHtoKPne'sharea leapt 6 per cent Page 12 

Farrtiy ard blues 



American fiumera are - facing an uncertain hew 
year. .The ccrfiapse of tha. Soviet Union puls one 
of their: most hitiradve markets in Jeopardy; a 
trade war . with China is loam Ing; and a threat 
of drought (boms in some areas when US grain 
stocks are already uncomfortably low - each 
a severe blow to a sector where bankruptcies 
are continui ng^ & brisk pace. Page14 

Iberianbank* Job* force* 

Banco Conwrdat-Portugues <BCP), Portugal's 
; taetest-tara'^^prtvatetwn^ and. Banco Popu- 
lafESpano! of Spam have joined forces to 
launch a tiew bartkln France to be named 
Banco Popular ComerdaJ (8PC). BCP also 
plans tolaunch tols year a housing finance 
bankta Portugal. Both moves are designed to 
make BCP more international before January 
1983 when the European Community's financial 
markets wurtn fulty open. Page 13 

Doartrifew to Parrettf 

The lyear ended badly 
for Mr Glanqarlo Parrettt 

Milan financier was 
arrested In Italy on 
December 27, suppos- 

on chargee, of tax 

HK 'JSBM Three days 

later, a US judge 
awarded continuing con¬ 
trol of MQM-Paihe Com¬ 
munications, the 
Hollywood film company 
■which Mr ParreBi acquired In 1990. to hb bank¬ 
ers Credit Lyonnais Bank Nederland (CLBN). 
i Tho judgment was the culmination of a 
- protracted legal wrangle between toe Italian 
businessman and the Frefwh-owned bank over 
’control of toe famous studio. Nikki Taft looks at 
•■toe latest twist In. a HoHywood-epIc. Page "13 

S w dn looks for fonrign favour 

Botw»*n Skr20bn and SKrSObn ?$5.4bn) net of 
Swedish corporate, stock is fikefy to be bought 
by foreign jnvratonslrt 1982 as a result of a 
change ln Swedish taw which now enables for¬ 
eigner* jb buy. without prior government per¬ 
mission, a Nmittoas number of Swedish shares. 
The reform promises to increase foreign Inter¬ 
est In Swedish shares sind wHI be helped by 
the SfMHott at Swedish state-owned companies 
due to start tW» year. Page 13 

Kwft^MBsbM criticism 

London's stock market yesterday shrugged off 
crlttelsm of KveflcnRit Holdings group by a Con- 
sumera' Association report on * fast-fit* car 
aenfotog cacSrsa. The association's magazine 
sedd that more than a quarter of 43 Kwflt-Ftt 
branches surveyed had recommended unnec¬ 
essary: work on a car taken in to have M "basi¬ 
cally SOuacTexhaust to&peCted. Page 12 
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Blots on the landscape: nearly one in five offices in Central London is empty as values of offices fall and of «xo Let” boards line the streets 


O ver the past two years, a 
hurricane has raged in 
the UK commercial prop¬ 
erty market Some £70tm ($l27bn) 
- more than a quarter of the 
total - has been knocked off the 
value of shops, offices, factories 
and warehouses around the coun- 
- try. 

Now the storm may be abating. 
"The p r o pert y market appears to 
have reached Its turning point," 
says Hillier Parker, a firm of 
chartered surveyors which con¬ 
tinually monitors the mood of the 
market 

"The Investment market Is 
improving faster than expected.” 
says another surveyor, Savills 
Commercial. "The sharpest posi¬ 
tive movements in the EPD 
Monthly Index since October 1989 
suggests a return of investor con¬ 
fidence," says the Investment 
Property Databank, a research 
company. 

Bargain hunters are sifting 
potential acquisitions. "Condi¬ 
tions like these come round once 
or twice in a generation,” says 
Mr Matthew Oakeshott, a direc¬ 
tor of nr.TM, a fund management 
group. 

But confidence is fragile. For 
every bull, there is a bear; and 
even optimists qualify their 
enthusiasm with caveats about 
the importance of selecting the 
right location and tenant While 
pockets of retail and industrial 
property are looking robust, val¬ 
ues of Central London offices are 
still falling fast 
The bails’ case rests on the 
level of property yields, the ratio 
of annual income to capital 
value, which have reached record 
heights over the past couple of 
years. When compared with 
yields of less than two-thirds 
their current level in the early 
1980s. this can be interpreted to 
mean that property is very cheap. 
Buyers are further encouraged by 
signs that yields have started to 
fall in the autumn, reflecting the 
reduction in interest rates and an 
improvement in investor confi¬ 
dence. 

B ut those expecting a cycli¬ 
cal rebound may be disap¬ 
pointed. Some commenta¬ 
tors wonder whether the market 
will ever be quite the same again. 

Mr GeofT Marsh, head of 
Applied Property Research, a 
research company, believes that 
the market is undergoing a fun¬ 
damental restructuring. "This is 
not a conventional cycle,” he 
says. 



The storm abates 
for UK property 

Vanessa Houlder reports on claims that values will soon recover 


Indeed, the very elevation of 
yields suggests that the market is 
in uncharted territory. For the 
first time in SO years, property 
yields are converging with long 
dated gilt yields, according to the 
Investment Property Databank. 

This is a throwback to the 
years before inflation became a 
threat to investors. In those days, 
gilts traded at lower yields than 
property, because they carried 
less risk. 

Once inflati on became a way of 
life, propert y became a better bet 
than gilts because it held out the 
prospect of real rental growth. 

Now, as in the pre-inflation 
era. property yields are converg¬ 
ing with those of gilts. This sug¬ 
gests that the prospects of rental 
growth for property are barely 
enough to compensate for the 
risks, management effort and 
maintenance costs of holding 
property. 

In part, it reflects waning sup¬ 
port from property’s traditional 
supporters, the UK institutions. 
Property, which used to be dis¬ 
cussed in the same breath as 
equities and gilts, became less 
important during the 1980s. Disil¬ 
lusioned with the relatively poor 
performance of property, fund 
managers shifted money into the 
new option, international equi¬ 
ties. 

The crash of the last two years 
has further undermined proper¬ 
ty’s traditional virtues, stability 
and counter-cyclical perfor¬ 
mance. The difference between 
the property crash and the equity 
crash of 1987 was its extended 
nature rather than its severity. 
And far from being counter-cycli¬ 
cal, the peak of the property mar¬ 
ket In August 1988 coincided with 
the high point of the economic 
boom. 

But the main reason for high 
yields is visible to anybody who 
looks out of a window, especially 
in London. The surge in con¬ 
struction in the late 1980s. com¬ 
bined with the recession, has left 
thousands of "To Let” boards 
outside shops and offices. In the 


City of London, one of the worst 
affected markets, nearly one in 
five offices is empty. 

This surplus space is giving 
new power to tenants, after 
decades in which landlords have 
dictated terms. The 25-year lease, 
with upward-only increases in 
rents every five years, is seen as 
restrictive by many large ten¬ 
ants, who would favour an oppor- 


Skilled landlords may be able 
to preserve their rental income, 
but the reduced security of the 
investment will force an increase 
in yields. In a recent survey by 
Chesterton, the chartered survey¬ 
ors, Japanese investors believed 
that yields should increase by at 
least 1.5 per cent to compensate 
for the reduction in a lease from 
25 years to 10 years. 


Investment yields over 15 years 
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tunity to break a lease at 10 or 15 
years. “The only real way to set a 
rent is when both parties can 
walk away from each other,” 
says Mr Mike Ruddell, who is 
head of property at Boots the 
Chemist. 

It may be that this shift in the 
balance between tenant and land¬ 
lord lasts only as long as the sur¬ 
plus space remains on the mar¬ 
ket If, however, shorter leases 
are here to stay, it will change 
the nature of property invest¬ 
ment Instead of tucking away a 
property like a bond, investors 
will need to woo tenants and 
manage their property more 
actively to maintain its value. 


89 91 


Another source of pressure on 
values is the imbalance between 
buyers and seDers. An enormous 
amount of property needs to find 
a buyer over tbe next few years, 
if tbe £40bn of loans outstanding 
to the UK property sector is any 
guide. 

At present, it is not clear 
where the demand will come 
from. Many potential buyers, 
such as property companies and 
Japanese investors have 
retreated, although their place 
has been partly filled by new 
buyers, particularly from conti¬ 
nental Europe. Furthermore, the 
UK institutions, led by the Scot¬ 
tish funds, are gradually going 


back into the market, particu¬ 
larly for retail and industrial 
developments. 

But it is hard to see the institu¬ 
tions rescuing the over-borrowed 
property industry as they did in 
the last serious property crash. 

"In similar circumstances in 
1974, pension funds and insur¬ 
ance companies stepped in to fill 
the gap. Twenty years later insti¬ 
tutional demand for property 
assets is no longer so fresh and 
the size of the problem is a far 
greater challenge,” according to 
Debenham Tewson, chartered 
surveyors. 

T he twin depressants of 
poor investment demand 
and poor occupier demand 
will probably continue to dog the 
market next year. One forecast 
by brokers BZW (who are among 
the most bearish analysts) sug¬ 
gests that capital values will rau 
by another 6 per cent in 1992. 

The pessimists believe that a 
Blight hardening of yields will fail 
to compensate for a fall in aver¬ 
age rents. Economic recovery 
will not necessarily feed swiftly 
into enhanced demand: after the 
last recession it took at least four 
years for a recovery in rents. 

So it is premature to call the 
turn for the property market as a 
whole. Bat this does not mean 
that individual property buyers 
are wrong. Both the difficulty of 
acquiring good property in a ris¬ 
ing market and the different 
prospects of various parts of the 
market make it worth sorting the 
wheat from the chaff. 

There is a world of difference 
between a high yielding building 
let on an inexpensive rent on a 
long lease to a financially strong 
tenant, and an old fashioned, 
poorly located building with a 
financially-stretched tenant 
The best properties, with good, 
secure income, are in high 
demand. For example, industrial 
property, which commands a 
high yield, actually rose in value 
in 199L The snag is that this rise 
in value only applies to a small 
proportion of the property mar¬ 
ket: perhaps as tittle as 15 per 
cent of the typical portfolio, esti¬ 
mates BZW. 

That excludes a lot of build¬ 
ings: old buildings which do not 
meet the needs of modern busi¬ 
nesses; or new buildings in 
obscure places which may never 
find a tenant Even if the eye of 
the property hurricane has 
passed, dark clouds still hang 
over much of the market 


Zale may 
look for 
Chapter 11 
protection 

By NUdcl Tail in New York 


ZALE CORPORATION, the 
largest retail jeweller in the US, 
said yesterday that it was study¬ 
ing a bankruptcy petition filed 
on Wednesday night by bond¬ 
holders, but believed that an out- 
of-court reorganisation was In 
everyone’s best Interests. 

The heavlly-indebted company, 
based in Dallas although owned 
Jointly by Peoples Jewellers in 
Toronto and Zurich-based Swa- 
rovski International Holding, 
has already defaulted on a $52m 
interest payment on its junk 
bonds. 

The subsequent 30-day “grace 
period”, in which payment could 
still be made, was dne to expire 
y esterday . 

On Wednesday night, some of 
the ailing company's bond¬ 
holders pre-empted the final 

dpftmltj by filing aw imml rrafar y 

bankruptcy petition with the 
Texas courts. 

Hie action, which was led by 
Barre & Company, the Dallas- 
based investment firm, forces 
Zale either to contest the bank¬ 
ruptcy petition in the courts, or 
to accede to the bondholders* 
demand and seek protection 
under Chapter 11 iff the US bank¬ 
ruptcy code. 

Yesterday, Zale said it was 
still studying the situation, 
although ft described the peti¬ 
tion as “unfortunate”. 

It claimed, however, that a co¬ 
operative agreement between the 
various interest groups was “in 
the best interests of all parties”, 
and that an out-of-court restruct¬ 
uring would be the speediest and 
most efficient solution. 

The company, which techni¬ 
cally has several weeks in which 
to respond to the bankruptcy fil¬ 
ing, added that no date for a 
court hearing had yet been set 

Earlier this week, Zale offered 
outlines of a reorganisation 
scheme, when it announced 
plans to dose 400 of its 2,000 
stores, together with a “down¬ 
sizing and cost reduction" plan 
at its corporate headquarters. It 
also announced that it was halt¬ 
ing all debt payments. 

Part of the problem at Zale, 
which has been suffering heavy 
losses recently, derives from 
hefty debts taken on when the 
company was acquired by Peo¬ 
ples Jewellers and Swarovski in 
1986. 

Further debt was then issued, 
with the help of Drexel Bum ham 
Lambert, when Zale bought out 
the rival Gordon jewellery retail 
chain, in the late-1980s. 

Peoples and Swarovski - a 
vehicle for the wealthy Austrian 
Swarovski family - injected 
3100m into Zale in 1990, but tbe 
retailer's losses have continued 
to mount. 


UK retail group sells last 
business in US for £22m 


By John Thornhill in London 

SEARS, the UK retailing group, 
yesterday announced the disposal 
of its last remaining interest in 
the US and reported a “very good 
start” to its sales season in the 
UK. 

The company has sold Miss 
Erika, its US women’s fashion 
wholesaling business, at book 
value for £22m ($41m) in cash. 
Miss Erika has been bought by a 
group of Investors including 
members of the management 
team. 

The company, which sells to 
more than 3,000 retailers in the 
US, made operating profits of 
about csJh n in 1990-91 although it 
has encountered worse trading 
conditions in tbe current year in 
the face of the severe US retail 
recession. 

Sears has been steadily pursu¬ 
ing a policy of disposing of 


peripheral assets to concentrate 
on its core European retailing 
interests. 

Mr Geoffrey Maitland Smith, 
chairman, said: “We have been 
planning to sell Miss Erika for 
the past 18 months. The business 
depends on only three people and 
there was a lot of capital tied up 
in it. We wanted to pnt the 
money into areas where we could 
sleep at night” 

Sears is not planning any fur¬ 
ther disposals apart from the Gal- 
liford housebuilding business. 

Commenting on current trade, 
Mr Maitland Smith said the first 
three days of the New Year sales 
had been better than expected 
But he warned: “1 think when 
you get a strong start it peters 
out very quickly. People may 
have worked out what they 
wanted to buy beforehand and 


have gone out and done it." 

He said women’s fashion and 
men's suits had been selling well, 
although areas such as furniture 
had remained depressed. “As for 
Scotland it's as if there is no 
recession,” he added. 

He said Sears' sales in the 
run-up to Christmas had been 
running about 2 per cent to 3 per 
cent higher and that the com¬ 
pany had achieved better mar ¬ 
gins than a year ago. “Christmas 
was very late to come and was 
not bad but we are comparing it 
with a miserable time last year,” 
he said. 

Mail order sales had been par¬ 
ticularly good in London, he said, 
perhaps reflecting fear of incendi¬ 
ary derices in high street stores. 

However, he foresaw no quick 
upturn in consumer confidence 
in 1992. 


Two Shandwick advisers resign 


By Robert Poston in London 

SHANDWICK, one of the world's 
biggest public relations firms, 
has been hit by the unexpected 
resignation of two leading UK 
investment banks as its advisers. 

Morgan Grenfell resigned as 
Shandwick’s merchant bank and 
Warburg Securities quit as its 
stockbroker just as the City of 
London was setting off for its 
Christmas holidays. 

"Morgan and Warburg feh they 
had not been kept properly 
informed about Shandwick's 
worsening financial perfor¬ 
mance”, said a financier with a 
Close knowledge of the deteriorat¬ 
ing relationship between the 
firms. 

"We think we kept people prop¬ 
erty Informed", commented Mr 
Peter Cummer, Shandwick’s 
founder, who has been giving 
public relations advice to Mr 


John Major, the British prime 
minister. 

Three weeks ago, Shandwick's 
market value more than halved 
during a single day when it 
announced that it expected to 
make a £lm loss for the 15-month 
period to October 31. 

However, only six months ago 
Shandwick was much more opti¬ 
mistic when it announced 
interim profits had risen 12 per 
cent to £8.12m (515.2m). 

Shandwick's share price has 
plummeted from 145p in late 
November to 43p last night, wip¬ 
ing more than £60m off its mar¬ 
ket capitalisation. 

The financier added that the 
relationship between Shandwick 
and the firms had been difficult 
for some time. “There was a his¬ 
tory to their derision to quit”, he 
said. 


A year ago, Mr Glimmer faced 
intense criticism from sharehold¬ 
ers over his proposal to sell 2m of 
his own Shandwick shares to a 
scheme for rewarding bis employ¬ 
ees - or Esop - at 90p a share. 
Shareholders felt the Esap should 
have offered to buy shares from 
all of them, not just from Mr 
Gummer. 

In the event. Mr G umm er sold 
1.25m shares to the Esop at the 
lower price of 51p a share. 

Mr Gummer, who is the 
brother of Mr John Gummer, the 
Conservative cabinet minister, 
said he had already found a 
replacement for Morgan in the 
form of Lazard Brothers and 
expected to appoint a new stock¬ 
broker "within a matter of days". 

He ^blamed a worldwide reces¬ 
sion for the deterioration in the 
firm’s financial performance. 


THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF 
BONDS. IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE, THEY 
SHOULD CONTACT THEIR STOCKBROKER. LAWYER, ACCOUNTANT OR OTHER 
PROFESSfONAL ADVISOR WITHOUT DELAY. 



W H SMITH GROUP PLC 

Formerly : W H SMITH & SON (HOLDINGS) PLC 
£50,000,000 

7 1/8 % Subordinated Convertible Bonds 2002 
(the “Bonds”) 

NOTICE OF EARLY REDEMPTION 

Norice is hereby given to the holders at the Bonds lthe "Bondholders ") that the W H Smith Group PLC 
will on I7rh February, 1992 redeem all of the Bonds then outstanding at 102 per cent of their principal 
amount together with interest accrued to that dare pursuant to Condition 5(b) of the Bonds. 

RIGHTS OF CONVERSION 

Bondholders are reminded that in accordance with Condition 4(a) of the Bonds the nghr of conversion 
on any Bond shall terminate at the end of 10th February, 1992 and that prior to such nine rights of 
con version attaching to Bonds may be exercised by Bondholders delivering to the specified office of any 
Conversion Agents listed below, Bonds and signed and completed notices of conversion in accordance 
with Condition 4tcl of the Bonds and otherwise complying with the Terms and Conditions of the Bonds. 


IMPORTANT 
For fiJnatrative Purposes Only 

The value of the Ordinary ‘A 1 Shares of W H Smith Group PLC (including fractional entitlements) into 
which each £1.000 principal amount of Bonds is convertible, based on the middle market quotation of 
the Ordinary ‘A 1 Shares on the London Stock Exchange on 31st December, 1991 of 450p per Ordinary 

‘A’ Share and a conversion price of 325p per Ordinary ‘A - Share.XI384-62 

Redemption price (including accrued jnreresr) for eaeh £1,000 principal amount of Bonds 
.X1.C65.91 


Bondholders who wish to accept redemption at the redemption price (together with accrued interest) 
rather thjn to exercise rights of conversion, should surrender their Bonds (together with all unmarured 
Coupons) tor payment, in accordance with Condition 6 of the Bonds, at the specified office of any 
r.ivmc Agent listed below on the date fixed Irir redemption. 

Bonds and Coupons will, save .is provided for in Condition 6, become void unless presented for payment 
within pennds oi 12 and 6 years respectively from the relevant date (as defined in Condition 7). 

PRINCIPAL PAYING AND CONVERSION AGENT 
The Chase Manhattan Bank NA 
Woolgate House 
Gilernn Street 
London 
EC2P2HD 

PAYING AND CONVERSION AGENTS 


Chitw Manhattan Bank Luxembourn SA 
4< Boulevard Royal 
Luxembourg 


3rd January. 1992 


m bourn SA Banque Bruxelles Lam her SA 

1 Avenue Mamix 24 

1050 Brussels 
Belgium 

Chase Manhattan Bank (Switzerland) 

63 Rue du Rhone 
1204 Geneva 
Switzerland 







































12 


FINANCIAL TIMES FRIDAY JANUARY 5 1992 


UK COMPANY NEWS 


US drug approval for SmithKline Beecham 


SMITHKLINE BEECHAM, the 
drug company, has secured its 
first US drug approval since it 
was formed in 1989 by the 
merger of SmithKline Beck¬ 
man of the US and Beecham of 
the UK. 

The US Food and Drug 
Administ ration approved Reli¬ 
fen, the company’s arthritis 
drug, giving SmithKline access 
to the US non-steroidal anti-in¬ 
flammatory drug (NSAED) mar¬ 
ket worth about $L7bn (£930m) 
a year. 

11115 class of drugs is used to 
treat severe arthritis, espe¬ 
cially rheuma toid arthritis and 
osteo-arthritis. Current market 
leaders are made by Ciba-Geigy 
of Switzerland and Syntax of 
the US. 

Approval for Relifen was 
expected following the recom¬ 
mendation of the advisory 


committee to the FDA in early 
December. The speed of 
approval surprised even Smith¬ 
Kline. "We didn't expect it for 
another few weeks.” 

There will be a formal US 
launch before the end of Janu¬ 
ary when the US price, which 
will partly determine the prof¬ 
itability of the drug, will be 
revealed. In the UK a year's 
supply costs £102. 

Mr Jonathan de Pass, an 
analyst at BZW, estimated that 
US sales of Relifen in the first 
year would be at least 
S200m- 

SmithKline shares leapt 6 
per cent before profit taking 
and concerns over a US medi¬ 
cal report that some ulcer 
drugs should not be taken with 
alcohol left the price only 
slightly higher on the day. 

SmithKline makes Tagamet, 


the world's second best-selling 
ulcer drug. Shares in Glaxo, 
which mak es Zantac, the best 
seller, dropped lSp to 
838p. 

• Wellcome's Aids treatment 
Retrovir, or AZT, received its 
second boost in a week yester¬ 
day from Aids researchers. 
They have found evidence that 
when Retrovir is used in com¬ 
bination with ddC, made by 
Roche, the Swiss drug com¬ 
pany, there was an increase in 
the level of white blood cells 
which are crucial in fighting 
the Aids virus. 

Wellcome shares climbed 24p 
to 1125p. 

The news comes after 
research findings that 
suggested that'a mixture of 
Retrovir and Zovirax, Well- 
come’s other big selling drug, 
did well against Aids. 


Smi thKline Beecham 

Share price (pence) 



Test-tube research that breeds blockbuster success 

Daniel Green on speculation and sensitivity surrounding drug companies share prices 


Y ESTERDAY’S gyrations in the 
share prices of SmithKline Bee- 
chain, Glaxo and Wellcome 
reflect the drug companies’ sensitivity 
to both the US regulators and the news 
flowing from research laboratories. 

Many years of testing pass between 
the discovery of a chemical and its 
approval by health authorities. During 
this time, rumours of technical break¬ 
throughs, trial results and regulatory 
decisions make the sector a speculators’ 
paradise. 

Although the industry is fragmented 
- even the biggest plays-, Merck of the 
US, has a market share of less than 5 
per cent - the secret of success does 
not lie in world domination. 

Over the past decade, some of the 
most spectacular performers have con¬ 
quered niches. Glaxo and Wellcome 
became winners by creating one, or per¬ 
haps two, blockbuster drugs, products 
which usually combine a large potential 
market with a twchniwil breakthrough. 

“We dgfinn a blockbuster drug as one 
with sales of at least SSOOm a year,” 
says Mr Jonathan de Pass of BZW. “In 
1990 there were 24, in such areas as 
ulcers, asthma, hopes and cholesterol 
control." 

Blockbuster drags dominate the huge 
US market If US doctors do not pre¬ 


scribe the most effective drug available, 
even if it Is only a little better than its 
rivals, they face the possibility of legal 
action from patients who do not return 

tO Complete haalth 

Glaxo, the UK’s biggest drug com¬ 
pany, is the classic example. Its for¬ 
tunes have been built on the Zantac 
ulcer treatment Zantac and its nearest 
rival Tagamet made by SmithKline 
Beecham, work in dmflar ways. "The 
difference between them is small, but 
enough to incline many doctors to pick 
Zantac," says Mr de Pass. 

Welcome's Zovirax is a more extreme 
example. ft is so much better than its 
rivals that it has more than 80 per cent 
of the herpes virus treatment market 
according to Wellcome. 

G laxo raked in £L6bn from Zan¬ 
tac sales In the last financial 
year - almost half its total 
sales. Zovirax sates climbed 28 per cent 
to £471m. 

But companies which depend on sin¬ 
gle blockbuster drugs are more vulnera¬ 
ble than their diversified rivals to new 
competitors. Any blockbuster can be 
toppled by a newcomer. This happened 
with Tagamet knocked off its best-sell¬ 
ing perch by Zantac. 

And now Zantac is threatened. 


“Glaxo shares have been occasionally 
unsettled in recent months by Losec, a 
new ulcer drug from Swedish company 
Astra," says Mr Robin Gilbert of James 
CapeL 

A drug can be forced off the market 
quickly by health regulators. The US 
Food and Drug Administration banned 
two Fisons dings a year ago after what 
it saw as shortcomings an the manufac¬ 
turing side. Their absence from the 
market has cost Fisons £65 hl 

For many companies, such uncer¬ 
tainty would be unsettling. The pros¬ 
pect of rapid changes in fortune might 
be expected to deter investors from the 
shares. Yet the p/e ratio of the health 
and household sector Is more than 24, 
compared with a market average of 
about 14. 

Wellcome was the best performing 
Footsie stock during 1991, the shares 
rising 151 per cent Glaxo was the top 
Footsie stock over the last two years, 
the shares more than rinnhiin g in value. 

One reason for such investor demand 
is that drug sales hold up during reces¬ 
sions. 

“This security is combined with the 
potential for high growth and high 
profit margins, which is particularly 
appreciated at a tinw of disruption else¬ 
where," says Mr Gilbert Even the 


decline of an obsolescent drug can be 
slowed with heavy marketing, price 
cuts and the launch of non-prescription 
versions. 

The future performance of a drug 
company can he gauged by an examina¬ 
tion of the drugs under test Analysts 
and investors keep a close eye on a 
drug from its Invention in a test-tube, 
through several stages of trials with 
animals and then humans, to approval 
by the FDA and other national health 
authorities, such as the Committee on 
the Safety of Medicines in the UK. A 
drug’s potential hangs in the balance 
for many years. 

T he behaviour of drug company’s 
shares seems likely, if anything, 
to become more excitable over 
the medium term. 

Governments are keen to cut the cost 
of healthcare and want to reduce drug 
prices. Proposed European Community 
price rules should do that 
They leave relatively free, however, 
the pricing of new treatments. This will 
put an even higher value on the peer¬ 
less blockbuster. 

It should ensure many more years of 
scanning the research journals for any¬ 
one with more than a passing interest 
in the pharmaceutical industry. 


Ferranti 
offshoot 
files for 
Chapter 11 

By Mlchlyo Nakamoto 

FERRANTI Healthcare 
Systems Corporation, a US 
subsidiary of the UK electron¬ 
ics group, has filed for protec¬ 
tion under Chapter II of the 
US bankruptcy code. 

The step was taken by the 
Maryland-based company, 
which is involved in manage¬ 
ment services for hospitals, to 
allow it to carry on trading 
while dealing with certain 
problem contracts, Ferranti 
said. 

Healthcare Systems Corpora¬ 
tion was formed when Ferranti 
acquired the healthcare 
systems division of Pen tarna¬ 
tion, a US systems company, 
for $16m (£8.7m) early in 1988. 

In the last financial year, it 
incurred an operating loss of 
£3.9m on turnover of £5.4m, 
consuming about £ 2 Jim cash 
over the period. Before its 
acquisition, the Pentamation 
division posted turnover of 
$l8m. 

The problems centre on one 
unprofitable contract in the 
US. Although the healthcare 
business In the US, which pro¬ 
vides computer data centres 
and individual sys tems to hos¬ 
pitals and surgeries, has suf¬ 
fered during the recession, 
Ferranti said it did not intend 
polling out of the market, 

“When yon are in the state 
that Ferranti is. In funding to 
die tone of £2Jlm to support a 
company that Is maidng a loss 
of £3.9m, you have to take 
remedial action," the group 
said. 

The parent company has 
been through a rocky period 
following the revelation two 
years ago of a £215m fraud In 
International Signal and Con¬ 
trol Group, its US defence sub¬ 
sidiary, during which it has 
had to reduce substantial bank 
borrowings. In the six months 
to September 30 it Incurred 
losses of £2&8m while assets 
fell from £190m to £98.8m. 


Kwik-Fit fitter as i 
it shrugs off report , 
on poor service 

By John Griffiths y ' 


KWIK-FIT Holdings, the 
Edinburgh-based tyre and 
exhaust systems replacement 
group, yesterday shrugged off 
sharp criticism from a Con¬ 
sumer's Association report on 
“fast fit" servicing centres. 

The share price fell 7p at the 
start of trading yesterday as 
reports of the criticism circu¬ 
lated. By the close, however, 
the price was unchanged at 

182p. 

Motor industry analysts, 
some of whom were critical of 
the manner in which the Asso¬ 
ciation's research was con¬ 
ducted. also suggested the 
report was unlikely to cause 
lasting damage. Kwik-Fit - slo¬ 
gan “you cant get better t han 
a Kwik-Fit fitter” ■ was lam¬ 
basted in Which? the Associa¬ 
tion's magazine. It said that 
more than a quarter of 43 
Kwik-Fit branches surveyed 
had recommended unnecessary 
work on a car taken in to have 
its "basically sound" exhaust 
inspected. 

One other “fast-fit" group, 
the north-west of England- 
based Smileys, was rated 
“poor" in the survey. Among 


eight others surveyed. Miche^ 
11 n-owned ATS was rated 
“good" while Continental-, 
owned National and Goodyear-, 
owned Tyreservtees were rated 
“average". 

Market sentiment about the 
group's present financial pros¬ 
pects. was that increased 
vehicle tyre sales arising from 
new minimum tread depth 
standards (Introduced on Janu< 
ary I) would more than com¬ 
pensate for any adverse effects 
of the Consumers' Association 
report, which focused mainly 
on exhaust system replace¬ 
ment. 

Mr Tony Lancelot!. Phillips 
and Drew motor industry ana¬ 
lyst, said that "One should be 
cautious about drawing too 
many conclusions about the 
likely impact of the report". • 

Kwik-Fit profits Increased 87 
per cent to £l&6m In the first 
half of 1991. Mr Tom Farmer, 
chairman, has said that "we 
had a good six months last 
year and there is no reason to 
believe that we will not have & 
good six months this year.’ 
Debt fell from £20m at the 


__I Aa 


CapCo’s Nottingham 
shopping centre deal 


CAPITAL & Counties 
yesterday said it had 
exchanged its 48.5 per cent 
stake in Victoria Centre, Not¬ 
tingham, for £34.7m cash and a 
20 per cent stake in a new part¬ 
nership formed to own the free¬ 
hold of the centre, writes Rich¬ 
ard Gonrlay. 

The new partnership 
includes the I Cl Pension Fund, 
the previous joint owners of 
the centre, and institutional 
investors. It was brought 
together by Dusco UK, a 
vehicle of Mr Dick Dusseldorp, 


founder of Lend Lease Corp, 
the Australian property com¬ 
pany. 

Capital & Counties will 
remain the manager of the Vic¬ 
toria Centre which It developed 
in 1971 

The cash injection will far¬ 
ther reduce the group's debt 
which fell to about £400m last 
August following a £102m 
rights issue. 

Capital & Counties is 82 per 
cent owned by the South Afri¬ 
can-controlled TransAtlantic 
Holdings. 


Telfos disposes of three offshoots 


Telfos Holding s bus taken its 
policy of concentrating on rail¬ 
way engineering activities a 
stage further by disposing of 
three subsidiaries involved in 
the manufacture of non-ferrous 
wire, metal spraying equip¬ 
ment and related services. 

The three offshoots - 
nharipg Clifford, Metallisation 
and Metallisation Service — 
have been sold to an o opnmed 
buyer for £2.lm cash. Telfos 


will use the proceeds to pro¬ 
vide additional working capi¬ 
tal. 

Over the 15 month period to 
March 31 1991, the three com¬ 
panies made pretax profits of 
£Um. 

Telfos yesterday said it 
would not be paying a half- 
year dividend to preference 
share holders. Jenbacher, an 
Austrian engineer, made a 
£5lm bid last November. 


MCC report 

A report in yesterd ay 's FT said 
that Mr Peter Lauder, chair¬ 
man of Maxwell Communica¬ 
tion Corporation, had critic¬ 
ised a Price Waterhouse report 
to MCC and its hankers as “a 
shoddy piece of work”. 

Mr Lidster has confirmed 
that his criticism was not 
about the PW report but about 
the use mad* of the data when 
presented in court by counsel 
for PW. 


NOTICE OF REDEMPTION 
To the Holders of 

INCO LIMITED 

9% Debentures Due 1992 

(ihe "Debcn lures') 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated December 15. 
1977 between Inro Limited t*lnco") and Morgan Guaranty Trust Company of New Y'ork as Trustee and 
the terras of the Debentures, fnco has optionally elected to redeem on January 15, 1992 all of the 
remaining Debentures at 100% of the principal amount thereof, together with accrued interest to said 
dale. Payment of the redemption price and accrued interest, which will aggregate U.S.S1.007.50 for 
each U.S.$l,000 Debenture, w\U be made on or after j nonary 15. 1992 upon presentation of the 
Debentures together with the coupon far December 15. 1992 at the office of the Principal Paying 
Agent, Morgan Guaranty Trust Company of New York, Corporate Trust Operations Department, 
Tellers and Moil Unit. 55 Exchange Place, Basement A, New York. NY 10260-0023 and the paying 
agents at the main offices of Morgan Guaranty Trust Company of New York in London, Brussels, 
Paris. Frankfurt and Zurirh ami the main offices of Swiss Bank Corporation in Basle and Bank 
Generate du Luxembourg, S.A. in Luxembourg. 

Interest after January 15.1992 will cease to accrue. Payment at any agency outside New York City 
will be made by a check drawn on a dollar account, or by transfer to a dollar account maintained by 
the payer, with a hank in the City of New York. 

INCO LIMITED 

By: Morgan Guaranty Trust Company 
ns Trustee 

Dated: January 3,1992 


GOVERNMENT OF POLAND 
MINISTRY OF INDUSTRY AND COMMERCE 
MINISTRY OF PRIVATISATION 

INVITATION TO NEGOTIATE: 

ZZGT POLGAZ GROUP 

Technical Gases 

As part of the Government of Poland’s privatisation programme and in 
accordance with the Privatisation Law of 1990, the Ministry of Industry and 
Commerce and the Ministry of Privatisation on behalf of the Government of 
Poland invite interested parties with proven experience in the Technical Gas 
Industry to enter negotiations with the purpose of participating in the 
privatisation of one or more of the nine Polgaz enterprises based in the 
following locations: 

Gdansk, Gliwice, Koscian, Mielec, Poznan, Pszczyna, Siewierz, Warszawa 
and Wroclaw. 

The former Polgaz enterprise located in Lodz and the Polgaz enterprises 
located in Police and Bydgoszcz are not part of this invitation to negotiate. 

Preference will be given to those parties offering a strong commitment to 
developing and expanding the enterprises’ existing activities and able to 
bring the appropriate technological, financial and commercial resources. 

Interested parties (principals only) may obtain further information on the 
Polgaz enterprises from Arnold Shipp or Massimo Arman ini at 

Samuel Montagu & Co. Limited, 

10 Lower Thames Street, London EC3R 6AE. 

Tel 071-260 9000 Fax 071-260 9819 

Samuel Montagu & Co. Limited is b member of The Securities and Futures Authority. 


Caird raises £6.2m from dry waste sale 


CAIRD Group, the waste 
management company, has 
sold, for a total of £6.17m, a 
large part of its dry waste divi¬ 
sion to Cleanaway, the UK 
operation of Brambles Indus¬ 
tries, the Sydney-based trans¬ 
port and freight group. 

Mr John Ashton, Caird chair¬ 
man, said that the disposal was 
the latest step in the compa¬ 
ny’s strategy to concentrate on 


its core landfill and hazardous 
waste treatment businesses. 

This strategy was initiated 
in the face of the £78m hostile, 
but eventually lapsed, bid in 
September 1990 from Severn 
Trent, the privatised water 
company. 

The disposed businesses con¬ 
sist of the English dry waste 
collection activities but 
exclude the operation at Bar- 


row, which is to be sold sepa¬ 
rately. 

In the 11 months to Novem¬ 
ber 30, the businesses that 
Cleanaway is buying made 
operating profits of £475,000 on 
revenues of £7jfim. The consid¬ 
eration consists of a.$5.42m 
cash payment and a' further 
estimated £745,000 after Caird 
has collected debts and paid off 
outstanding amounts. 


Cowan EGM rejects five motions 


At a lively EGM yesterday, 
shareholders in Cowan de 
Groot, the toys and industrial 
hardware group, voted against 
five special resolutions brought 
tor a shareholder which were 
described as “inappropriate” 
by Cowan's directors, writes 
Mlchlyo Makamoto. 

The only resolution adopted 
was the change of the group's 
name to Gtenchewton. 

The resolutions were pro¬ 


posed by Marlowe Holdings, 
which has a 15 per cent stake, 
and were directed at restricting 
Cowan’s connections with Wil¬ 
ton Group, which has just 
under 70 per cent of the shares. 

One of the resolutions called 
for an amendment to the com¬ 
pany's articles that would 
enable Marlowe to enjoy per¬ 
manent representation on the 
board as long as it holds (me 
share in the group. 


Something profitable to sing 
about for burly chassis maker 

James Abbott on Trinity Holdings’ ascendance 



B usiness life is 

looking rosy for Mr 
Geoff Hollyhead, chair¬ 
man and chief executive of 
Trinity Holdings, which manu¬ 
factures fire engines, buses and 
other commercial vehicles. 

On December 20 the Ministry 
of Defence confirmed a £5m 
order for 147 chassis for troop 
buses, won against fierce com¬ 
petition from international 
manufacturers such as Volvo. 

For Trinity, the deal capped 
a good year, the third since Mr 
Hollyhead and his fellow man¬ 
agers bought the company for 
£26m, with the support of a 
syndicate of right banks led by 
Bankers Trust Citicorp. The 
managers own 51 per cent of 
the equity, the banks the rest 
Trinity was formerly the 
engineering division of Hestair, 
which sold it to concentrate on 
its employment bureaux. How¬ 
ever, that business turned sour 
and Hestair was bought by 
BET, the business services con¬ 
glomerate. 

In contrast, Trinity has gone 
from strength to strength. 
Turnover is up from £55m in 
the last year under Hestair to 
£90m in 1991. Pre-tax profits 
have risen from £3.2m to £5.5m. 

Trinity has been tnaeting the 
new year with its Eattestever 
order book: It has taken £45m- 
worth of orders in the last four 
months. 

This growth has been 
achieved In the face of markets 
which are either stagnant or 
declining. Trinity's products 
are hardly the stuff of quick- 

buck sales manshi p; behind the 

growth lies a imanic for accu¬ 
rate assessment of the needs of 
its target markets. 

Typical of these products is 
the Dart mldlbus, produced 
under the Dennis marque. 
Developed in the last months 
of Hestair ownership by the 
team that was to buy Trinity, 
the Dart fulfilled a need In the 
competitive UK bus market. 

Bus operators had set up 
new routes in the mid-1980s 
which penetrated housing 
estates and ran at Increased 
frequencies. Many of these 
routes were worked by mini¬ 
buses made from van chassis 
with bus coachwork. In many 
cases these vehicles were not 
up to the rigours of bus opera¬ 
tion - on some routes in Lon¬ 
don, brakes had to be replaced 
after just three days. 

“The smallest feasible, big 


bus is what people wanted,” 
says Mr Steve Brown, engi¬ 
neering director. This thfnirinp 
resulted in the Dart a short 
wheelbase chassis that is 
highly manoeuvrable, but built 
to the same exacting standards 
as a traditional bus. 

The Dart has proved 
extremely successful: more 
than 400 have been sold to Lon¬ 
don alone. 

The Dart has helped Dermis 
become one of the top sellers of 
bus chassis in the UK, and the 
company has recently begun 
marketing in the Benelux 
countries. 

While Dennis has long sold 
buses to Hong Kong and other 
east Asian markets, this is the 
first foray into the fiercely 
competitive European bus mar¬ 
ket. 

The same prescription of 
carefully tailoring to the mar¬ 
ket’s needs has been applied to 
fire engines and dustcarts. 
Larger rivals adapt truck chas¬ 
sis for there purposes, which 
leads to second-best solutions. 

By contrast. Trinity purpose 
builds for there specialist mar¬ 
kets, For instance the Rapier, 
Dennis’ new fire ew ginn , few a 
wheelbase designed to accom¬ 
modate the water tanks and 
give an appropriate centre of 
gravity, “it handles Kke a Ferr¬ 
ari," boasts Mr Hollyhead. 

These products are also 
being pushed Into Europe. 
Sales there of 120 dustcarts 
over the past few years have 


kept output up In the face of a 
40 per cent drop in domestic 
demand following the caotract- 
ing-out of local government 
services. 

While strict attention to 
market needs has been win¬ 
ning orders in the UK and 
abroad, careful housekeeping 
at home has led to improved 
results on the bottom line. 

Better inventory control, for 
instance, has cut stocks from 
£14m to £9m, while debt and 
credit control has also been 
improved. “It’s marvellous how 
one's mind is focused when it's 
your own money,” says Mr 
Hollyhead. 

In a deftly timed asset dis¬ 
posal in summer 1989, Trinity 
sold Its Duple coach name, 
along with jigs and drawings, 
to Plaxton for £4m. “Another 
three months and we'd have 
had to shut it anyway," says 
Mr Hollyhead. 

While Plaxton has hit finan¬ 
cial trouble. Trinity haw been 
able to redevelop the Duple 
site at Blackpool; altogether, 
getting rid of Duple will have 
raised about £llm. 

Much of this has been spent 
on a new £i0m bus chassis and 
fire engine factory at Guild¬ 
ford, Surrey. 

With a continuing strong 
flow of orders backing his opti¬ 
mism, Mr Hollyhead expects 
Trinity to be in a position to 
repay by the end of 1993 all its 
borrowings, which currently 
stand at £8m. 


Northern Foods’ 
buy goes ahead 

Northern Foods' planned 
acquisition of parts of Grand 
Metropolitan’s Express Dairy 
business is going ahead follow¬ 
ing the decision of the Office 
of Fafr Trading not to refer the 
deaL 

The decision has resulted in 
a new timetable for the associ¬ 
ated l-for-4 rights issue. The 
closing date for acceptances Is 
January 27 against the origi¬ 
nal date of December 28. 

Northern is paying £328m 
for the Express Dairy liquid 
milk business »nd Eden Vale, 
which produces chilled dairy 
products including Thayers ice 
cream and Coldstream, a dis¬ 
tribution operation. 

The rights Issue is priced at 
415p per share. Northern’s 
share closed lp higher yester¬ 
day at 574p. On the day the 
proposed deal was announced 
in November the shares rose 
29p to 526p. 


ALLIANCE--- LEICESTER 

Alliance & Leicester 
Building Society I 

£125.000.000 
Floating rale notes 1993 

The interest payable an 31 ~ 

January. 1992 ivill amount to 
S5W.J7 per S10,000 note. 

Applicable interest rales arc as 
follows: 

31 Jut MM to 30 Aug 1991 - U */■»' 
30 Aug 1991 to 30 Sep 1991-11 y K tf 

30 Sep MSI to 31 Oct 1991 -10 u U% 

31 Oct 1991 to 29 Nut' 1991- IOV m % 
39 Nov 1991 to 31 Dec 1991 ■ /fl-% % 
31 Dec 1991 to3! Jan MX- //V*» 

Agent: Morgan Guaranty T 
Trust Company : 

JPMorgan 


£150,000,000 

HALIFAX 


HALIFAX 

BUILDING SOCIETY 
Ftoarkig Rale Loan Nates 
Due 1996 ISeries A) 


IntsnmRaM 


11.0175% 


3l«tDramborTB9l 
31m January arc 

inaraUAntaimdua 
7) M January 1992 pel 
C GJnaODNou £ 4UE 

raawaooNow 


>nrali 


LIT 200,000,000.000 

International Bank for ; 
Reconstruction and * 
Development 
Floating Rate Notes due 1997 „ 

For the perio d (nun January 2, iwi to 
July - J. 1992 Lhc Notes will cany an 
interest rate of USt'r per annum cith 
an interest amount oT LIT 303,000 per - 
LIT 5.000.000 Note and of LIT ft.tBLOQO 
per LIT 60.0U0.000 Note. 

The relevant interest payment date win 
be July 2,1992. 

Amnt Bank: 

Bonque Paribas Luxembourg ' 
Socifti Anonjrme v 


Offer on behalf of Conroy Petroleum and Natural Snouw Pic. 


Important notice to Shareholders of 

Atlantic Resources pic 


The CLOSING DATE for receipt of 
acceptances has been extended to 
3ptn on 10th January, 1992. 
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ByAndrew Flstorlirfrankfurt ; . 

MR JUERGBN WEBER, the pretax loss of DMl53m (S99m). 
cMef ^xecutivedf Lufthansa, Lufthansa will offset last 

Warned emitfo^sw^yesterday year’s loss through aircraft 
~ tfiqt tHicngifnftrmlrilrse~woald sales- and transfers from 
lave to tatar ha costs down reserves. Mr Weber said it was 
rapidly to ffWfc^^ ' small comfort that 1991 was a 

quences* freni the competition. bad year for all airlines and 
■’Lufthansa bpttSlesWb expen: that Lufthansa had done better 
sive& ^expenditure la above - than most of its European com- 
Incom^ he sahl . petition. “Our reserves are not 

■>He -added that the airline meant to be used as a comfort- 
also i^dr some' catching, up to able cushion; they will be 
of service. “Our quickly-used up” be said. 
tMtesf sendee. systems are ' Tire airline, which is 52 per 
"by jty> cent state-owned, has been 

: The airiise has already said bringing in new productivity 
that it.would make an qperat- measures such as improved 
log loss In 1991. as a result of communications and data pro- 
poor husbwss in tlm first quar- cessing systems. It is also 
ter when the industry .was hit streamlining Its management 
by the Ghlf war. Subsequent structure. Among steps taken 
profits Were not enough to to upgrade services was the 
. offset the loss hi the first introduction of an automatic 
three tadntfis,’ so that the ticketing system at Frankfort 
nine months result showed a last year. 


Iberian banks join forces 
to launch venture in France 


By PatekA RHan in Lisbon 

BANCO Comerdal Portugues 
(BCP), Portugal's lasted grow¬ 
ing private bank, and .Banco 
Poptm Expand of ^pain have 
joined forces to launch a new 
bank in France to be. named 
Banco Popular Com'erclal 
<BPQ. 

- In a separato move, BCP also 
Allans to lantlch this year a new 
-housing finance bank in Portu¬ 
gal in association with Gariplo, 
Italy's stale-owned savings 
bank and its largest flnumrai 
iisthutiCHL .-... • . 

-.. Botlf .moves are designed to 
deepen the Portuguese bank's 
internationalisation ahead of 
January 1993 when the Euro¬ 
pean Community's financial 
-markets will be folly open; said 
Mr Jorge. Jardim GonScalves, 
BCP president. BCP already 
has reciprocal crosshpldfa^gs of 
l|5 per cent with Banco Popu¬ 
lar and Caripio., 

The two new tonka wilLboth 
be owned equally by BCP and 
^hch -of- ite foreign partner 
-although In. the case of the 
*bank in France, one of the two 
-partners' shareholding wifi be 
jaizuction of a per cent higher 


to conform with French bank¬ 
ing requirements for a major¬ 
ity shareholder. BPCs initial 
“capital will be FFrtOOm (S77m), 
and it will be presided over in 
. to m by the two shareholding 
institutions. 

The bank will function 
through Banco Popular’s 18 
branches in France, ft will aim 
to attract French private and 
corporate customers interested 
in the Iberian market, and to 
provide financial services for 
Portuguese and Spanish com¬ 
panies active in France. 

The new housing finance 
bank will be owned equally by 
BCP and Cariplo which 
recently farmed a joint real 
estate imaging company. 

In the past two years, BCP 
has pursued a policy of estab¬ 
lishing - links with foreign 
banks as a way to gradually 
strengthen its international 
presence and activities. “I 
don’t believe a Portuguese 
hank can succeed on. its own 
abroad. Portugal has neither 
the tradition nor the financial 
power to do this," Mr Con- 
calves said. 


Foreigners 
may buy up 
to SKr30bn 
of stock 

By Robert Taylor 

in Stockholm 

BETWEEN SKrZObn ($ 3 . 6 bn) 
and SKrSObn net of Swedish 
corporate stock Is likely to be 
bought by foreign investors in 
1992, according to estimates 
by the country's shareholders* 
aaariaHmi. 

This is the expected result of 
a change in Swedish law 
which came into force this 
week, enabling foreigners to 
buy without prior government 
permission an nnKmjt p fl num¬ 
ber of Swedish shares. 

Coder legislation nnaetad in 
1916 foreigners were not 
allowed to acquire voting 
shares or equity in Swedish 
companies without permission 
from the public authorities 
every time the purchase 
exceeded 10, 20, 40 or SO 
per cent of the company’s 
shares. 

The reform promises to 
increase foreign interest in 
Swedish shares. This will be 
helped by the sell-off of Swed¬ 
ish state-owned companies dee 
to start this year. 

The reform, however, does 
not mean the end of the coun¬ 
try's two tier system of free 
and restricted A and B shares. 
These enable Swedish share¬ 
holders - such as the power- 
fill Wallenberg dynasty - to 
maintain control of companies 
by owning a substantial slice 
of the voting shares bnt only a 
small portion of the total 
equity. Any change mast 
await agreement on European 
Community company law. 

Accor lifts stake 
in Wagons-Lits 

ACCOR, the French hotels 
group, has increased its stake 
in Wagons-Lits, the Belgian 
travel concern, to 69 per emit. 
AP-DJ reports from Brussels. 
In November, Accor claimed to 
have 529 per cent control, fol¬ 
lowing its public share offer¬ 
ing. 

According to Gendrale de 
Banque of Belgium, which 
managed the bid together with 
French group Caisse des 
Depots et Consignations, 
which owns 27.9 per cent of 
Wagons-Lits, Accor controls 
97.4 per cent of the shares. 


Flynn* ffmoniATioytAL bond sbwice 



MGM-Pathe tussle dents Parretti’s pride 

Nikki Tait reports on how the end of the year turned sour for the Italian financier 

T o say that 1991 ended studio. In the way of US court 
badly for Mr Gian carlo actions, hearings had begun as 
Parrettl would be an long ago as August. 


T o say that 1991 ended 
badly for Mr Giancarlo 
Parretti would be an 
understatement 
With the panettone still 
fresh on the cake-stand, the 50- 
year-old Italian financier was 
arrested in Italy on December 
27, supposedly on charges of 
tax evasion. Instead of 
boarding a flight to Tunisia. 
Mr Parretti was taken into 
police custody at Rome's 
Ciampino airport and subse¬ 
quently transported to Sicily 
for questioning. 

That was only the beginning. 
Less than a week later, oo 
December 30. a US judge 
awarded continuing control of 
MGM-Pathe Communications, 
the Hollywood film company 
which Mr Parretti acquired in 
1990, to his bankers. Credit 
Lyonnais Bank Nederland 
(CLBN). 

This ruling, which was 
backed up by 89 pages of damn¬ 
ing commentary, represented 
the culmination of a complex 
legal battle between the Italian 
businessman and the French- 
owned bank over control of the 


studio. In the way of US court 
actions, hearings had begun as 
long ago as August. 

Not surprisingly, the Credit 
Lyonnais camp has been 
cock-a-hoop. "We intend to see 
that the lion roars again," was 
the formal comment from Mr 
Alan Ladd, tbe MGM chairman 
installed at the behest of CLBN 
last year, although the studio 
made a $ 159.9m net loss in the 
first half of 1991 and there has 

been talk of negative cash flow 
of about $200m for 1991 overall. 

More unexpected, perhaps, 
was tbe response from Mr Par¬ 
retti's public relations people. 
As 1991 died, out came a 
release describing the ruling as 
“unfortunate", and the court 
action as “lamentable". More 
pertinently, it suggested tbat a 
“lender Liability suit", counter- 
filed against CLBN in the Los 
Angeles courts, would still be 
pursued. 

In truth, however, the 
December 30 ruling by Mr Wil¬ 
liam Allen, the Court Chancel¬ 
lor, has shed little glory on 
anyone. At the heart of the 
Delaware legal battle has been 



Giancarlo Parretti: to 
pursue lender liability suit 
a “corporate governance" 
agreement which CLBN 
obliged Mr Parretti to accept 
last spring, after the heavily-le¬ 
veraged acquisition of MGM 
turned into a financial disas¬ 
ter. The bankers hoped that 
the agreement would effec¬ 
tively insulate the company 
from Mr Parretti’s interference. 

That proved over-optimistic. 


In the court action, CLBN - 
together with its various man¬ 
agement appointees, including 
Mr Ladd - claimed that Mr 
Parretti’s behaviour and 
repeated violations of the 
agreement entitled it to change 
directors and wrest control. Mr 
Parretti, by contrast, argued 
that the bank manipulated him 
and MGM into a precarious sit¬ 
uation, with the very intention 

of seizing the reins. 

Not only did Chancellor 
Allen side with CLBN, but he 
did so in unequivocal terms, 
repeatedly dismissing Mr Par¬ 
retti’s testimony as untrue. U I 
have been forced to conclude," 
he declared at the beginning of 
his judgment, “that defen¬ 
dants' principal witness. Gian¬ 
carlo Parretti, did not give 
truthful testimony when he 
testified under oath in this 
court." Justifications for this 
assertion are numerous. 

Indeed, the Chancellor even 
goes on to quote - and give 
credence - to a conversation 
between Mr Parretti and Mr 
Charles Meeker, a Los Angeles 
lawyer brought in b; CLBN as 


president of MGM. Mr Parretti, 
Mr Meeker claimed, threatened 
him along the lines of “You 
have to understand. I am 
crazy ... I want you to 
understand, Meeker, that 1 am 
crazy ... I want you to 
understand that I am really 
dangerous. I am very danger¬ 
ous.” 

That said. Chancellor Allen 
also makes clear how speedily 
doomed the MGM acquisition 
was - with a cash crisis 
descending “almost immedi¬ 
ately" - and how wantonly 
exposed CLBN became. He is 
not required to explore why a 
subsidiary of a leading bank 
arrived at this position witbout 
ensuring sufficient controls, 
but the question hang s in the 
air throughout his r ulin g. 

Finally, the Delaware judg¬ 
ment cuts through some of the 
claims and counter-claims over 
where financing for the MGM 
deal was eventually secured. If 
nothing else, this was the 
height of financial ingenuity. 
Chancellor Allen's description 
of the funding as “Byzantine" 
barely does it credit. 


Long gilts make up ground as sterling bounces back 


By Richard Waters and Tracy Corrigan in London and Nikki Talt in New York 


LONGER-dated UK govern¬ 
ment securities surged ahead 
by nearly 1% percentage points 
in highly volatile trading yes¬ 
terday as sterling bounced 
back from its recent lows. 

Having missed out on the 
recent rally in other European 
bond markets, gilts made up 
much of their lost ground. The 

INTERNATIONAL 
& GOVT. BONDS 

benchmark 2003/07, which fin¬ 
ished before the new year at 
U3& moved to 11 43. Traders 
attributed much of the turn- 
round to a determined perfor¬ 
mance by Mr John Major, the 
prime minister, in a radio 
interview. This eased concerns 
about a possible interest rate 
rise, helping sterling climb 
back comfortably above 2.85 
against the D-Mark. 

The surge caught many trad¬ 
ers with short positions, and 
the rush to reverse them 
accounted for much of the vol¬ 
atility, observers said. 

In a relatively busy day for 


Wesfarmers 
in hostile bid 
for Runnings 

By Kevin Brown in Sydney 

WESFARMERS, the Western 
Australian farming and 
commodities group, yesterday 
announced a A$l63m 
(US$124m) hostile bid for 
Bunnings. a timber, hardware 
and metal products company 
in which it has a 193 per cent 
stake. 

The offer follows indications 
that BTR of the UK is seeking 
to dispose of a 24.6 per cent 
stake in Bunnings acquired as 
part of its recent £l.obn 
takeover of Hawker Siddeley. 
the UK engineering group. 

Mr Dolph Zink, Bunnings' 
chairman, said the offer price 
valued the company at only 10 
times forecast profits in the 
current year. 

The success of the offer is 
likely to be decided by the atti¬ 
tude of three shareholder 
groups - BTR, the Bunning 
family and other directors, 
who bold 24 per cent, and the 
AMP Society, with 10 per cent. 


Strong results 
in US securities 

By Martin Dickson 
in New York 

THE US securities industry's 
strong financial performance 
in 1991 has been underlined by- 
figures showing that New York 
Stock Exchange member firms 
reported an after-tax profit of 
$824m in the third quarter of 
the year, compared with a loss 
of $l24m a year before. 

The third quarter perfor¬ 
mance took place against a 
background of keen investor 
involvement in securities trad¬ 
ing as US interest rates contin¬ 
ued to fall 

In the third quarter of 1990, 
the market was plagued by 
uncertainty surrounding the 
Gulf crisis. 

The figures cover NYSE 
member firms that do business 
with the public, rather than 
specialist market makers. The 
underlying 1991 quarterly per¬ 
formance was even better than 
the figures suggest because 
they include a one-time $ 200 m 
pre-tax provision by Salomon 
Brothers for potential liability 
from its Treasury auction rig¬ 
ging scandal. 

The 322 firms covered by the 
figures saw revenues rise to 
$15.25bn. up 16.5 per cent, from 
the S13.01bn in the third quar¬ 
ter of 1990. Second quarter 1991 
revenues totalled Sl-S.&obn and 
after tax profits were S559m. 

Profits in the third quarter 
represented an 8.9 per cent 
annual return on member 
firms' average net worth of 
S37A5bn during the period. 


the futures market, with 
nearly 32,000 long gilts con¬ 
tracts traded on Liffe, the 
March futures contract 
climbed from 95.20 to 97.00, 
before easing to 96.27 in reac¬ 
tion to US weakness. 

■ GERMAN government bonds 
firmed slightly despite the 
announcement of the first full 
issue of the German unity fund 
since last September. The 
wider spread between German 
interest rates and those of the 
US and Japan helped fuel retail 
interest, and accounted for the 
strength of the market 

Bids for the latest unity fund 
bonds, which are offered at 
100.40 with a coupon of 8 per 
cent to yield 7.94 per cent, are 
due today. Traders expected 
strong demand, although some 
said the take-up was likely to 
be closer to DM8bn than the 
DMIObn some had expected. 

While bunds rose in the cash 
market, the futures market fell 
on some profit taking. 

■ DESPITE some mixed eco¬ 
nomic statistics, bond prices in 
New York were generally 


lower yesterday morning. The 
US labour department reported 
that initial Haims for state 
unemployment insurance fell 
29,000 to 438.000 in the week 
ended December 21 - in sharp 
contrast to economists' predic¬ 
tions of a 5,000-claim rise. 

Within half-an-hour, how¬ 
ever, this news was counter¬ 
acted by publication of the 
National Association of Pur¬ 
chasing Management's index 
for December. This showed a 
marked slump, to 46.5 per cent, 
the first time it has fallen 
below 50 per cent - which 
indicates a decline in manufac¬ 
turing - since May. 

The net result was to leave 
longer-dated issues down by 
almost a full point at midday, 
although below their lows for 
the morning. The benchmark 
long bond showed a loss of 7 /. 
at 106&. yielding 7.463 per cent 

■ THE Ecu bond market made 
an encouraging start to the 
year, registering the first new 
issue of 1992, an Ecu200m 
Eurobond offering for Canada’s 
Export Development Corpora¬ 
tion. The two-year deal carries 
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a coupon of 9 per cent, and is 
designed to appeal to retail 
investors, who like short-dated 
paper, particularly when there 
is an inverted yield curve. In 
addition, some central banks 
and money market funds were 
said to be buyers of the tri- 
ple-A rated paper. 

More short-dated Ecu deals 


could follow if arbitrage oppor¬ 
tunities persist. The EDC deal 
was swapped into floating-rate 
dollars. The deal was held in 
syndicate overnight 
Demand in the Ecu sector is 
concentrated at the short end 
of the market where rates are 
relatively high, and at the very 
long end. 
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Mortgage Funding 
Corporation No I Pic 

SI 75.000,000 Class A-l 
S25.000.000 Class A-2 
Mortgage backed floating 
rate notes March 2020 

For the interest pen<.iJ 31 
December. 191f l to 31 March, 
1992 the Class A-l notes tall 
bear interest at 11.425 1- per 
annum. Interest payable on 
31 March. 1992 u'ill amount to 
52.840 64 per S 100.000 note. 
The Class A-2 notes trill bear 
interest at II 625 S. per annum. 
Interest payable on 31 March. 
1992 u-ill amount to S2.S90.37 
per SlOO.OfiO note. 

Agent: Morgan Guaranty 
Trusi Company 

JPMorgan 



*8> 
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SbJbu] & Provincial Bufldmc Sadcsy 
£200,000.000 
Floating Rate Notes 1996 
Nonce is hereby given that the 
rate of interest has been fixed at 
11.125'^ p.a. and that the interest 
payable on the relevant interest 
payment date 27 March, 1992 
against coupon No. 24 will be 
£138.30 per £5,000 Note and 
£2,766.05 per £100.000 Note- 

Agent Bank: 

i Lloyds Bank Pic / 


Yorkshire International Finance B.V. 

£20*540*000 

Guaranteed Floating Rate Notes due 1994 
Guaranteed on an unsubordinated basis by 


1 


Yorkshire Bank PLC 

Id accordance with (be provisions of the Notes, Notice is hereby 
jfiraea that for the three month period December 3L 1991 
10 March 3L 1992 the Notes will carry an interest rale of 
11125% pea- annum with a coupon amount of 038.68 per 
£5.000 Note. 

A NatWest Capital Markets Limited 

Agent Bank 


EquJlund - Wright National Equity Funds 
SocttiA Jlm/eslissefnem 6 Capitol Variable 
14, rue Aldnngon - Luxembourg 

Notice to Shareholders 

The Board of Directors of Eqiifmd (the TumT) has resolved on December 
6th, 1991 to change the name ol the Equifund - Pacific Basin Naitonal 
Equity Sub-Fund to 

Equifund - Hong Kong National Equity Sub-Fund 

The Board of Directors ol ihe Fund furthermore decided to change <he base 
currency of such Sub-Fund lo Hong Kong Dollars (HKD}. 

Those changes come into eliea on January 6th. 1 992. 

From January 6tfi, 199? on, shareholders are requested to send iheir old 
bearer shore certificates to the fallowing address in order to have them 
stamped with the new denomination: 

BANQUE GENERALE DU LUXEMBOURG S.A. 

Service Fund: d'lnvesiissement 
14 me Aldrmgen 
L - 1118 LUXEMBOURG 


After Febiuaiy 6th. iB92, only stamped certificates will be good for 
senfement on the Luxembourg Slock Eiuiange. 

By order oJ ihe Board ol Directors. 


Luxembourg. Decemoer 2Pin. i93i 
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Soviet imports ‘key to commodity prospects’ 


By David Blackwell 

IMPORTS BY the former 
Soviet Onion in the coming 
year will be the key factor in 
soft commodity prices, accord¬ 
ing to the Economist Intelli¬ 
gence Unit 

Same commodities are likely 
to benefit from the Soviet col¬ 
lapse, including wheat, maize, 
barley and oilseed meals. Oth¬ 
ers, such as sugar, will suffer 
from d epre ssed demand. 

The EOT points out that in 
1989-90 Soviet imports 
accounted for 25 per cent of 
world trade in maize and bar¬ 
ley, 20 per cent of the sugar 
trade, 16 per cent of wheat 
trade and 15 per cent of soya¬ 
bean meal trade. “Its ability to 
feed itself to a greater or lesser 
degree is a matter of concern 
to exporters of those commodi¬ 
ties, and to importers compet¬ 
ing for the same supplies.” 

The latest figure for the 1991 


Soviet grain harvest - 1563m 
tonnes - is also the most 
alarming, sharply down on ear¬ 
lier estimates of between 180m 
and 190m tonnes. However, 
that figure could be unduly 
pessimistic as the Soviet 
authorities have a vested inter¬ 
est in painting the picture as 
black as possible in order to 
strengthen their case for 
requesting food aid. 

In any case predictions of 
famine have been exaggerated, 
the EOT believes. The 1990 
Soviet harvest was good, and it 
is likely that a fair amount of 
Soviet grains, still on the 
forms, will find its way into 
use. In addition the realistic 
pricing of bread has reduced 
consumption, principally 
because there is less waste 
now the cost is not derisory. 

The EOT estimates that the 
most the Soviet Union will be 


physically able to import in 
1991-92 will be about 40m 
tonnes, 2m tonnes more than 
the 1989-90 figure. “That 
amount would keep the inter¬ 
national trade nicely topped up 
without blowing prices 
through the root” 

The Soviet Union needs 
imports not to avoid [amine, 
but to avoid paying decent 
prices for home produced 
goods, the EOT suggests. “The 
fact that state grain procure¬ 
ment late in October was only 
a quarter of the projected har¬ 
vest and only half what was 
needed to feed the population 
through the winter months is 
an indication that Soviet form¬ 
ers are in revolt, and are hold¬ 
ing back supplies until form- 
gate food prices are raised sub¬ 
stantially in real terms." 

The EOT believes that form¬ 
ers’ dissatisfaction contributed 


COMMODITIES AND AGRICULTURE __ 

mmodity prospects’ Another lean year predicted . 

for base metals producers 

mport in to the poor 1991 harvest, and in 1988, compared with satura- 


to the poor 1991 harvest, and 
points out that the authorities 
do not have long to motivate 
them for the 1992 harvest. 
However, in the long run the 
Soviet Union will again be an 
agricultural exporter. 

Soviet sugar imports are not 
expected to exceed 4m tonnes 
in 1992, compared with 4.6m 
tonnes in 199L The EOT cites 
the shortage of hard currency, 
the transition to a market 
economy and the prospects of a 
better domestic crop. 

Of subsidiary importance is 
the Soviets’ ability to afford 
luxuries such as cocoa and cof¬ 
fee. However, from the coffee 
and cocoa producers' view¬ 
point, the Soviet Union and 
Eastern Europe are among the 
best potential markets. 

Consumption rates for coffee 
in the Soviet Union are low, 
averaging only 034 kg a head 


in 1988, compared with satura¬ 
tion rates of more than 10 kg a 
head in some European coun¬ 
tries, the EOT points out 

Soviet cocoa grindings are 
estimated to have fallen to a 
20-year low of 75,000 tonnes in 
1990-91. International Cocoa 
Organisation figures show 
Soviet consumption at 0.71 kg 
a head, compared with Switzer¬ 
land's 4.62 kg. 

However, in both commodi¬ 
ties the EOT predicts that the 
shortage of hard currency will 
prevent any big improvement 
in Soviet consumption figures 
for at least another year. 

World Commodity Outlook 1992 
- Food, Feedstuffs & Bever¬ 
ages. EIU, 40 Duke Street, Lon¬ 
don WlA IDW. Price, incl post¬ 
age: £145 in Europe, Middle 
Bast and Africa; US$275 in the 
Americas and Asian!Pacific 
region. 


Uncertainties cloud US farming outlook 

Election year politics could again ease growers’ sufferings, writes Nancy Dunne 

A merican farmers 

are facing a new year 
as shrouded in oncer- 


A MERICAN FARMERS 
are facing a new year 
as shrouded in uncer¬ 
tainty as any in recent times. 
The collapse of the Soviet 
Union puts into jeopardy one 
of their most lucrative mar¬ 
kets; trade war with China is 
looming; and the condition of 
the world economy is precari¬ 
ous. 

Negotiators in the Uruguay 
Round of the General Agree¬ 
ment on Tariffs and Trade are 
still deadlocked on form trade 
reform. Even the course of the 
El Nino weather phenomenon 
is confounding experts, who 
worry that it could trigger 
droughts in some areas at a 
time when US grain stocks are 
uncomfortably low. 

At the annual outlook con¬ 
ference of the US Department 
of Agriculture Department last 
month, Mr James Donald, head 
of the USDA's World Agricul¬ 
ture Outlook Board, put an 
optimistic face on 1992 for 
American formers. Global crop 
production would fall hut ani¬ 
mal output would grow, creat¬ 
ing many more hungry mouths 
to feed, he said. 

Higher grain prices and an 
increased volume of wheat, 
soyabean and horticultural 
product exports would boost 
the value of form exports to 
$39bn, up 4 per cent from 1991, 
Mr Donald forecast. World 
commodity demand would 
increase because of real eco¬ 
nomic growth of about 23 per 
cent, population growth of 1.7 
per cent and a 2 per cent rise 
in meat output Meanwhile a 
“modest increase" could be 
expected in input prices. How¬ 
ever, tiie overall result would 
be cash returns only “dose" to 
1991 levels. 

Mr Robert McElroy, a USDA 
agricultural economist, pre¬ 
dicted a rise in US wheat 
prices next year. But he told 
the conference a threatened 








Maize is the biggest contributor to US farm incomes but Soviet sales are in doubt 


Glyn Gentn 


drop In other grain prices 
could lead to an overall drop in 
incomes. That would be a far¬ 
ther blow to a sector where 
bankruptcies are continuing at 
a brisk pace, although not at 
the rate of the early 1980s. 

Mr Mitchell Morehart, 
another USDA agricultural 
economist, acknowledged that 
the rapid changes in theworld 
had matte ft “pretty difficult" 
to forecast net farm income. 
The drop in US interest rates 
would benefit some farmers 
and a possible foil in fuel 
prices would also help. 

Maize is the largest single 
component of US former price 
receipts and the republics of 
the former Soviet Union are 
still the major wDd card in the 
pack. The future of this trade 
rests on the willingness of the 
West to provide financial assis¬ 
tance. 

If the West withheld credits 


then the impact could be “tre¬ 
mendous, 1 * said Mr Alan Ter- 
haar, executive director of the 
US Feed Grains Council. 

"The cumulative effect of 
lack of trade credits that would 
cause the Soviets to foil from 
the projected level to, for 
example, 5m tonnes of imports 
would by the end of 1995-96, 
could cause a build-up of 60m 
tonnes of US feed grains 
stocks. Wheat stocks would 
face a ^mfiar build-up." 

ff President Bush took the 
lead on Increasing export guar¬ 
antees to the former Soviet 
republics then the subsequent 
rise in maize prices could actu¬ 
ally turn falling form incomes 
around. 

With all the uncertainties, 
Mr Terhaar expected a “disap¬ 
pointing" outcome for 1991-92 
trade. Although exports to 
Mexico had been rising, they 
were slightly behind expecta¬ 


tions of 73m tonnes per year 
by 1995. Furthermore, he was 
keeping a close watch on pro¬ 
posed changes to Mexico's 
* ejido " (communal farm) - 
land tenure system, 

“Even two years ago it 
would have been inconceivable 
that Mexico would ever change 
its ejido system, which dates 
back to that country's revolu¬ 
tion,” Mr Terhaar said. The 
system had been “considered 
an insurmountable impedi¬ 
ment” to higher Mexican pro¬ 
duction, but a proposal to 
introduce privatisation into the 
system could have “for reach¬ 
ing consequences for the 
make-up of crop and livestock 
production". 

Mr Terhaar was hopeful 
about increased exports to 
Egypt, since US debt forgive¬ 
ness and an emerging private 
sector had strengthened the 
market Eastern Europe offered 


some possibility of new mar¬ 
kets in the short tom but it 
could not afford to buy much. 

Australia, South Africa and 
Thailand appeared to be mov¬ 
ing away from feed grains 
exports, but the Asian market 
posed another concern for the 
US. Japan's tariff quota on 
imports of maize for industrial 
processing and foyers of regu¬ 
lations and secondary tariffs 
cm feed grain might indicate 
“we have simply reached a pla¬ 
teau in Japanese 
imports. . . or we are entering 
a period of significant decline”. 

In Korea the US was facing 
China as a major competitor 
while China was maintaining 
firm control on import volume 
into the south, where economic 
growth rates in excess of 20 per 
cent were causing an explosion 
in demand. 

Mr Terhaar was “bullish" 
that nhftui would succumb to 
economic and political pres¬ 
sures to open its market to 
Seed grain imports. Currently it 
was importing 800,000 tonnes 
of barley for malt production, 
and demand was growing by 
more than 100,000 tonnes a 
year. 

The likeliest bet is that elec¬ 
tion year politics will prevail 
and US farmers will not be 
allowed to suffer unduly in 
1992. ff history repeats itself - 
and why not? - then the 
Republican administration and 
Democratic congress will join 
forces to ensure that the Mid¬ 
west and the Sunbelt states, 
major electoral battlegrounds, 
will get sticking plasters for 
their pain. 

Already there have been 
calls in Congress for export 
subsidy re-armament. Presi¬ 
dent Bush, facing a tough re- 
election fight and fogging in 
the polls, is unlikely to refuse 
this favoured constituency 
unless Gatt brings discipline 
into the trade. 


By Kenneth Gooding, Mining Correspondent 

BASE METALS producers are c » A rks and Dlices 

in for another lean year and Base metal stocks ana 


BASE METALS producers are 
in for another lean year and 
aggregate real prices will in 
1992 be no more than 5 per 
cent above 1986 levels, suggests 
the Metals & Minerals 
Research Services consultancy 
group in its latest quarterly 
forecast report. 

MMRS expects a “slow and 
tentative" recovery to eco- 
nomic growth this year so the 
rise in base metal consumption 
will be hesitant until the sec¬ 
ond half , it says. “We doubt if 
the aggregate increase will 
exreed 2 per cent over the year 
as a whole." 

Therefore the onus will be 
on metals producers to rein 
back output in order to prevent 
stock/consumption ratios ris¬ 
ing considerably further. In 
1991 there were voluntary cuts 
in production in all the main 
traded metals except copper, 
MMRS points out “In the com¬ 
ing months cuts will not only 
have to be maintained but also 
have to be added to. Even then 
we do not expect a build-up in 
stocks to be entirely pre¬ 
vented." 

While there might well be a 
substantial recovery in metals 
prices, this “merely reflects 
present distress." Year-on-year 
price increases in 1992 will be 
“very modest Indeed.” 

However, only copper is fore¬ 
cast by MMRS to foil further In 
price this year. Average Lon¬ 
don Metal Exchange cash 
prices are forecast to be in the 
following ranges in 1992: alu¬ 
minium. 60 cents to 70 cents a 
lb (60 cents in 1991); copper, 95 
to 100 rents a lb (106 cents); 
lead, 25 to 29 cents (25 cents); 
nickel 360 to 380 cents a lb (369 
cents); tin. 265 to 276 cents a lb 


4 quarter moving average; 1985=100 

200 /^Retail Price Index 
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Soutct: MMRS 

(249 rents); and zinc, 53 to 57 
cents a lb (50-51 cents). 

MMRS says forecasting is 
particularly difficult at present 
because of the surge in metal 
sales from the former eastern 
bloc countries. This has had a 
big impact on prices because so 
much of the material ended up 
being highly visible in London 
Metal Exchange warehouses. 

“Unfortunately, there is no 
guarantee that these flows will 
quickly abate. While the accel¬ 
erating political break-up of 
the former Soviet Union makes 
any forecasting well nigh 
impossible, most of the same 
factors which led to the mas¬ 
sive exports of the past two 
years, namely domestic 
demand collapsing faster than 
production and the desperate 
need for foreign exchange, will 
remain in plaice,” says MMRS. 

“Neither is metal consump- 


Argentine crops washed out 

By John Barham in Buenos Aires 


A 24 hour-long torrential 
downpour over the New Year 
holiday has wreaked havoc in 
Argentina's agricultural heart¬ 
land. Mr Marcelo Reg&naga, 
the agriculture secretary, said 
yesterday that 300,000 hectares 
(740,000 acres) of farmland in 
the provinces of Buenos Aires, 
Cordoba and Santa Fe were 
affected by the rainfall and 
estimated damage at about 
US$250m. 

The rain has affected winter 
crops in the Pampas, princi¬ 
pally wheat and barley, which 
are due to be harvested now. 
The New Year downpour com¬ 
pounded damage caused by 
heavy rainfall during Decem¬ 
ber. If Mr Regiinaga’s esti¬ 
mates are borne out, wheat 
would be the most affected 
crop. Analysts value this year’s 
crop at $800m to 8900m. 

Unusually, independent 
observers say the government 
is over-reacting: usually, gov¬ 
ernment officials accuse farm- 
era of exaggerating their prob¬ 
lems. Yesterday, analysts 


warned that it was still too 
early to estimate the impact of 
the r ainfall and emphasised 
that the weather over the com¬ 
ing days would be crudal to 
evaluating the situation. 

Mr Osvaldo Sarachu, an agri¬ 
cultural economist, com¬ 
mented: “If we have a day of 
strong sunshine followed by 
two or three days of dry 
weather, wheat could easily 
recover and barley would 
hardly be affected. It would be 
risky to hazard a figure on the 
damage at the moment” 

However, officials estimate 
damage of 8100m in Buenos 
Aires province from storms 
earlier in the month. 

The bad weather caps a year 
in which Argentina’s formers 
struggled with rising produc¬ 
tion costs and foiling prices as 
the government implemented a 
radical anti-inflation and eco¬ 
nomic liberalisation pro¬ 
gramme. However, government 
officials insist that prices are 
improving and that production 
costa will stabilise in 1992. 




don in countries of eastern 
Europe likely to pick up in-toe 
short term. East-west trade 
Cows will therefore almost cer¬ 
tainly remain a bearish lnf$p- 
ence in 1992." 

MMRS suggests all three pre¬ 
cious metals are set to clffw 
back some of their recent prfco 
foils in 1992. But in the absence 
of the external Ingredients for 
a bull market, investor interest 
will be slow to be rekindled. 
Price gains are likely to-be 
modest It forecasts gold wBl 
average between 8350 and 8400 
a troy ounce in 1992 (8360'kad 
(365 in 1991); platinum will 
average 8370 to $410 a tr6y 
ounce (8370-8380); and silver 
will average 884^544.75 a frhy 
ounce ($4.03-4.07). 

Metals Analysis and Outlook, 
£400 for four quarterly issues 
from MMRS, 2 Henry Sheet 
Bath, Avon BA11JT. England. 
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Rubber buffer ' 
stock manager' 
may buy today 

MR ALDO Hofmeiater, the 
International Natural Robber 
Organisation's buffer stotk 
manager, said yesterday he 
mi gh t resume support buying 
today and stressed that henad 
fUnds to continue his buyfpg 
programme, reports Renter 
from Kuala Lumpur. 

"Conceivably, 1 may step In 
tomorrow,* he said. “We 'fcpn 
enter the market but we'are 
not going to use the IflimifeBri] 
resources In one day." 

Inro’s five-day price average 
has fallen below the group's 
“must-buy" level, at which the 
manager must buy stockpile 
rubber, but traders said there 
was no intervention yesterday. 


UK WAREHOUSE STOCK* 

(As si Monday's ctoee) 
toww 

Aluminium + 3X22510 907.1* 

Copper +1.828 to 327,425 

Lead -125 to 12^78 

Nickel -M0 to 11.802 

ZHW -MOO to 151200 

Tin + W tolMOS 
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MARKET REPORT 

Gold closed down on the London 
bullion market, but off the day’s 
low after a late rally in silver. 

Early selling from Frankfurt and 
Middle East sources pushed gold 
down but it met strong support 
at $350 a troy ounce and then 
clawed back losses as silver hit 
a three-week high. Gold lacks 
clear direction, but a clearer trend 
Is likely to emerge on Monday, 
when many operators return from 
holiday. Talk that liquidated Soviet 
swaps formed part of the 
morning's sales could not be 
confirmed. Comex gold futures 
hit 3*2 -month lows In early 
trading, while silver futures rallied 
strongly on short covering by 
three big US funds. The New York 

London Markets 


COCOA - London FOX 


SHOT MAflKETS _ 

Crude o* (per barrel FOB) 
Ducal 

Brant Btond (doted) 

Brent Blend (Fab) 

W T.l. 11 pm cat) 


SlS2S-5.30q +-52S 
S18 40-665 +.50 

31X25X35 + 075 
Sl9.40-950q +.50 


m products 

(NWE prompt delivery per tonne OF) 

Premium Gasollno SI95-19H 

G03 Oil 5167-168 

Heavy Fuel Oil SB+CS 

Naphtha S18S-187 

Petralaum Argus Estimates 


Odd l per tray 02 )+ 
Silver (per troy ozHt 
Platinum (per troy 02 ) 
Palladium (per troy 02 ) 


Copper (US Producer; 101 MO 

Lead (US Producer) 37c 

Tin (Kuala Lumpur market) I405r 

Tin (New York) 250.00c 

Zinc (US Prime Western) 63c 


rally lifted London silver, which 
met resistance as it approached 
400 cents a troy ounce. The market 
was also underpinned by the 
firmer tone in international equity 
markets and by recent Industrial 
demand. London robusta coffee 
prices were in retreat while New 
York arabicas were ahead at 
midday. "New York and London 
are going In two different 
directions at the moment...if New 
York manages to hold above 7830 
cents In March, then we could 
see some more speculator buying. 
In London, if It Is fund selling, that 
usually comes In two or three 
waves, which could see the market 
fall further,” one dealer said. 

Compiled from Reuters 

Coconut oil (Philippines# S70Qz 

Palm Oil (Malaysian# KfflSy 

Copra (Philippines# USOt -10 

Soyabeans (US) E141 

Codon -A' Index 60 80c -0.55 

Woa llopa (64a Super) 4isp _ 

C a lonna untea otherwise alaWHl, p-poncs/kg. 
c-cents/Hl. r-rtnggrt/kg. q-Feb r-Jan/Feb u-JanT 
Mar v-Mar/Apr y-feb/Mar z-Doc/Jan. Wear 
Commission average falslodc prices. ' change 
from a week ago. ▼London physical marVttt. 
SCIF Rotterdam 4k Bullion market close. irvUa- 
layslen cents/kg. 

moon - London POX (S per tonne) 


Raw 

Close 

Previous 

Hlgh/Lm* 

Mar 

189-40 

19630 

166.00 18830 

May 

18330 

19430 

194.00 16530 

Aug 

18930 

19630 

19530 16930 

Oct 

194.00 

19630 

19430 16830 

Dec 

19530 


18930 

White 

Closa 

Previous 

HlghTLow 

Mar 

273.0 

2753 

2763 2723 

May 

274.4 

2763 

2763 273.0 

Aun 

2783 

2603 

2B13 2603 

Oct 

2603 

2623 

262.1 2583 

One 

250.6 

2613 

2604 2572 

Mar 

2603 

282£ 

261.7 257J 


Turnover Raw 231 (t42) lots el 50 comae. 
White 695 (1030) 

Parts- White (FFr per toraie): Mar V466-24. May 
1484.00 


Close Previous High/Low 


Mar 

733 

745 

742 723 

May 

750 

767 

763 749 

Jul 

783 

784 

787 775 

Sop 

007 

817 

610 799 

Dec 

840 

BGO 

842 831 

Mar 

868 

877 

669 881 

May 

665 

BBS 

660 

Jul 

802 

910 

886 895 

Sep 

916 

B21 

815 810 

□ee 

940 


838 


Turnover 10071 (4262) lota of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price tor Dec-31 835-90 (95X51) 10 day average 
tor Jan0 97406 (080.58) 


C OP MM - London POX 



Close 

Previous 

MghTLow 

Jan 

952 

878 

975 045 

Mar 

962 

861 

878 947 

May 

960 

983 

985 858 

Jul 

977 

987 

985 874 

Sep 

891 


1000 892 

Nov 

ffl2S 


1(718 


TumowerSBSl (1260) kits of S tw i n— 

>CO Indicator prices (US cents per pound) far 
DseJI: Camp, dally 61.51 (81.57) 15 day aver¬ 
age SZ. IS (62.34) 

Sterling dose: January CS13 , March 2 SIS 

POTATO— - Leaden POX t/tenne 

_ Ctoee Prevtoua HtghfLow _ 

Apr 1234 121.0 

May 120.7 140.0 120J 118.0 

Turnover S3 (10) kits of 20 tonnes. 


SOVAIIHAL - Lewd on POX _ gtm 

Ctoee Previous Wgh/Low _ 

Apr 12200 12200 _ 

Turnover 0 (39) lots of 20 tonnes. 

Pfimiltr - London POX 310/lndes point 
_ Close Previous H igh/Low 

Jut 1324 1325 

BF1 1401 1484 _ 

Turnover 5 (1) 


Wheat Ctea Prevtoua HlghTLow 

Jan 120.03 12S0S 120.10 125.90 

Mar 129.65 120,50 130-00 129.60 

May 133-15 133. TO 133.46 

Pa rlay Close Previous High/Low 


L O MO OW RXTAL POHAItoi _ (Prices supplied by Amalgamated Metal Trading) 

_ Close _ Previous MghTLow AM Official Kart? dose Open Interest 

Ahentnen, 667% party ff par tonne) _ Total dally turnover 21,076 lots 

Cash 1110-20 1120-7 11200 / 112 x 5 nsxxs 

3 months 1142-3 1150-1 _ 114871130 11480-80 1138X5 1220S2 krta 

Copper, Oracle A fE per tonne) Total daHy turnover 23,099 lota 

Cash 11485-7.5 11SLW.fi 114871146 iw3 

3 months 1T7B 0-7.0 1188-9 118571175 117B6 11B1-2 103,144 lota 

Lead (t par tonne) Total deny turnover 3,410 lots 

Cash 283-9.26 200-81 288267208 26825-8.50 "" 

3 months 3004125 300-2 _ 3017260 2864)-S 300-1 _ 15348 lots 

McfcaliS per tonne) Tote) dally turnover 1,078lots 

Cash 7170-H 7170-60 7165-70 

3 months 7220-5 _ TZtiKM 723077210 7213-20 7230-5 _ 19,383 lots 

Tlo (3 par lonna) Toad daHy turnover 851 tote 

Cash 55B5-605 5550-80 5680-6 

3 months 5845-50 5600-10 55467880 B«S-30 5820-5 4065 tote 

Bnc, Special Iflflh Prado (3 per tonne) Total dally turnover 5,299 lots 

Cash 1170-2 1108-70 117871178 117845 

3 months 1122-3 1114-8 112371116 112243 1121-2 39002 lota 


114871146 
1185/1175 


288207288 26X25-X50 

3017200 2004)5 


Total dally turnover 21,078 lota 

1138X5 122052 lots 

Total daHy turnover 234)89 lota 

1181-2 103,144 Iota 

Total deny turnover X410 tote 

300-1 _ 153<8 lots 

Total dally turnover 1,078 lots 

723041 19083 kits 

Toad daHy turnover 651 lots 

502Q4I 4,685 kXa 

Total dally turnover 5.299 lots 


CWIWC 06- (UflUt) 42,000 US gsfls 5/bairel 
Latest Previous Kgh/Lxnr 


Chicago 


Fob 

18.42 

18.12 

1832 

19.10 

Mar 

19.44 

19112 

7932 

19.12 

Apr 

19.40 

19.19 

1839 

19.18 

Jun 

19.48 

1938 

1932 

19.25 

Jul 

18.48 

1933 

1033 

1933 

Sep 

1038 

19.43 

1033 

10.40 

Oct 

1032 

1937 

1037 

19.46 

Nov 

1936 

1932 

1930 

1035 


HEATMQ OK. 4&000 US gaHs. cantsTUS galls 


117871178 

11Z371116 


Latest 

Previous 

Mflh/Um 


5180 

8110 

5160 

SOSO 

soo 

5209 

6290 

5180 

5300 

5200 

5305 

5180 

6230 

GB72 

8230 

5110 

5180 

5033 

5185 

5180 

5200 

8102 

5200 

5180 

5380 

6227 

5380 

5380 


aOTABCAKS SJXX) bu min; cents760W> bu»h<ri 
Ctoee Prevtoua Higft/Low 
Jan 54674 55478 55670 GWO 

Mar 55072 55770 55870 58010 

May 55672 58372 66472 56670 

Jul 50476 57278 57276 3M70 

Aug 56074 57670 57870 566M 

Sop 57170 68870 57874 5X170 

Nov 57474 68274 68370 OHO 

Jan 88470 583/0 66674 68*70 

SOTABEAN OK, 60.000 IbsicantaOb £ 


LME Closing C/S rate: 
SPOT: 1.6875 


3 months: 1.0429 


8 months: 1JTI32 


9 months: 1.7888 


COCOA 10 tomwKS/tonnea 


(Prices supplied by N M RottachlM) 

(*ConectkxcOald AM Sterling Its 

(tor 31712791 should be 185561) _ 

OoM (flno oz) 5 price _ E equivale nt 

Close 352JXM92£0 

Opening 353-30353.70 

Morning llx 331.20 16058* 

Afternoon Its 35090 108.840 

Day's high 3S3.OK534.ro 

Day's low 346J0-350Z0 _ 

loco Mto Mean Bold Laatteig Hate (ITS US6) 

1 month 3.81 6 mo n t h s X44 

2 months 354 12 months 333 

3 months 350 


New York 

COLD 100 troy w Vtroy oz. 



Close 

Previous 

HlghTLow 


Jan 

352.1 

384.1 

0 

0 

Fab 

3533 

3S0.2 

363.4 

amn 

Mar 

3543 

3563 

0 

0 

Apr 

355.4 

3373 

380.7 

353.0 

Jim 

3573 

359.6 

3673 

355.1 

Aug 

3593 

3613 

35QJ3 

3373 

Oct 

3813 

363.8 

0 

0 

One 

363.7 

386.0 

3633 

mo n 

Feb 

3683 

3883 

0 

0 



Closa 

Prevtoua 

HlghTLow 


Mar 

1253 

12M5 

1284 

1227 

May 

1291 

1266 

1293 

1266 

Jul 

1328 

1327 

1324 

1303 

Sep 

1348 

1350 

1353 

1338 

Dec 

1385 

1387 

1394 

1378 

Mar 

1413 

1419 

1420 

1418 

May 

1435 

1437 

0 

0 

Jul 

1460 

1482 

0 

a 

Sep 

1482 

1484 

1400 

1400 

Dec 

1655 

0 

0 

0 



Ctoee 

Previous 

MghTLow 

Jan 

UL40 

18JO 

18.58 

Mar 

18.88 

18.78 

10.68 

May 

1&4J7 

19.09 

19.18 

Jui 

18J7 

1&42 

18.44 

Aug 

19.43 

18.00 

I960 

Sep 

18JS7 

19-72 

1875 

Oct 

11166 

19.77 

1900 

Dec 

IBM 

20.10 

20.10 

Jan 

1896 

2005 

0 


SOYABEAM MEAL 100 tons: Eton 
_Close Previous MghTLow 


Jen 

172.1 

774.7 

I74J 

iBLO 

17X3 

Mar 

1700 

172.6 

17Z6 

Mey 

170.6 

1722 

17X6 

830.3 

Jul 

171A 

17X0 

17X7 

& 

Aug 

172J 

174U 

T74J5 

Sep 

173j0 

176k0 

17X2 

1JXO 

Oct 

186-2 

186.4 

ms 

t*L2 -• 

Dec 

167.7 

190.0 

MU 

M7.fi - =' 


US els equhr 


Spot 20300 

3 months 21135 

8 months 21635 

12 months 227.68 


(Prices supplied by Engelhard Metals) _ 

* price _ £ equivalent 

Krugerrand 36130-36230 16630-157.00 

Maple laaf 3835036300 19300-18350 

New Sovereign 8630-57.00 45.754835 

iBAbm opTiowa 

Mteito ii m (93746) Calls Puts 

Strike price 5 tonne Mar Jun Mar Jun 

1060 93 12? 5 — « 

11GO 27 SB 36 44 


PiATBtUM 50 troy og tTtmy oz. _ 

_ Closa Previous Hlgh/L xna 

Jan 3373 338.7 3363 33sJ" 

Apr 3383 3392 3303 3363 

Jul 3393 3403 3413 3383 

Oct 3443 3463 3453 3463 

Jan 345.6 3482 0 _ 0 

MLVEB 6300 troy oz; centaTtroy oz. 

Close Previous MghTLow 


COfree-C" 37J00lba; Cterts/lbs 

Close Previous MghTLo w 

Mar 7930 77.70 7930 7*30 

May 01.70 6CL45 6220 7930 

Jul 84.40 62.70 64.70 82.10 

Sep 8860 8525 86L50 88.15 

Dae 8025 BQ.7S 0 0 

Mar 8325 8225 8325 6325 

May 83.40 9426 0 0 

COTTON 30000; centa/lhe _ 

Ctea Previous Hoh/Lma 


MAgg&OOObu 
Ctea 
Mar 25074 
May 25678 
Jul 28172 
Sep 256/2 
Dec 25776 
Mar 26470 


min; cente/36to bushel 
Prevtoua HyULom 

25174 26270 

25774 28810 

26270 26372 

26070 26178 

257/2 258/2 

28470 28574 


WHEAT 3,000 tel min; centeTBOto-tstehel 
_Ctea Previous HfghTLovr 


Jan 

304-7 

38X3 

3960 

Fab 

39X1 

3896 

a 

tor 

397.8 

301.2 

4000 

May 

4009 

394.6 

4030 

Jul 

404.1 

3970 

4060 

Sap 

407J 

401-0 

a 

Dec 

412-3 

4060 

4140 

Jen 

414. ( 

4070 

0 

Mar 

417.7 

4110 

4140 

May 

421JS 

4150 

a 


Mar 

3906 

80.17 

5004 


May 

6106 

6070 

6105 



6200 

8108 

62J0 

8105 


6305 

6X55 

6400 


Dec 

64.18 

8X76 

6405 

6X86 


Q&5Q 

6500 

6405 

6405 

May 

6500 

6X25 

0 

a 


Mar 

400/8 

40470 

May 

37870 

38170 

Jul 

34074 

34210 

Sap 

342/0 

34770 

Dec 

382/4 

36278 

Mar 

38772 

38670 


UVE CATTLE 4Qjooo toa; centsTtbe 
_Close Previous MghTLow 


OBAHOE JUICE 15300 lbs; cams/lhs 
Ctea Previous HfehTLow 


MGH GRADE COPPER 29300 lbs; cents/lbs 


Fab 

7208 

7X40 

7X88 

7228 

Apr 

7X27 

7302 

7X47 

7X98 

Jun 

0X68 


6X90 

8X48 

Aug 

6857 

MB 

6X68 

exes 

Oct 

67.18 

6700 

67 JO 

0X65 

Dec 

0X20 

0X22 

0X25 

BT.90 
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LONDON STOCK EXCHANGE 


reversal of early share gains 


UK Stock Market Editor 
A kd3HtY‘:.votetile session 


Aoeount OMttng 


stc*& market with active tiad*; 
. fog feurtock indexfittiutt&U-.. 
log towards the dose, to.sua- 
■hita tin underlying. lifoe chip 
shares. In earyr tradtng the 
market raced through Uto 
- S*r*SE'2 1 500, touch 

168(18, .an area'Iast seen in 
; mld-NovemltovBut kowiop fell 
-into negatlra tocdtory when 
wail smartly 

lower and the final; reading 
.'Showfti- fhe^ootsfe 03 off on 
toe 3 ; 

S. TradK^j^preswd; dlsap- 
’pointment: af^the evident 
unwitHflgnass of the institu- 

reacto^OTer 
the'tflaly .haded Christmas 
«riod ^ especially in, view of 
sterhnE's armer performance 
yesterday.. The Christmas 
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itrike at 

Ladbroke 

• *■*.- - •; . - - • • 

.'iiARKBTMAKEBS attributed 
■tog latest sharp fall hr; Lad* 
jhroke to lust another, bear 
[raid*', and. said a hue of lm 
rsfcares was add into the mar- 
j-Jsgfc and the broker' involved 
, could only, manage to place the 
T^shares ih much smaller lumps. 

Theileisure;group, whose. 
‘ businesses encompass betting 
shops,, hotels, and property 
-gevelonmest, tas suffered from 
' a pumoer of similar raids dur¬ 
ing recent months. 

•J The sharesfellto 218p before 
ahuggUns off the bottom, and 
“ endings. dWHimH sessions net 
14 lower &t 219p. Turnover 
reached 3.1m; watt up on usual 
leyels ot business in the stock. 
Nodear reasons were put for¬ 
ward far the latest slide, but 
thfcre Were persistent rumours 
,of Imminent pro pert y revalua¬ 
tions and of a series of possible 

* property safes. 

* - forte shares were also under 
.pressure, closing 8 down at 
J jssp, albeit on unremarkable 
- volume of L6 ul The stock was 
^t^entiy downgraded .by a 

number of influential analysts. 

Pharmaceuticals group 
~ Glaxo dropped in eariytrading 
.^on consideration of a US repeat 
■ linking; Its Zantac ulcer drug 
wfth hfe^.btaod&eohat-con¬ 
centration . in. paiientswho 


advance had been in part 
sparred by demand for the 
Foctsfe futures contract from 
two leading US securities 
houses, and there were signs of 
strain between the stock mar¬ 
ket and tbe derivatives sector. 

Hm March futures contract, 
which took over from the 
December contract yesterday, 
remained at a strong premium 
to the cash Index but the 
underlying stocks were sold 
towards the dose of the trad- 


drink socially. The stock 
picked up as Investors bought 
on weakness but foil again on 
US profit-taking. The shares 
were also affected by an easier 
early showing for Wall Street 
and dosed 15 off at 838p. Tbe 
US report mentioned Zantac 
along with Smi th Klin e Bee- 
cham’s Tagamet 
.However, Smith Kline Bee- 
cham responded to a New 
Year's Eve flnnmmcement tor 
the company that its anti¬ 
arthritis drug Relafen had 
-received US approval. 

The shares were also hpf ppri 
by some switching Cram tbe 
SmithKline.’ units, which 
sHppoi 10 to 4163p. The “A” 
shares Jumped 57p, some 6 per 
amtlneariy trading, although 
they finished the session only 
4p up at 900p. 

Wellcome reached a new 
Ugh on appreciation of a US 
study showing that, when 
WeDoome's Aida drug Retrovir 
is used tocher with an exper- 


ing session as Wall Street’s 
Dow Average opened 18 down 
following the latest report from 
US purchasing managers. 

The early spurt put a gain of 
37.7 on tbe Footsie but the 
later swing in the market 
showed up significantly in 
prices of those stocks tradition¬ 
ally seen as solid blue chips. 
SndthKUne Beecham, finally a 
mere few pence higher, had 
shown a near 60p gain in the 
middle of the day. 

“This is a worrying trend," 
commented Mr Ian Stephenson 
at Salomon International. 
Extreme volatility in relatively 
light trading volume has 
become a factor in the 
London market, presenting 
market traders with significant 
problems. 

Equity turnover was slow at 
first but speeded up later when 


imental drug from Roche, 
treatment of the disease might 
be improved. 

The shares advanced 32 
before ending a net 24 ahead at 
1125p. The rise followed a jump 
of more than £1 earlier this 
week after UK tests showed 
Retrovir’s performance was 
boosted when used with Well¬ 
come’s Zovirax anti-herpes 
drug to treat Aids patients. 

Bacal Electronics, which 
recently beat o ff a hotly con¬ 
tested bid from Williams Hold¬ 
ings, topped the list of active 
stocks far the second consecu¬ 
tive trading session, with turn¬ 
over reaching iftm sharpg The 
day's activity included a single 
trade of 3m shares transacted 
at 51 Yap, plus a number of 
deals at around lm apiece. At 
the close, RacaJ was 114 easier 
at 51p. Vodafone sped up to 
385p at one point, before set¬ 
tling only 2 tinner at 379p. 

BT "new” saw 13m shares 
chang in g hands. The nil-paid 
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share prices came under pres¬ 
sure. The final total of 457.1m 
shares compared with 318.1m 
for the half session on New 
Year’s Eve. 

Equities made little immedi¬ 
ate response to assurances 
from the Governor of the Bank 
of England that there was no 
immediate need to raise inter¬ 
est rates, although government 
bond prices rose smartly. At 
Strauss Turnbull. Mr Ian Har¬ 
nett said that economic pessi¬ 
mism had been overdone in tbe 
weeks leading up to Christmas 
and that the London market 
was likely to extend its rally 
towards Footsie 2,700 ahead of 
the UK general election which 
must be held this year. For the 
moment, however, equity trad¬ 
ers are waiting for the UK fund 
managers to show their hands 
in the Loudon stock market 
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stock edged up 1V 4 to 123%p, in 
a demonstration of strength 
rarely seen since the shares 
were floated on December 9. 

ICI was down on the day as 
investors took profits after 
recent sharp gains. The shares, 
which leapt by 76 points on 
Tuesday and outperformed a 
very strong stock market, were 
not helped by cautious com¬ 
ment yesterday from Sir Denys 
Henderson, the chairman. 
They retreated 22 to USSp on a 
turnover of Llm. 

Wall Street’s early downturn 


At Goldman Sachs, the US 
investment bank, Mr Sushil 
Wadhwani reiterated the view 
that UK equities are underval¬ 
ued, suggesting that the mar¬ 
ket could rise by about 30 per 
cent this year if the Conserva¬ 
tive government is re-elected. 
Goldman questions the wisdom 
of moving from UK equities 
into government bonds. 

Kleinwort Benson, the UK 
merchant bank, warned that 
the rise in German interest 
rates and possible setbacks on 
Wall Street could mean further 
downside for UK equities in 
the near term. However, it 
believes that short-run prob¬ 
lems should not distract from 
longer term prospects. Klein¬ 
wort predicts that, on a year’s 
view, UK equities will offer 
good, real, returns - “well 
ahead of gilts and cash”. 


yesterday reversed a gain in 
BAT Industries, which lost a 
net 4 at 624p. Turnover of 6m 
was boosted by a line of lm 
shares traded at 630p. 

Hanson, which closed mar¬ 
ginall y firmer at 200 Vi p, saw a 
line of 8.5m American Deposi¬ 
tary Receipts - equivalent to 
42.5m shares - traded at 319.5. 

British Aerospace fell 14 to 
306p. Nomura Research 
pointed out to clients the 
uncertainties over the compa¬ 
ny's cash position. 

Shell Transport gave the 
best performance of the oil 
leaders, closing another 5 
ahead at 503p on good turnover 
of 4.8m, having responded to 
firmer crude oil prices. 

BP, on the other hand, 
slipped back 2 to 29lp on 6.2m. 
There were stories in the mar¬ 
ket that BP had increased its 
liquefied petroleum gas (LPG) 
prices by around 3 per cent and 
that Calor Group, a big sup¬ 
plier of bottled gas, may not be 
able to pass on such a rise, 
thereby squeezing its profit 
margins. Calor declined 4 to 
206p on the rumours. 

Lasmo staged a spirited 
recovery, moving up 5 to 228p 
on heavy turnover of 3m 
shares. Dealers noted a num¬ 
ber of new year tips for the 
stock. 

MARKET REPORTERS: 

Peler John, 

Steve Thompson. 

B Other market statistics. Includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options. 
See below. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


HEAVY two-way business In 
the FT-SE futures contract pro¬ 
vided the feature of tbe deriva¬ 
tives markets yesterday. The 
March contract on the Footsie, 
which has now taken over 
from December as tbe active 
contract, extended the strong 
premium achieved on New 
Year’s Eve as two US houses 
struggled to unwind substan¬ 
tial positions taken aboard 
over the Christmas period. 

March traded throughout at 


a substantial premium, which 
stood at around 65 points at 
the dose, against a 29-point 
fair value premium, the esti¬ 
mated level which allows for 
dividend flows and financing 
costs. However, the fol¬ 
low-through in the underlying 
stocks was disappointing and 
traders said the stocks were 
hrtng sold in late trading. 

Traded options were also 
busy, with the Footsie option 
fairing up much of the atten¬ 


tion. Of the day’s total of 
26,261 traded contracts, 
against 22,087 on Tuesday, 
12£52 were FT-SE contracts. 
Individual share contracts 
were more active than last 
week as traders positioned 
themselves for the new year 
recommendations. Asda 
headed the list with 2,062 con¬ 
tracts, with its nearest rival, 
Hanson, recording 1,585 con¬ 
tracts, and British Airways 
(1,382) and BTR (1,169) next 
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TRADITIONAL OPTIONS 


• First Dealings Dec. 16 

• Last Dealings Jan 3 

• Last Declarations Mcr. 19 

• For settlement Mar 30 

3-month celt rate indications ara 
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RISES AND PALLS YESTERDAY 
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«90 ) 600 U 34 47171; 281; 37 

Canal* 500 15 37 451; 8 19 25 

«Q5) 550 It 15 23 44 44 50 

Com. Unto 460 3H, 431, 521, 24a 151; 20 

M90J 500 7 161, 301; 161, Sh Wh 

FKom DO 13* 25 35 6 >, 16*, 20 

("336) 360 3 14 22 26 34 JS 

EKN 280171, 25 30 1% Ufe U>i 

rtn 1 300 61; 134; 181; 91; 241, 281, 

GreadMeL 850 321, 561, 8112 10 25b 33>a 

(W78> 900 6 >; 30>i S3>2 40U 51^ 551, 

I.C.L 1150 48>, 751 , 99 ai, 0 >a S3ht 

CUSS) L200 191, 461; 74 28>z 68 <, 76^ 

Ktograw 460 20>, 40H 4M, 51, 15 24% 

C472 > 300 5 2127% 29% 35% 44% 

LatfSrote Z 12 12 - - 4 - - 

C219I 220 -14% 19 -16% 19 

Lad Scar 420 29 43% 48% 2 6 % 13% 

(S47I <60 4% 19 24 16% 22% 32% 

U&S 260 17% 28% 32% 2 6 % 10 

**277 ) 280 5% 17 22% 8 15 19 

Saltatory 360 - 28 34 - 813% 

(-372) 386 3 - -16% - - 

SMI Tram 50010% 2132% 8 % 22% 25% 
fSOZI 550 2 6 % 14 4859% 60% 

Siarrtnw 90 4 8 % 9% 4 6 % 8 % 

mi too 2 5 510% 12 M 

Trafalgar U0 8 % 19% 20% 5 1217% 

CI221 130 4 13% U% 10% 17% 2% 

urn Bbma 390 9% 22 29% 7% 17% 24 

("392 J «0 2 9% 15% 30 38 42 

UdOmr BS0 S 8 % 78% 91% 3% J4 22% 

«01 1 900 W% «% 58% 22% 35% 38% 

UKrata 260 917% 24 8 19 - 

CZ63> 280 2% «% - 20 31% - 


Fdlllte Fta May Aas 

300 18% 22% 28% 9 24% 2i>% 

330 6 % 11 17 25% 45% 45% 

530 48% 64% 70% 4 9% 12% 

55016%33% 39 20 26% 28% 


Eater, Dec 230 1218% - 812% - 

(*237) 240 - -17% - -21% 


Gntaes 500 2 B% 39% 52% 7 15% 19% 

(*5181 525 14 26 - 17 27 - 

EEC 180 20 26% 29 1 2% 5 

(*198) 200 6 % 13 16 6 8 % 12% 


200 7% 15% 18 5% 8 % 10% 
220 1% 6 % 9% 19% 2021% 

220 18 23 28 7 14% 16% 

240 8 % 14% 19 17 26 28 
110 7% 10% 14% 4 7% 8 % 

120 2% 710% 9% 13% 14% 

420 3138% 44% U 25% 27% 
460 U 18% 27 30% 47% 50% 

130 915% 17% 7 1115% 

140 4% 1113% 12% 15% 21 

240 14% 1B% 25% 6 % 12% 15% 
260 5% 1016% 16% 22% 25% 

51 2% - - 2% 

60 % - - 9 - - 

460 32% 40% 50% 9% 22% 26% 
50011% 21 3129% 45% 48% 

390 32% 46% 52% 3 914% 
42013% 28 34% 14% 20% 28 
220 n% 23 27% 3 8 B% 

240 6 % 11% 16% 13% 15% 16% 

300 29% 40% 42% 3% 7 11% 

330 9% 19% 24% 12% 14% 22% 
360 27% 41% 47% 7 1216% 

390 11 25 31% 18% 24% 29% 


Kir Jn Sep tor Jn Sep 


Alter ILL 280 25 29 33 6 9% 12% 
(*297} 30010% 17% 22% 14% 18% 21% 


20 6 8 % 8 3 3% 3% 
25 3% 5% 5% 5 5% 6 % 

360 25 30 34% 14% 20 25 
390 10% 16% 22 32% 36% 42% 

200 27% 30% 34 5 10% 14% 

220 1518% 24 12 20 24% 
26012% 17 22% 9 16% 17% 

280 6 8 % 13% 22% 27% 28% 


SIM Chde 
P219) 
BrttMEK 
(*265 J 


DtSB 20018% 26 28 811% 14% 

1*2081 220 8 % 14% 1817% 21 24 

EmWM 39038% 55% 6816% 24 29 

(■395 1 420 20 40% 51% 30% 39 47 

Giao 800 74% 101 12325% 40% 51% 

1*838) 85044% 75% 97 46%5B%68% 

HnterSttL 750 1327% -26% 30% - 

1*751 J 800 3 8 % - - - - 

Nllhdmn 16014% 20 23 6 % 1314% 

1*1651 177 7% - - 15 - - 


CALLS PUIS 

OBttte Ur A* Sep Nv tea S« 


Unto 140 21 24 27% 10% 12% 14% 

TO59> 16011% 1717% 20 23 26 

Midland Bk 200 22% 30 36 9 1116% 

ni2) 22012% a 26 19 U 27 

National 

Anv 140 812% 14% 6 8 % 11% 

<*143 J 160 2 % 5 7 20 %a% 22 % 

Begun 100070% 101 123 32% 48% 58% 
P1029I 1050 43% 73%%% 58% 75 B0 

RRBiR U012% 13% 16% 5 7 B 

c127) 130 6 % 8 % U% 10% 12 14 


Sens 90 7% 10% 12% 5% 8 % 10% 

(*921 100 3% 6 % 8 % 10% 14% 15% 

Forte 220 15% »% 23% 612% 14% 

1*225) 240 7% 11% 14% 17 24 25 

Than EJ4I 700 61% 83% 88 % 8 % 15 22 

1*744 > 750 31% 52% 57% 24% 31% 42% 

TSB 11010% 13% 15% 4 6 7 

1*1191 la 5 9 10 7% 1012 % 

Vulteefe 60 4% 7% 9% 4% 7% 7% 

«601 70 2 5 5% 1212% 14% 

Wedsne UOO 151 U 6 212 14 27% 32% 

00125) 1050 111 151 178 2B% 41% 43% 

EURO Ft-SE INDEX 0*24921 
2325 2375 2423 2475 2S2S 2573 2623 2675 

CALLS 

Jap 200 155 113 76% 46% 25% 12 6 
Fto 222 179 139 10S 77% 52% 32% 19% 
Mar 245 - 169 - 105 -57% - 

Jim 297 -227 - 167 -U2 - 

Sep 377 -25 -185 -140 - 

On 350 - 290 - 230 - 170 - 


Jan 8 % 12% 19% 32% 51% 79% U4 159 

Fa 17% 26% 35% 49% 69% 95% IS 160 

Mar 28% -49% - 80 -132 - 

Jn 56% - 78 -110 -135 - 

Sip 57% -78% -1U -145 - 

Ctc #6-85-120 -155- 

FT-SE OnOTBAOC IM IXBBt C1078) 

IMP 18251859 107511881121150 UT3 

CALLS 

Jn - - 93 73 53 37 21% 13% 

liar 140 la 100 80 63 - - - 

PUS 

Ju - - 7 10 13 21% 37 53 

Mar B U 16 21% 27 - - - 

FT-SE INDEX 1*2493 

2310 2339 2489 2458 2500 25M26M26W 

CALLS 

tea 226 179 136 % 60 35% 19 5% 

Fa 248 205 163 126 93 64% 44 29 

Mar 267 225 187 152 120 95% 70 50 

Apr 285 247 209 174 140 112 87% 67% 

Jim 315 -240 - 174 - 124 - 

fleet 405 - 347 - 275 - 2a - 

PUTS 

Jao 9 12 19 Z7«% 74% U1 159 

Fa 18% 24% 32% 45 63% 89% 122 163 

Mar 28% 36% 46% 60% 78% 102 133 171 

Apr 34% 42% 55% 70% 89% 112 142 177 

Jen 54 - 79% -112 -161 - 

Pat 70 - iw - uo - ra - 

Jcmnr 2 Total Contents 26259 
Ms 14,007 Pots 12JE2 
FT-SE Mb Calls 5.095 Puts 4.022 
Em FT-SE Calk 268 Pats 155 
Eurcuict 100 Mu Calls 0 Pro 0 
"IMcripngHoolteprice. tLoagOMBpityeu* 
Prod kb dm art Mstf or RHUIt prices. 


Aiired-Lyona 
Amstrad ..... 
Asiec (BSR) 


TRADmONAL OPTION 3-month call rates 


tsr Cons. 42 Ladbroke_ 19 Sears 

n Union .— 34 Legal & Qen_ 30 SmKI Bchm A .... 

(antes- 40 Lex service_ 18 tt-- 

unrwl- 40 Lloyds Bank_ 24 TSB ——————— 

..— 5 Lonhre-....... IB Tesco -- ' 


Bril Aerospace 
British Steel ... 
Bm Telecom ... 


■ P 

Charter Cone. ._ 

42 

Ladbroke _ 

19 

- 50 

Comm Union_ 

34 

Legal & Gen_ 

30 

4 

Courtauted .......... 

40 

Lex Service_ 

16 

. S 

Eurotunnel- 

40 

Lloyds Bank_ 

24 

53 

FKl..- 

5 

Lonhro- 

IB 



5 


11 

... 33 

Forte..— 

20 

Marks Spencer... 

22 

S4 

GKN - 

24 

Midland Bank_ 

17 

18 

Gen Accident — 

37 

NaiWest Bank_ 

21 

- 33 

6 EC ■ -. 

IS 

P 8,0 DM - 

36 

... 54 

Glaxo- 

64 

RacaJ EJed ....... 

4*z 

_. 16 

Grand M« . 

TO 

RHU-_ 

20 


GRE . 

11 


47 



15 


6 

... 3« 

ICI --- 

88 

Reed Inti... 

42 


■ OILS 


Aviva Pet...— 

1*2 



Burnish Casvol _ 

38 

Ccnroy Pet- 

4 

Gaelic Res_ 

*2 

Premier Cons_ 

4 

Shell .. 


TuSkar Res_ 

1»2 

Ultramar _ 

20 

■ MINES 


RTZ . .. . 

35 

























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































FINANCIAL TIMES FRIDAV JANUARY 3 1892 


FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices ore available an FT 

and 36p off peak. Inc VAT. To obtain your irtw Unit Trust Co de Booktot r*np tOT1> 825-3 188, 


AUTHORISED 
UNIT TRUSTS 

□SSfcSrffi HS*.-'K 






























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































tFINA-NCUi XIMES FRIDAY JANUARY 3 1992 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 825-2128. 
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FINANCIAL TIMES FRIDAY JANUARY 3 1992 
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JANUARY 3 1992 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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AMrast Fond Hmn Lnxeodi Burg SA (a) 
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Gttll CM PMMta _ 3- Z64Z £867 WH| - 

NUSMPnWt.. 5- 3424 JJW >Uh| - 

hwmfftmh £-1144 1 242 451005 

CortlEiraptPWMl*.. OB- 3«3 4J3B 9Wfi2fl 
EroogrtnPenfan*. f-LD42 i.uz *M 1 72 

Japan PMMIo.- I- 0AM 0.071. - 
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GoM Ponton*_ 5-£094 £256 «« - 

IHErertkOtacooif-. £- 1401 1 283 «8ireE.99 
M tar PonMl*... . 1- 1440 Itu *« 4.52 

Jap Soar Cnt vtgBo . {- DKOJ 0872... 

Sicrimtantaihi ... £- lo« im he 


Ereugrta Ponton*. 

Japan Portfolio.. 

PacmcPonlollo . 

GoUPcntoHo_ 

IHGsnUgitacM*-. 
Mtar Panto!I*... . 
Jao Star Era CMo . 
Sirring Portfolio ... 


Hypo Foreign & Colonial Port Fd Sica* - 
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BrlukEalt! ...|S- 943 MU - 

MihIpintnBowl .( 5- 1121 (-031 

Uau-Crtrm>Bort- I s- u« hooi - 

StfHlaoOPM ....I £- 941 (. . - 

INVESCO WM Intetnttioanl Umited to) 
POBoxZEI.SIHdte-JfnrT , B54 73114 

febWWkFd. 1 5- 1255 1321 -0«f - 
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-0.0011 104 

*0301 b5 

•0279 3.0 
-0017 2.3 

£3 

-0-008 m 
<0.168 23 

-0444 10 

•0 OM 25 
*0.004 SB 


f 734 
732 
351 


Aetna Ml Umbrella Fund (u) 

47 BM Rural PO Baa 275. L-20U In 01035220860 

nnipfciua iirtapiifM*iiliir.iii 

AntrltanfiEhy..-. 5- 724u <tlfcJ 6 

Allan Egahv . 3* o.36rt MlftEbB 

tamilaoEralty—. A5- SBTrt -003C 7b 

Ereopsa* Entity. V- 7 34* -0<M&15 

■MrtutOHO . . Sr- JOTS *60210 00 

UftEotity . £- S 94d HQ 07 EL 03 

Inappatnaltu 

UrtartlUl _ S- bJM ) blb.75 

UnagilK&CRa. 5- 6 «tet (-0MU44 

PacBjUptac&Gwfk.. S- 4 4 m tola, BOO 
UK Inc & Girth- 1- 5UW I-0UM2D 

rtmFrtfc 

AiaMllaaSflgad-. M- 350* -022 194 

CanadianS Bond- CS- 533 * -034 733 
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HoMEartweanSd. 5- 520ri WbBO 
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USDoftarna_ S- 519* I IxlBOZ 
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«I (bene ft la 6 m M6U D1DK24M344 

CrtOpCMEfliritr .5Vn»0 0728 0 775 401 1.1 
OmMnlBBPd-JiiEisu 4»10 9943 *21 75 
InlEqail/ . . .5I.U.121 1121 1 143 4H 10 
IkrtbPniEaO... 5U^97 25 97 27.62 *032 12 

PacificEo .5VE41U 4416 4377 «W 12 

UKEvlly-.iltEOWl 0441 L001 «UU 34 
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3209 5554H 02 I 83 

imSmB 

UaAauk taatomti* Fund IM 
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- SafnportfirtfanoF...1 £- 0953 1.D15 4M - BnuniaarttQiSiUV S- 20.67 Utt - 

- CraMkPortfolioF.._I £- 0B54 0415|4UU| - ffeicaaMCaSXAV 3- 26 79 Uo*l - 




16.03714*13)111 4.02 
24.5641*0.011)1 550 


Capital...'_1X2354 245641*00101 550 

•ortewta rtchUH 3% pndlB. damp 

EqaKEMt totmafiam) Mugt Ltd 

FMPart PrloalfeC lt> Ca U8 HAV D*C 2b C31274tf 
. PlritAart PrllwbcInCtiUd 4AVDK26 imi) 06TO 

HAV Bflrtad ta nfrtd ombe id iH WfTO CS12.19ad 
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s Site 
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.mm l iftiway 
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&aav»ac|W ^ ooxnl 8S 

CM* MMoMsir] 510.9b 1185 * 0.16 055 

TTnairUiul'-- 1 0M16.W . .I - 

|®g5afflrMr_. - 

SmfcP iann 

BSuaKSc uta!—-1W.0S3 Zl»i +l1 4.09 

BSSESUdL.i M 9.«6i — -i - 

Fanlwi ftCatoulal Mugnt Uenqr) IM 


Anttponn Eaaflp_ U- 12L6B7 

Bmtw Ea*u- Oil- 19564 

Canadian CouRa__ O- 10.021 

rutanEnuqEma— Sr- £U* 

FraUEaaliy_ FFi- 33921 

Onoao Enattl. OB- WIST 

ltatanE«d*_ Po- 642 

Italian EnNr. t- 7307 

s* 3 SS 3 « 

SMbEwnT _ B5- IS 795 111. 

UKfemtr_ 6- 5.664 am 1.T3 

ur.c*4ly- 5- 12.496 *Wi06 

JtaaaWsTSacUre. 7- 99b -10 

nUjMTKiq^ £- 556b <110 107 

eSEurMoTadba— 3- 11545 *M L97 

Carnal Bo*_ DM- 21127 <101687 

Japanese Band_ V- 1609 ut 4.44 

SrttaBaid__ Sfr- 20363 (ilH 2* 

U«CB«*_ £- 5.764 

OS Bad_ 3- 13-295 , 

SUP c tu w to rt- £- 5002* -40 

nHiCaWiRant.. 5- 10 014* l-4«ll4.02 

Commercial Union Lwambaurg SA (n) 
llApedrbGzreL-lUl 010 J62 402820261 

CP pmi iuM B plp aftrtUtQPPPrtfpDp 

SSlDnUJ .. - 9658 10237 

PrteteO** Up b) -. - mm 95.28 

FprEaUaaGvUKU. 5- L6978 L7997 

dmatcanCanfiCrt S-2JU190 22355 

Emm C*th Id.... Em-16725 1.7729 

japnsaBurtMtl_ 9- 172 182 

UK CnmJlU) .. - 91.74 9724 

tana Cm. U. L- 1272 1348 

Spanish GwtPUl. Ptt- 162 172 

taUGMU_ Ofl- 43030 4.7730 

BeWaoCrtU BFp- 82 87 

MMMd_ FFr-8J928 85964 

ConunGnoibCd_063-19794 25902 

Giccp (r).. 5- 16523 1.7514 
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atlaTMrWama 
Ua-nsuWuiiMC 
EtrOpOOl Hljram . 

Erroup Wuran £. 

Nippen Wafrant . 
Nippon Warrant I. 
MnMdPM 
fl a m ta n Cnxrti 
Abut tar Entirh* 
AdaTtauGwlJl 
DoUarmant. 
Email CranU 
ErtOOCH Eattfsrtr 
UuaiEnmoau 
SlpOal CrtMP. 
Nippon EMrrprtsi 
Nlsnoa Cromtli. 


For hff7 & Slmr Ur AtRnoa 
Klebnaort Besson Japanese Warrant Fund 
MwAUrtngreUmjta^i ^^010 ^524^99-1 

Kleinwort Benwu Select Fund (n) 

14 ta AUrlpn L-1UB LomaMin 01055247991 

BilibJi . _ _ . . £u- lift 19a .. - 

EimpIntAna . Enr 159 169 

Empeon . ... Eu- 173 1 84 

InunudJoaal.. Em- 165 1.75 ... 

JaNMU.. - _ Eta- IM 166.. . 

Kaaoallis World. FM- 12.19 12.92 

north Aroaricaa .- Em- 2.03 £15 .. 

PacHk. _ - _ Em- 167 1 77 . 

DoHar Bat*. . - S- 1 96 20b 

■aUtaaUaiBl Bond... Ear- 197 zo? 

Surllm Bat* . . E- 193 £03 

Latin American Management Co Ltd (n) 
Eadonor Hs, Prtaataa Si Ldn. EC2AI NY 071-6281234 
/togminuplnOo T1 6 2911 1 I - 

Brain Ian la* Co 5ICAV 3 - 20.67 *0M> - 

HnaamOiSXAV It- 26 79 Uwl - 

Liberty ALL-STAR World Pfollo-Eqty Fdto) 

2bmle*artHpraUintprtMi9 ^^0103574^901 

Uot* Bank LHembourg 

1. RkrScWUer, Lanropaac 0103524022^1 


a c i*aHDHEpcli 

enMrtKiHity 

CSUrounrpam 


1. RarSeMUer, Luemt 
ikwdf fHitaafii»ni rii 

sfarboSTT-- S- 17 84 18.24 . 

CauP UP Dollar BPS. CS-U404 U6 61 . 

OaCscarllvft BmO... DM- 107 60 110 02 
Dutch Halida Bands. Dll-10632 108.71 ... 

ECU Bone .. Em- UO *6 1125* . 

Fmc6 Franc Saadi FFr- 10829 110.73 .... - 

SurtimBands. . _ E-110B9 11339 . 

Sobs Friac Bad.. SFi- 105 (E 10738 . . 

US Dali* Bands- . S- UO <7 112.96 - . - 

Yen Bonos _.. - Y- 10 711 10.952 .. 

CaaratBrie__ . t- ldliO 104 32 

Go*.. - S- 94 10 96 22 - - - 

UKEplUD_ E-11D58 113 07 . .. - 

WamM -- i- 67 73 6925 - - 
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Lite national Bond Trust 

Q3C A NAV..X 51329 I +0 04 L - 

International Speciality Fond to) 
hrtlSpKlaliv _ .. ..TT 59 11 T „..l - 

INVESCO MW International Limited, 

Ana Pmnrfol. |S1057 11131 -031* - 

AjsaiWnAbaartcl—.Isa 16 8.621 +0.011, - 
UlL-AoiromnEMbll S- 2958 3153^2211 - 

Investlssements AlLantignes SICAV 

hAVDKZJ__ IS25 58 2S.B4I *0561 32 

JC Global Fund-SICAV 

HAV .I 511318 I +0101 - 

Laurvest Inti FftorGlirial Pfolio FCP.fa) 
UAV Dec 27 _ . I 51019 T +0321 - 

Lloyds Sant Luxembourg 
LHQlta latenitlertl UneMIW 

P«dSunwnt._ £137 44 fa] 954 

DcoaaeMaikDU DM12119 fa] 8 65 

US DolUrS.-. . - . SUB 48 Iff 4 84 

JasartsrYenV.. . . YU.714 Iff 551 

Sw>st FrmsSFr . SFrUJOO fa] 727 

Canadian Dollar _ C510420 . 657 

Frerm Franc , FFr 104.„ . «LB5 

ECU . .. E 13 IIB 08 913 

Mediterranean Fond (SICAV) (u) 

NAV Dk 31 Eta987 *0 231 

Merrill Lynch Asset Management 
Hirrill lyadi MelUnaUonantaertroart 
Pertfallax-Glfflkl tairtotj Bart Serial 
Acitnlin Odin PoetMie 

dm A . ... I AS1557 +0 04 - 

ClasB.1 AS 15 68 I <0041 - 

Canadian Dollar PartfeU* 

Class A . . [ CS 12-53 I +056 - 

c-asse . . I cs;:m I <oasl - 

Drofstbonark Portfolio, 

Class A I DM:i06 <0011 - 

Clan B - I 0W1103 I .« - 

etm ss Ubi: 

U5DollkrPartfelM , . 

Class A J 512 78 | +004 

Class B I 512 W 1 +0031 - 

YroPwrtBllo , , 

Class A . - Y1.127 .. .! - 

Cans I Y1.126 I . I - 

Mxm-CentatT Bond Portfalla 
Cast A J 519 41 1 <0081 - 

Clan B I 51930 I +0081 - 

US FTOwol 5«caftUtf PprtfeIJa , . 

Caul . J 5*89 +001) - 

OnsB. . . I SI0« I <0 0ll - 

Merrill Ljoth MnWnaUeml bwoteo) 

Portrelta-Emlty/Cooiwtaff Scrfas 
Oobal Ealty PorffeUo 

CL=A . . | 5921 *0041 - 

Oast B . 1 58 9J I +0 041 - 

CoovwfiEIr Semrftlas Portfolio 
Clan A. ... f 51200 +0 05 - 

Cars B 1 SILaa 1 <0 051 

CasJl Valne Porlfclls 

Caal. J 51123 <0081 - 

Cass8 . ... I iUCB I <0 08l - 

Cora Epn/tjr Portfolio , 

Ciau A 510 S3 <0 08 - 

Cia=B ... I 51069 I +0.081 

Latin America Portfolio . 

C'ais A . . | 51018 

Cats E I 51017 I I 

World Naomi Btsmicn Portfolio . . 

Dan A T SU41 +019I - 

CanS. .1 5U23 I +0 Ifll - 

Ftr Wlfa set IWJESCO Ulti 
Hcrgsn Stanley Sica* 

Gljiai Ecsl'r D«24 59719894 - - 

uJoUl Bcr: Dk 17 51288 6827 - . 

VaoiCni--. 51243J148 Ul 

Prr.rKT* Ti 2cc 24 51256 8344 . _ 

Ito-I^r E:S.2ro24 5949 4613 

Earr:o<a« Ba Dk 24 EmlQ83«M 

fair;-*; Iw.-S’J Srt 24 511(17 5525 

Asian Ecs.l< A Drc 14.. 51036.1721 

In+jOraDur 514 67 - 

Murray Universal^ Slav , 

Aroertar Pc-. C« 25 S3L97 3357 ... I - 

Euroofjs Pn-S Sec £5 B93 938 ..) 

Jaair Pt-. Pk 25 51M14 ’9865 | - 

Fat.'s Pan Dk 25 51132 1189 .1 

NM Income & Gwtti Fd 

HAV 51930 1+0131 

Nikkis Bank njnembottrg) SJL 
Gighff Aleea Stratigy Fsrt-5ICAV 
Pacl'cAK’aW fa? 08 9 22 . | - 

L'lll-raA'Aff I51D31 10 671 .1 - 

■PTiajasaiDectroocf 33. , 

iB'ftnfriU'iUa. | 51093 1 -1 

E 0-3 Irvi Fd till 1 Eca!02E I — .1 — 

Tasme Aloba Fort , , 

Psrffbiio A Srs 5106 07 I .. I 

Prrroi>o5Si5. I S- I - I - 

“P-.» a as Dwr rob cr 31 
Nomura Asia Europe Fund 
AAV J 59 77 1+0 041 

Nemnra AsIeji Infrastructure Fd SICAV 
aav 1 MJ17 local - 

Nomura Rosenberg Alpha Fund, Mirk H 


iUf Pnctf|l)a 
iarPaitfB|e 
iPartfgU* 

g PcrtfkDji 


59719694 
51288 6827 
S1243J148 
51256 8344 
5949 4613 
EalOBO 4353 
51187 5525 
51036.1721 
51*67 


uS'ionfs-SCJ'.W«. 
En-o Iroes Fd 6AV 
toBwe Aloha Fort 
PorffolUS A 5CS 
P sr ffoiioBSrj . 


Pott+aiicA \AV | <0 051 

Por-.-nUo B NAV I 513 87 1+0121 

Norit Currency Fond 

5C r USD _. _I 5*24 71 

-.CP OEM DU93285 

VCFCHF _ SFr*4097 - . 

J.CFFPF . . FF,4693 99 

ACFJP* J Y92501 . . 

NCF PEF . _ I BFr28226 

Pacific Basin Growth Fund . 

kAVAShs I S1DC7 <0081 

HAYES'S < 51140 I <0341 

Rosenberg Global Mngt Co SA to) 

Ecurttra Aloha Fond Bart ..... , 

Fo-7:!.rA HAV J 51013 I .. ..( 

Prt’s: : 3 M* • S 1 L 11 I . ...1 

Rosenberg M anag ement SA to) 

Pasetatn AJ 06 P FBMintld _ .... 

Pr-.';i : A kAv. | S10J9 1 <0.04l 

P?t*c :.:2 Mv. I 51126 I +0 08 1 

Rosenberg US Japan Mngmt Co SA to) 

Besstarg A-ote Fund US Jaaao .. 

P onto I-n A. ".A/. | 59 53 ) 

Port-B-.aE HAV 1 51023 I I 

SCI TECH SA , 

SS-TefUAV I 51B7A 1 fall 

Siundifnnd 

Siff-^-rjusu E-»::U Sartre 

EWlflJB .514 96 15 72 <02 
clut!. GiShJI 11J9 L<7 +0 03 

r ar Ears. 5231 £44 +3 02 

Et, u kJ-_-al te . 50 72 0 76 +0 02 

EKifaAICOrAtE Y1D9 114 . 

Ebf'.m-. . 51 Ji 1.43 <0 02 

Elff-.Or El 23 l-JO <0 03 

Eix-tj Cit: Ssrape . U 37 1 <5 <0 01 

ta=ir Vro ter-aour SO 99 L05 +0 02 


Global Fun] 5- 1077 1147|<H|0 J7 

OrervasFund £- 1137 1 21114 «rC< 

tarapronFurt .. E- I 014 ] DBA! . p 21 

Jjoan Fund t- D 694 0 9ta|-CS2 0 W 

H Amman Fort I- l£2t- lJC2K£lU» 

PadflcFona. £- 1073 Lie; LbO 

ItaKngdamFond . [-’£3: !-KrtKEfc 10 

ftaenrFtart t- 0 98* 1 0J7i-iKI« 74 

Wardley Investment Services (Lux) SA to) 

7 nt On Mirtr - am - I'rus 1-1726 Uaercarc 
Duller 010 352476812220 Fas 475569 

■tartrrOnbeiSdectlna , 

Cauda Epoltr . . 5- )«d 9 94 rt»l - 

CmsrEqnltY S- U 10 1169j^ J< - 

Hoag Kong Eotitl . S- 13 390 14 ID;t -1 - 

HlUanagrt Eqctr<. S- 12J1 IttaWC*! - 

JapanEovnr S- 1059 12 :sl-6 55. - 

Malania too<t? . 5- IZ95 Ub3f-:)4| - 

•UbAromca Emu - 5- 11 66* 1£44U£ Js. - 

Singaoue Esnitf S- 16 12 16*7i-012| - 

Sobs*P adicEoti. 5- 6 97 7JJL-0K - 

UKtouKj 5- 1147*125! <7°! - 

Uw llog Band ... E- * 52 4 76 -::.< - 

U5DoiIh Bcna 5- YbUclOMCS - 

Ml Managed Sort S- 12 Tie 13 »W£, - 

StertlonRewnw i- 396 417. - 

US DMtar Bocnr Sr 9.20 4 691.. I - 


LUXEMBOURG (regulated^) 


bu enc +sr rma 

Ata Pntt - Grtn 

AJIUnce Capital 

Gtoui Sort Faff- . 511 W - -C 31 - 

UOuIGwfbtnnfeOA. 5SU8I 11531 +0 13 
cmj Gwtti me a I UD 79 !0 TrtJ -0 IC 

Global Lehaie*. 112.77 - *023 

HeinnCart* . 155*7 -I <C 31 

foil Tran*.124W -012 

tVondMAf tacoaxU . 5D9B3 1110 7 ?£ 

WwWo«rbmawA£. 5098! 10 IS 

WorldaudeMcomtU. M* 78 N7S| . ..727 
Spanns Sflih £01 511» -! 

■Offer erttt dnrrti on jarnd'oor 

Aslan Df rflo pmbrt Equity Fund 

PenfolM A Dec £r I « - 8* I 

PtafoboBPTO30-. J il<lJ I .. I - 

Atlanta* stcav 

dmmean One Die 74 16U 13 

Ad Dnual: Cxc.24. .. j Sb7’S9 1 . .[ 

Flf Laa EkK2( Y35 062.33 J 1 - 

[oncroerttaEleM DVSMdJ \ - 

Bert ClOPal Drf 24 ’ 0M6729O ! 


SI4 4o 15 72 <022 

SIJ4 LC7 +0 03 

S231 £44 +002 

50 77 0 76 +0 02 

Y139 114 

S’Ji 1.4 J <0 02 

£123 130 <003 

51 37 1<5 <001 

50 99 LOS +002 

5177 186 +0 05 

SUM iiJd *0 06 

mil 04 1 06 

51 25 1£7 +0.01 

SxrDJT 13 44 +006 


uk Entity • 
UkSaalMrCcsfw- 
MktmwhjnEWif . 

UStortfarCaiESr 

PamicaMiaLetiiy 

JftOrtmCoaHf 


_ Banque Ferrifr Ltfliln (Lire) SA 
. rx In taftmtart I 4Fr91 16 I 


(*«S» 

t.rbwfciien 



«M»«* Ss£to-Frt“ 


Sw+fwg Flnlta.... 
taxing n<rt in an 
Lwofwu Find lot.. 

fHKnofUrtbODa 
iitrtiiWteilhWta 
ClUalEWtr 
BMilBdrt .. ... 
Glehal BaM Dn 
Global Maaart .... 


I- 1D81 

t- 1034 
DM- 10 13 
DM- 9 74 


CIAU EObRY -| }- ,?» 1 I 

HsbPfBgad - 1 S- ll.» _ 

GlebtiBaMDl* I 5- 10 96 -I 

GlobalMsaped ....1 5- *57 -• - 

Hypo Forefan & Colonial Port Fd SJcMuJ 
ErtUDgr Hw PrHrnnroSi CC7A 7«T 07 *^0“ 

JteEedrCnlTW-ff V- 1494 r0» - 

P rsiio ul Eatrnl-g) tr *W 17?? ‘ 

EoataEnitiU-K Sr l£*f rtCV 

iSSEcSS--....- *- 14-13 -o« - 

AmrrMam (xoltl. 5- 15*4 98 - 

vwSStSS.. *- *» - 

MeMroCnMf. ■ 5- 929 <013 - 


WESEienoetlattOf. J S1059 | . ' 

PairnaiSomi . 5t« I - 

PanofarEted... . I J16S6 . - ■_.< 

CS r F|TOUn H t|.«IM, , . _ t„ 

CM InrntinEBt Serial Funds 

GwmiGwiaNav .. J S*W < -0 Ki - Tp __ 

Cnpei-Ciire Mytti Itrtft! Fd Slav In) . 

SwwtTMur,Bart. t« »4 »]«; -043i - , 

SMlWfUnfaM £19G* lies! +C14j - US * 

il3*l I075> +0 23 1 - 

uunimkm Growth SisTC 1SJ6I +0)1' - UDib 

Cttlcora Imestmeat Mart tL aa rntwaro) SA - 
Sta+tolHrasiainl -■ sSaai < -u3iF - 


CotfenUor (oi 

Cro i 4Sa"ST US5 
RnXSMSSffSS 

R n xteroen i Sfr 


51736 86 
51743 76 
GFrMJ! 24 


Cortexa Inttnatiomfl to) 

Concuinri isasa 1 * SJI4 7C 


Vttfag Fmxt-SICAV 

•UV DK31 Ecab7.74 

"WINTERTHUR' Fond Mount Co (Lux) SA 

WINCJdbal till Bert. EsrtU.Sl | -T| - 

WKCUrtUEtanr. EroObH ...I 

WII Clou Inti Rom. 5Fr21£AQ I -. 1 - 

World Bond FomKICAV fa) , 

WorldBoodFlirt DS2551 2b.nl fOJ]9ll)75 
lax Ad Wartorg ABPt Man Larton 
World Trust Fmd 

5krtaUV. . | S9 79 +015 - 

UNIT NAV. .. ... I 54*95 I «7Sl - 

Yamaicfei Advanced Technology, Fd 

MuocrtTob..J 520-27 I-1 - 

Y tonal rill 1992 OMNI Fud SICAV to) 

HAV.1510 22 10JBI ..TT - 


: SWITZERLAND seosnsedi 


: BAA. Bond Investments AG 

- SBurcmrasaCJtbJQlZm. Ssnuxrtnd , 217180 

- Barer ST. Sata A ~T»r- B7902 9350.0 .-.TT - 

- BortrSf. S+nes B.._ I SPr- 879.0 935.01._I - 


OTHER OFFSHORE FUNDS 


BM Oftar + or TUf 

Pricp Pita - ha 

ATSP Mana g eme nt Ltd 

Bswr^f^ast . -.-.1 - 

AMrast Fond Mngrs (Guernsey] Ltd 
TbtHwMlFprtLrt. 

HAV US5 (dihrtrtl _ 5- . . - 

IWISSartWHBS_I 56.71 I _I - 

Adg lui oti ikBi t 

Adkeau... . .. DM20 04 2X47 +OJH 

AdhcrtaA _ . ... DMUtfZ IQ'S +1.49 

Fartafc.DM68 00 7L40 +0.73 

Fttrtfa. . -DM3712 3448 <084 

Aetna Malaysian Growtft Fd (Cayman) LM 
HAV Dre 23..1 58-3837 ™ ..1 - 

Alliance Capital 

htoTHUenBl.f1488 15.75 <086 

iBUmuieoxlcuasO... 514.70 14 70 <0 09 

QMur...521-51 2276 <OJO 

teur Class B _S21J3 £133 +0 48 

Gtaal5ioaUCao .... 510.63 1123 +0£1 
ttbJtanbpcmB - 51036 1055 +0.21 

Cmdfani Fd .771 S332 3.63 <082 


Gala Caneney Folds 

Galaftagrl . simn 10552 .... 

CofaHefarll.. S25641 2888 

GalaHrtgcIH_551*0 52.66 

Gala Gtd CtrAfy I_ SSL 15 - .. _ 

Gala Gtd Grrosy U .. .. S67 Z2 
Gala Start Fnart..... SFrBSOl MU4 
Gartmore Investment Ltd 
rirtaau Fart MrongtatetewtitiraP Lip 
CMttrtSfretntatfalla 

Incoow P(x5ti»... . L02 I — 1 

Growth Portfolio . . £139 I ..... I 

Bilbtad PBrttplio... J MO I ...I I 

Genesis Frart Mantgtts Ltd 

Chile Fd KAV Dk 13 S- 27 78 .1 

EwglagMHsO<cl3.- 5- 17761 . . I 

taUfUafalloDccJL.. ta 9JMI -. 

CortorFdDec 13 . Js- 13 101 ....I 

Gvinat SA 

Saaivai Parefoiip.ISFriWH) aunt fall 

Girtai Asset Management 

GAMarla.... _ _ . S272.73 

GAMArUlnW-—. S279J9 

GAM ASEAN.. S191JS4 

GAMAirtnUla_ 514100 

GAM Baoon. . _ . £330-47 

CAMEsmaae—... _ mjs 

CAM Europe Fd_ . .. S8£96 

GAM France-.. FFr1404 62 

GAM FrxK-rtl 5Fr... 5Frl76#f 

GAM Global Fd- 5 LIZ 78 

CAMHigaVWP .. . SI 11.44 

GAM Hoop Kong- 5262.75 „ 

CAMtefanabanalFt... $147.41 

GAM Java . . _ 565699 

GAM Nth America Fd.. 5130.41 

GAM Many MMUS5_ U00.0bd <0.03 


SmeeiflgiPBfaniFd- 
M fate 1 mi Fe 
Inert FdlC 

HighPvIFfj . 
flood Fd iCxmnx). 
Ubrt FdlCarouu 

HlghSKHltyFd.- 
Hugh Income Fd_ 
DoHar Growth Fd 
Dollar Income Fd. 



DoSttflioa,. 

DoSrtnFr- - - 

DaDnudmurt_ 

DoYro ... 

GAM lltil tax Aloft - 


UM1M <008 
SFrlOO 12rt <0 06 

DMlODldd <0.08 
YlOWrt <9 


UU I6ta-k3« Irtilai 3116.05 

GUUhrtrfangrDrifntt- 5 U 1.93 

- GAM MrtU-lUV ElH_ 5100.05 

- GAMOrenas _ . S96% 

GAM Pacific..-. 5570 BO 

_ GAN Pacific Bata FA _ SUO.93 

_ GAM RDtnxdnrlng - S13Z75 

- GAMSHretlan_ 5438.99 


Malay Tn_1516.40 17301 -0860085 

id Manmemedt Co lid 

Pttal .._. 516.9b I - 

o Aaor Bd 13J2 - 

any Act - 5937 10.01 - 

;Ace_.. .. S7J8 781 . 

Lllacane.-. 10.94 I ....-I - 


USS Rtrtnes On 25-31DJM0079083 O WkP*J 
Aslan Conratlbles & Income Fd (Omnan) 

NAV On 27- - - - I S9J4 I _I - 

Aus ti n I tomm y Fond Ltd 
Uey* BHk Ptad tartans fGmnaertUd 

NAV Dr: 23__r 57 05 I _I - 

BEA Associates , 

ax Anoka UAV Ore 26 _ S£29 | —. - 

Mexico Lqd Asseu HV-I S10Z89B I _I 

JoIIe Baer Bank,& Trust Co Ltd 
LkaPbta J. BarrSFd _ 52045 00 2DU0| <1)1 - 

5-Baw. J BNfSFd*. .lazSLOO 12 jbjp| fall 
MS-Bitr. J BxtrBSI IV— InuPUAO KBSJH lffl 
raudtage 

Julius Bait Mnttlstock 

Emtrgkig Europe._19b.60 9b 701 _I - 

Bari in Inter na t i onal Group 

Korea Fd...-15682 7.16] Iff - 

Pacific im_ 529 22 30.681 *123 0.44 

Hama Fd HAV Doc 77.. I S1B83 I — I - 

QttytBlk fcSa Ore 73. S72 I .-..[ 

Chryalk(TOdd)D«27_l 5728 I - I - 

The Batavia Food Ltd 

NAV Dec 27..Tl 563* I — I - 

Bermuda Inti InmBt Ugnart Ltd 

Anchor lift! fal_Tsla o 18A4| _I 0.92 

ForertuPd._.|5BJ3 asol ...J - 

BtebiuCanaagr- 517.75 17.931 . I - 

J ap DsM SpdSuik..—I51L70 11.941 „.l - 

IxtllUS [SlMlCrt_53b.41 36.78 

Ml IU5 DgUirlldC.-.- 510.41 1053 

loti (ECU) Cap_ Fretn 47 1XL59 

Ixti (ECU! kc... ErolOZJ 10JB_ 

h«l(SurUag)Cap_ 0059 10.70 _ 

I Ml ISurflngl IOC...... £1033 10 45 

US Dollar Cap.. 1096 u.tffl ... 

US Dot tar hie......510.76 1087 -- 

Drama lad Epalfa Trods 

hurnxtkxul (USD)— 515.99 16-32 _ 

knnUoiialSterling).- £945 9 65 — 

Mwratloaal (EOIL, Ecn9J9 959 .— 

HonbAmertan. 51104 11 £7 . . 

Japanese.- —-5958 958 - 

Eoropero.-. 59 41 961 - 

PacrticRta... 510.77 10.99 .— 

Bordier Fnnds Ltd 

Korea Fd KAV Dec 27-1 557.75 I I 

The Brazilian In.Faod 

NAV_I 161-54 1 _I - 

Bridge Management Ltd 

Nippon F 0 _ _ _ - JyJLhb 95.80 +0-39 - 

NlbortasklFd.IY4.090 4200 - -I - 

iSsf!sxr.iSS,“3 , ssf 

ButterfWd Management Co lid 

BatfitrtCaplUI- 516.96 - 

BattrsCto Aaor Bd 13-32 -..-I 

Betties EtaHy Act . 5957 10.01 - 

Borneo me Aec-.. .. S7J8 781 . 

Bows toil tacone... 10.94 .....I - 

CDC Interoat loral 

GFItawtTwniDee3L- FFr 145^3 46 +128 bd - 
CFILangTim 1 Dk 27-.. FFrl.273JZ3 1+6231 - 

Cantrade ETEC Fund Management 

EsoiwaldA n4-U DfK03® | <0.40 £35 

JadtFttrts. . . _ . Of114250 *150 0.00 

TapZSFaaeHcdrfant Dfll3013 I -0 031 081 
Capital International 
Capful lot- Food— T 510025 I ... I 
Citizens Investment Trust Mgt Co Ltd 
KaraGwU Ta NAV Dro 302£56383 IISS2936 
Kona 1990 Trust HAV Dk JO Won 2.833.06 USS3.71 
Seoul Alfa Index Ta HAV Dscc 30 Wan6.15621VSS887 
Ctmmundrt Investments Ltd (Hong Kona) 
CXTOHta ArtACntab- Sib 37 17-54 

CoaniugM Padlk Erk .514 96 15 73 
CxanrogklTbrtlXrtFd S14 75 15-50 

CramjghitateBlaaCei.. S24B £61 . - 

ConnartaFatOkWm. 57.42 7 80 

QxMqstBbnbCaFi]—S9 17 963 

C onmu ri Malayslao S&97 9.42 — . 7 

Credit Lyonnais fat) Aset Mmnt (NK) Ltd 
AstarSprtW 515 62 16« .... 

ladencffanCnwllL — 5632 6A5 - - 

ManagTOCwitKy. - . PI-50 1357 . - 

NlppaiSMtn- 38.89 9JS 

Padtlt Growth . .. 511.73 12-33 . .. 

Asfa-Pxdllc Growth ... 5S1260 1340 <001 
5fasapareEniwtn.. -. SS094 loo . _ 

F tab Portfolio.954 9 82 . - 

Pal bua Growth.S1186 - — 

Credit Lymtais House (Bermuda) Ltd 
Synerotread Ud S19.2BS | - “ 

Start faa UP Mar93. 512548 I -I 

Cregem International Bank 

Ctegeni L nrr xgid_ Ecold/OO -1 “ 

Cngcw US Ootlons . 5106 83 ..._ - 

Cregem Eon Option.. DM10523 1 

ss?^.4jL)?'ssgifta. - 

Pranou.- .lOIMUrt IlftW <0.98 

I menu. ..lniSblW 6451 <002 

liUr-RceU. - . . !DU3£S« 3303 <006 

Daehan Investment Trust Co Ltd 

Kara* Tran hav Dec 28 Won 35 897IUSM7.78) 
Stool Trust NAV Dk 30 Woo 21.572 IUSS28JS 
OfXNux Korea Tn NAV Dee 30 Woo 6.027 (USS7.931 
Euetxn Asia Tu NAV Dk 30 Woa 6.879 IUSJ9 051 

Daiwa APT Japan Food 

DxlwaAPTJxp. TII57JH6 7J8»I --I - 

Dalwa Inti Capital Manamnrait (H.KJ LM 

Ixdonesfa EoJtj HAVTT 54 05 | - -T “ 

U+faytfa Epoltr NAV I 59.03 I I 

Dalwa Japanese baity Warrant Fond 
Jap Eqty Wrrt Ok 24.JV38983 448J9l 1 - 

Dentsctaf Investment-Trust 

Cbactaua... DM4171 4380 -_ - 

IK. fterttafoads _ .10X6807 70311 _..l - 
EGS Overseas Food Ud 
NAV Dk 26. .. .TT 5130000 I --I - 

E.T. Invg tm e n t Management Ltd 

Esuhlhbnieni Tit. ... 151.69 L77I ..I 

For Elders awtuerfart) im Pnfort ter Mrtt 
Emergiira Markets Manananent 
Error Men taxi Kn 31- 5237.94 1 <6 40 - 

ArtuEJWUDsOaJl. S&83 I - I 

Ubx to Enure tea JL_I 51577 I <0051 - 

Enolbh &. Botch Investment Trust , 

NAVDK27. 1 011185.15 r....l£84 

Eimitage Gran __ 

EnNUta Bwraye FS.. CU.43 -- 7.97 

EroilUgeCaniFiM.- £3937 . 

Errtuge Creep fcla Fa S9J6 

EronuivCnftaEFd- £L0£5 _ 

EltajgttttenSJFfl 510.09 .. . 

taujrfci&olStijtra.- 510 09 

Errofuge Entities . . SU.49 

EmRjgiFSPenes.. S1Z77 . . 

EitabTOeeFdSEQtft-— 515934 

EntiuibiJBrtOFd- 51853 

Ereutege Jcaa Pd_ Y8377 

Eranage Uixagni Fa.— SSS.«B 

EnaUge P Acurlra Fd— 511.68 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pound climbs back into favour 


STERLING inched its way 
back into the bid books yester¬ 
day as the D-Mark came under 
greater pressure due to price 
deregulation in the Soviet 
Union. 

Many traders who arrived 
early yesterday - anticipating 
the mucb-byped “great sterling 
crisis" - were relieved to see 
more buyers than sellers for 
the UK currency. However, 
most of the market's big play¬ 
ers were still on holiday and 
Monday is widely regarded to 
be the real testing day for the 
pound. 

"People are waiting to see 
what will happen,” said Mr 
Michael Feeny, a senior dealer 
and market analyst at Sumi¬ 
tomo B ank, “if the Soviet situ¬ 
ation gets worse, then the the 
D-Mark will weaken, letting 
sterling off hook.” 

Sterling gained almost 2 
pfennigs on the previous close 
in London to finish at 
DM2.8513. 

The pressure on the D-Mark 
took some or the heat out of 
sterling's position within the 
ERM. The German currency 
ended the day at 44 per cent of 
its permitted divergence above 
the central Ecu rate, compared 
with 54 per cent before the 
New Year holiday. 

However, the easing was not 
enough to lift sterling from the 
floor of the EM5 grid, where it 
languished for the whole day. 

C IN NEW YORK 


Sterling also finished higher 
against the dollar, up from 
£1.8678 to $1.8740. 

During the day the dollar 
came under pressure from a 
stronger yen and the general 
economic malaise in the US. 

The yen moved up on expec¬ 
tations of concessions to US 
President George Bush when 
he visits Tokyo next week. The 
recent cut in Japan's discount 
rate has only strengthened 
traders' opinions that Prime 
Minis ter Kiirhi Miyazawa will 
calm Mr Bush’s fears of protec¬ 
tionism with a promise to keep 
yen firm. 

However, with the Japanese 
market closed for a day, moves 
were slightly exaggerated in a 
generally thin trade, traders 
said. 

Statistics published in the 
US yesterday also continued to 
justify bearish sentiment on 
the dollar. 

The purchasing managers' 
report, which analyses the 


trading expectations of US 
companies, showed that eco¬ 
nomic growth had been 
sharply lower in December 
than during the previous 
month. It dropped to 46.5 per 
cent, the first time it has fallen 
to less than 50 per cent in six 
months. 

By the end of trading in Lon¬ 
don, however, the dollar was 
beginning to claw its way 
back. The dollar ended at 
Y124JS5, compared with YJ3L95 
at the previous close, and a low 
during the day of Y123.75. 

The US currency closed vir¬ 
tually unchanged against the 
D-Mark at DML5218 after a ses¬ 
sion low of DML5110. In New 
York, however, heavy D-Mark 
selling gave the dollar, yen and 
pound an exceptionally large 
boost. The more suspicious 
traders bounced rumours of 
intervention to ease ERM pres¬ 
sure, while others put the 
sharp move down to mere spec¬ 
ulation. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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FINANCIAL FUTURES AND OPTIONS 
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Close High Low Prer 
Mar 0759 07.66 07.40 07.60 

Jwi 97.60 97.62 9758 07.46 

Estinated yolam 3761(1427) 

Previns day's open nt 15419 >15874) 


TWEE MONTH STERLING 

am amis of uo% i 



Ckw 

Higk 

low 

Free. 

Mar 

9934 

m» 

8924 

89 Z0 

Jua 

8466 

69 69 

89)3 

89.47 

Sep 

8999 

90 01 

89)7 

8982 

Dec 

90 15 

9018 

90.06 

90 02 

Mar 

90.19 

9024 

90.13 

90.09 

Jut 

9020 

9024 

90.15 

90 JO 


EsL VW the figs, not shown) 41922 (11437) 
Prrrkns day's open toL 149365 U48838) 

THREE MONTH EURODOLLAR • 

SUa Mints of 118% 



a ose 

HI* 

Low 

Prer. 

Mar 

95.96 

95« 

95.96 

9596 

Ju* 

95)7 

95.90 

9587 

95 B6 

Sts 

9569 

95.70 

95 66 

95 64 

Dec 

9521 

9521 

95 20 

9516 


Est Vol. Uk. figs, not stoan) 3628(24771 
Prarious day's open tat 32506 014521 

THREE MONTH EUBOMAffi * 

■ v ?■ mtats ef _ 



One 

High 

98.60 

Low 

Prer 

Uar 

90)7 

90)3 

90)6 

A* 

90)9 

90.90 

9086 

90)8 

Stjl 

9L21 

9123 

9U8 

9U0 

Dec 

91)8 

9L40 

9L36 

91)8 

Uar 

91)9 

91.63 

9L59 

9160 

Am 

9L68 

9L72 

9L68 

9169 


Estimated whme 14180 <45901 
Prretans day's opei l«L 166094 065684) 


THREE MOffTH ECU 
ECU la Uriah nf 181% 



Ckse 

HM 

89.94 

Low 

Pm. 

M» 

899* 

B9.92 

8993 

Jm 

9036 

90.39 

90 J8 

90)6 

Sep 

90.83 

90.77 

90.74 

90.7B 

Dec 

90.93 

90 Bb 

90)5 

9088 


Estimated wtora 420 (315) 

Prnins day's opeo hd. 4615 (450b) 


THREE MONTH EURO SWISS FRJWC 

ffl la mns at 180% _ 

Ctae HU Low Pre». 
Uar 92JM 92.04 9108 9205 

Jan 92J5 92J5 92 31 92.35 

Sep 9256 9255 9255 9255 

Dec 9265 9265 9265 9265 

Estimated refine 8Z7 (677) 

Furious day's opeo M. 23560 (232171 


FT-SE 100 IH PCX 


DOR Hlrt Uk 

Mir 2548.0 2589.0 2535) 

Jim 2579) 

Set 

Estimated rehaw 7830 (6626) 

Pierian day's open to. 32230 01291) 

Pre*. 
2555 0 
2585.0 

FT-SE EUROTMCK 100 DUCX 

DUO pm Ml too pofcrt 

Close Htti Law 

Mar LUO.O 11050 1105.0 

Jut 

Eitteulrd sohne 10 HD 

Preriom day's ope* laL LOB (108) 

Prer 

1110.0 

" CoauKM traded re APT. QosUg prices show* 

POUND - DOLLAR 


FT RREKi EXCHANGE BATES 


L86 


Spot lHdh 3-rnth. 6-mth. 12-mth 

675 1.8572 LB370 L807B 1.7560 


MONEY MARKETS 

Base rate fears fade 


FT LONDON INTERBANK FIXING 


QLD0 aji. Jan.2) 

3 manta US dolkn 

6 roots US Doflan 

Wd 4b | 

otto 4d 

DM 4j, ] offer 4 A 


THE money markets took a 
breather yesterday as fears 
over an interest rate rise began 
to fade. 

Sterling's stronger showing 
from the early hours gave 
some reassurance that the gov¬ 
ernment would be able to 
avoid a rate rise for the time 
being. However, with most of 
the market still on New Year 
holiday, dealers were cautious 
about too much optimism. 

“Everyone is waiting for 
something,” said one senior 
trader. “The whole picture is 
one of calm before next week's 
storm." 

Many dealers attributed ster¬ 
ling’s rally, not just to encour¬ 
aging noises from Downing 
Street, but also to a 


UK clearing beak taw kmflBg ms 
1(L5 per cent 
from September 4,1991 


scramble to cover short 
positions. 

The Bank of England gave 
an early and clear signal that 
it anticipated no rise in rates 
when before noon It injected 
£265m to cover a forecast 
£550m shortage. The assistance 
was high, given the 
uncommonly low shortage. 

During the day, the Bank 
revised its forecast to £6S0m, 
and provided a total of £504m 
in band 1,3 and 4 bank and 
treasury bills - all at the 


lower end of market rates. The 
bank's actions helped to keep 
overnight money soft, and it 
traded around the 10 per cent 
mark during most of the day. 

The market was forecasting 
a shortage for tomorrow of 

£950m. 

The Bank's actions - along 
with statements from its 
governor, Mr Robin Leigh 
Pemberton, that there would 
be no need for an interest rate 
rise - appeared to give some 
heart to short sterling 
contracts. 

The March futures contract 
surprised the market by rising 
to 89.40, implying an interest 
rate of 10.6 per cent. 

Yet most dealers - although 
feeling sligbtly comforted by 
the government's 

determination to keep rates 
steady, at the very least - are 
still counting on a rate rise in 
the medium term. The key 
three month interbank rate 
eased slightly, although at 
10 %-% it still Indicated a '4 
point rise early this year. 

In the US, traders were 
talking of pressure for a 
further rate cut as the latest 
economic figures gave little 
indication of an upturn. 
Jobless claims, although better 
than expected, were still too 
hi g h , economists said. 

Funds traded at around 4& 
above the Federal Reserve's 
presumed target of 4 per cent. 

Year-end pressures had 
forced funds upwards, dealers 
said. 


Tire firing raws ire lire trtthmic neus rooMM to IK met SK-Utenaii. ol Ore Hd ari ritool rale lor S10n 
anted to tic narks hrJlK rcfena bads a 1L0D im e*k working Ja*. Tte banks ire ftUnkl Utotrafeur 

rti and M in gal 


But, Bank aI Tokjo. Densdre Bank. Ban?* Nation! do Parts; 


i barattj TiwsL 


MONEY RATES 


NEW YORK 

4pm 

Prim rate_ 

Ureter lore raw_ 

FH.foods.. 

FnLhoMfc M loUnretlM... 


Treasury Bills and Bonds 


n 


OnemHth ... ... 

Tw mouth_ 

307 

377 

3.94 

3.99 

4.10 

4.77 

Thee year. 
Fiourjeur. 

--507 

-5.98 

SU month_ 

Oiwjtar^... 

Twow. 

Sewn year 

JJri- 
30-yrer... 

-6.77 

..-..7)0 


Ja* 2 

Oitmlghi 

Ok 

Month 

Two 

Moths 

Tine 

Martts 

Shr 

IhMhs 

Loaitaard 

bunonJoi 

Frrefcfari..... 

P»H... 

Zwrkh... 

ranstortsm.. 

irtjo- -—. 

MHaa__ 

Snrott... .. 

Ortflu.... 

9.45-955 

Wi-Di 

1 

9)0-4.65 

uS-iFt, 

9H-91, 

106-106 

9)0-965 

104-Joa 

9)0-965 

lOlt-Uh 

8)k 

9 65-9 80 

12 4-12 a 

104-104 

950-9.65 

10-101, 

1CM,-I0*i 

9.75 

1M 


LONDON MONEY RATES 


Jan 2 


(ntrebank Offer .. 

Interbank Bid. 

Sterling CDs. 

Local Authority Deps.... 
Local Authority Bonds.. 

Ohcounl Mkl Deps . 

Company DeposILs. 

Finance Home Deposits 

Treasury Bills (Boy). 

Bank Bills (Bin). 

Fine Trade Bills (Buy) - 

Dollar CDs.. 

SDR Linked Dep. Offer . 
SDR Linked Deo. 8kf. . 
ECU Lbdred Dep. Offer. 
ECU Linked Dm. Bid ... 


Oeernloflt 1 4?** 0m, I Three 1 Six One 

own ^^ m, | notice I Month J Montis 1 Months | Year 


Uig 

8>J 


lot, 

10 


10b 

IOU 

10>2 

10 s 


ion 

ii 

10 * 

ik 


4.17 

tf 
102 


per CMU three months 10j> per wet, si* months 911 per 
: three months 10 1 * per can; Treasury Bilk; 

-—_— — ,, --- --) Fixed Rate Sterling Export Finance. Make up 

day December 31,1991. Agreed rates for period JaiL25.1991 to February 25.1992, Scheme I: 
11 jjOpx., Scheme II & 111: 12.06 p c. R e f erenc e rate for period Noe 30.1991 to December 31, 
1991, Sehem# W&V; 10.812 p.c. Local Authority and Finance Houses sewn days' notice, others 
seven days' fixed. Finance Houses Base Rate 11 Iran January 1,1991; Bank Deposit Rates for 
sums at seven days not Ice 4 per CML Certificates of Tan Deposit ISeries 6); Deposit £100,000 and 
wer held wider ode mooth 7 per cent; one-three months^ per cent; three-six months9 per ewt; 
5lx-olne months 9per emu,- nloe-ttrrlue months 9per eeoL- Under £100,000 7 per cent from Sept 
5,1991. Deposits withdrawn for cash 5 per cent. 


UFFE US nEASURT BONO FUTURES OPTIMO 
UDQ,DOO KCn of ICO". 


UFFE BUKO FUTUNE5 BPTHHB 
DSCSOJMW mW> (f 1M% 


Stole 

Callt-wltienRS 

Pc-j-seatosarB 

Stole 

Calls-seUlflKau 

Puts-settlrnwB 

Ptjt 

He 

j— 

■Lit 

j — 

Price 

Mar 

Ju* 

M*r 

Jun 

ICO 

4-C9 

3-61 

<3-17 

1-11 

8600 

L73 

229 

OU 

027 

101 

3-14 

>21 

0-77 

1-D 

8650 

L31 

1.90 

019 

OX 

102 

:■» 


»3 

i-62 

870) 

09* 

IX 

032 

0)2 

103 

1-58 

2-16 

:-j2 

2-30 

8750 

063 

L23 

0 51 

0 71 

104 

1-23 

1-52 

1-31 

yn 2 

8800 

0*0 

097 

078 

095 

ICS 

0-59 

1-23 

2-03 

3-C 

8850 

024 

0 74 

112 

L22 

106 

0-39 

1-C3 

--C7 

4-22 

8900 

014 

OX 

152 

L54 

107 

024 

0-55 

3-32 

54S 

8950 

0C8 

04| 

1.9b 

LB9 

Istmatea nbjrt uul Cans ID P-jo 3J 


EsLn rxi kIbk total Crih 4D8 Puts 1866 

Pre» *jcs day SdWiW. Cans 322 Paa 855 


Pm tans oaf s open M. Cal is 109050 Puts 49724 


UFFE mUAH SOVT. BOOT (STP) FUTURES 
drams Un 200a IBOOs at 288% 


UFFE SHORT STEUHG OPTIONS 
SHmpMlfJOn 


Strike 

Prtsr 

w» 

%50 

9700 

97M 

9800 

9fl50 

9900 

9950 


Calk-iKlra:s 
Jun 


172 

1-32 
aib 
8 67 

a-M 
028 
017 
009 


204 ax3 
Ltfl 023 
133 0J7 

IU 053 
0 H7 BBS 
067 119 

051 L58 

038 200 


PKS-MCtererE 
far Ja 


0 44 

059 

0.7B 

101 

L27 

157 

L91 

223 


Cjlb-tenlancms 

LLr Jn 

1.27 
L06 
OB7 
073 
054 
041 
0.30 
022 


Esunuud ickne util Calh 111 Fes 364 
Prerinmdjf'iopmcL Cans 3731 Pns 2113 

CHICAGO 

IL5. TREASURY BJWK (CSn ri 
SlOOJIOa 32rt al 100% 


Strike 
Prra 

8850 090 

8075 0 69 

8900 050 

8925 0J4 

8950 022 

8975 0.J4 

9000 0 09 

9025 0 05 

Esunuud rotume uuL Crib 
Pnrrious Or /1 open ih. Crib 


Pntt^etll traras 
Uar Jm 


00b 

Old 

016 

025 

038 

BL55 

075 

09b 


au 

015 

021 

029 

038 

050 

064 

a ai 


3377 PWS 1 476 _ 
49050 Pots 32089 


JAPANESE YEN (DUD 
Y125m S ptr Y100 


Prw. 

95-16 

95-18 


Mar 

Latest 

104-19 

HVjh 

104-30 

Law 

104-U 

Prer. 

104-24 

Uar 

Latest 

0 8046 

asaai 

Low 

08041 

RiT 
0 7991 

Jim 

103-17 

103-27 

103-09 

103-22 

Jl*7 

0)026 

0 8033 

08020 

0.7967 

Sep 

202-24 

JOW5 

102-12 

102-22 

S»P 

0 SOD 

0.8015 


0.7951 

Dec 

101-25 

101-26 

101-14 

101-24 

Dec 

0 8005 

0 800S 


0 7942 


High bhr Prw. 
104-2 104-05 104-13 


103-11 


□me 

Mar 103-28 

Jan 102-25 

Estimated rokjme 833 (3391 
Piww day's open UL 2781 0857) 

6% SmUL SSI GOVT. R0HB ■ 

BH250.BI3 HH)n id 100% _ 

One High bn Pm. 

M* 8762 87 93 8751 87 84 

Ji* 88 02 88.28 88 05 88 26 

Estimate) relume 56494 >6403} 

Pterion days ace* un 93821 (93237) 

6% M0TKMAL LONG TEW JAPARESE GOVT. 

Bsag'giEiteiigotteimwnk _ 

Close HMi 

Uar 103.10 103.12 

Jm 103.12 

EsUnotof re tore 61 (71) 

Traded ndushriy a* APT 


Uar L0O4B LOO-28 [00-19 lfflJ-29 

Jn ... JM4B 

S*P ... «.j(j 

Dee ... 98-18 

Uar ... 47.28 

Jus ... 97-Ofl 


ILS. TREASURY BILLS IWW 



Sin puarts af U0% 




Mar 

Latest 

9632 


w* 

9b 32 

Pre« 

9632 

Jon 

96 27 

9627 

9627 

9626 

Sep 

9612 

9612 

. 

96.08 

Dec 

95)9 

95.69 

. 

95 64 

Mar 

95 42 

95 43 

95. J? 

9540 

BRITISH POUND QUID 




Stner E 






Latest 

LK$4 

Low 


Mar 

1.8550 

1)516 

1)449 

Jim 

L8246 

L82S0 

I a??n 

1)148 

Sep 

L797D 

1.7990 


£7827 

SWBS FRANC (UUO 

SFrl25)WSptoSFr 


Latest 

High 

Lav 


Bar 

07349 

07325 

0.7200 

Am 


0.7295 

07256 

0.7228 

Sep 


" 


0.7162 


eemsaa turn ono 

BM125JWR S per DM 



rtkn 

Low 

Prew 

Mar 

0.6532 

06545 

0.6517 

ObSU 

Jun 

06455 

0 6455 

06435 

0.6425 

See 




06347 

THIEE-MONni EURODOLLAR (UM 


SXni points of 100% 





Latest 

H4i 

lam 

Pit* 

Mar 

• 95.97 

96 JOT 

95 96 

95.96 

Am 

95)8 

95)9 

9587 

9585 

Sep 

95 68 

95.70 

95.67 

95 64 

Dec 

9522 

9523 

95 20 

9516 

Mar 

94.98 

94.98 

94.95 

94.91 

Jun 

94)2 

94 53 

94)0 

94.46 

Sep 

94 08 

94.09 

94)6 

9402 

Dec 

93)6 

93)6 

93)4 

93)0 

STMAUKI & POORS 506 INDEX 



5500 tk*s bto 





Latest 

High 


Prer. 

Mar 

41625 

41760 

416)0 

41820 

Jim 

41755 

41900 

417)0 

419.70 

Seo 

41940 


418.90 

42120 


FINANCIAL TIMES FRIDAY JANUARY 3 1«2 

MO NEY MARKET FUNDS 

cress HR %S?-idb 


Money Market 
Trust Funds 


...__ 1B15 

-I it laljjau* 



7 19 

9 81 


7 14 



646 


299 







- 


9JJ 

“ 

4 00 


PULABELPHIA SE E/S 0FTBW 
C3U50 (arts per Q) 


StrUr 

Price 

Jan 

Calh 

Feh 

Uar 

Jun 

Jan 

Puts 

FA 

Mar 

Jre 

L725 

1525 

1525 

15 25 

1520 


006 

031 

2.06 

I 750 

12.75 

12 75 

izn 

12.70 


816 

062 

272 

1.775 

10 25 

1030 

10.25 

10 41 

ooi 

040 

L07 

3)8 

1)00 

775 

784 

7.97 

842 

Offi 

080 

L70 

460 

1)25 

525 

570 

6 01 

6 BO 

0.09 

L43 

2)5 

5.74 

1)50 

2.99 

393 

4J9 

5 41 

0.41 

233 

359 

7.11 

1875 

L32 

2)7 

313 

425 

125 

354 

4.97 

864 

Preriom day s open M. Calls 243.001 Puls 362.913 (All cnrrendei 
Prrrious day’s <okmt Cans 12639 Pots 10,455 (All ccrrenoes) 





PARIS 


Ml 10 YEAR 10% MTIOHAL FRENCH BOM OlATm FUTURES 


Dow 

107.72 

Sett price 
10816 

Orene 

rOfb 

High 

10836 

Low 

107 68 

YleM 

8.77 

Ope* M 
107.874 

10874 

10914 

*014 

10928 

H&66 

B.62 

9,848 

10876 

14T516 

*0 14 

10876 

10876 

862 

333 


Hatch 
June 

Sepunher _ ... 

EnhwtoJ retane 129.000 Toco Open kavtst 115.105 


6 ta 10 YEAR 11% ITALIAN LONG TERM CONTRACT MATH) FUTOBES 


Open Sett prkr 
March 86J8 

Estinated idune 0 Total Ope* liurest 100 


Binge 


High 


Low 


Yield 


Open M 
100 


THREE-MBMTH PH0G FUTURES tttATIF) (Peris btsbate offired rate) 


Ibrrt) 90.17 90 25 rflJH 

Jm 9055 9859 4001 

Estimated sohme 12,008 Tata) Ope* liurest 47.484 


9029 

90.61 


9017 

9053 


9.76 

9.42 


31.729 

10.450 


CAC-40 FUTURES OMTOF) Stack Wn 

QytiestUIe Bank PlX 




January 

FtitoBiy 

Man) 

June 

17680 

1784.0 

1798.0 

1814.0 

1760.0 
17740 
1789 0 
1813.0 

-14.0 

-14.0 

■13) 

1779) 

1785) 

1802.0 

18140 

17600 

1784.0 

1790.0 

1814) 

■ 

12.938 

124 

6.771 

3.183 

E2,ooo-£24.gw . laa 
ra 0OO-C99.999 ... 1900 
£100.000*.. . . .19)0 

675) 

7131 

851 r 

9JI 

9)41 

Qtr 

«r 

Otr 


EsUfiBUd rehane 5.181 Total Open linens. 23.016 


ecu mmohauf) 


March 


10820 108.86 ,034 

2.112 Total 0pm taOBt 5.0% 


10900 


10820 


8.69 


5.026 


■PlflM OH UMG-TERM FHEHCH BOM CHATIF) 


Mart* 

Calls 

An 

Seplerte 

Man* 

Pits 

JM 

September 

226 

- 

- 

016 

- 

- 

149 

- 

- 

036 

- 


086 

L86 

- 

872 

• 

- 

044 

L34 



Lia 

- 

135)32 

10.672 

350 

87.819 

12.332 

250 


Strike 
106 

107 

108 
109 

Open bn _ 

Estimated return 83587 Total Ope* bans 246.955 


BASE LENDING RATES 


Adu&Qnm- 
AIM Trad B,e4._ 

MB Bad!_ 

• He 


BukofBamfe. 


Bank. 


BankdCjpns 

BarkofWasd_ 

Bank of Ma_ 

BakofSmUand_ 

BanqKBdgeLU_ 

B*d$s8ate_ 

Bfflctfflit BaA 
Brit Bkof Mid East..... 

• BranSupiq_ 

CIBankNoferiM_ 

OtakllA_ 

Oil Hmfaasts Bask. _. 

CWadafeflaBk_ 

Co-openimBa*_ 

Cntts&Go_ 


KL5 CraWLi«^s_ 

103 Cnmc PopriUB-8k- 

103 Drtar Bank PIC...... 

103 {hncaLairie- 

103 Eautovl Ranh q*r_ 

103 StokLuJtal^. 
103 FmdU&SaiBadr.. 
103 Post NatkBd Bart Pic. 
103 • Robot Flemiag & Co. _ 
103 Robot Fraser & Pt«s.._ 

105 Brink_ 

103 ■ Guinness Matm_ 

105 BHaidnsBart_ 

11 HaPfEkheTnEtPfc— 
103 Heritrtk&GKlnrBrt. 

103 •UilSaowdl_ 

103 CHaroiCs._ 

103 Hmgkaro&Saifkai... 

103 Man Dodge Bart_ 

103 • LenpoMJosqrii&SaBi... 

103 UorfsBart_ 

103 Me$ia| Bank Ltd_ 


% % 
103 McDomrilDoiigtaBak. 103 

103 MktaiilBa*_ 103 

103 MonlBaUq_ 103 

103 Hat Wests taster_ 103 

105 Hatton Bat Ltd_ 103 

11 HjkmfilHotgapBart 11 

11 frwiidaJ Bad PLC_ 14 

M RmbogheBskUd.-.. 113 

103 Royal Bi of Scotland.... 105 

11 •Sank&WIUmSsL. 103 

105 StaodanlCkartnd_ 103 

103 TSB- 103 

105 Itatartplc_ 103 

135 • UnitedBkoftaaR— 103 

103 IMtyTnst Bart Pk™. 103 

103 Western Trasi_ 103 

103 WesJjtEBakQrp...... 103 

103 WWeawarLakflai_ 105 

103 YOUR Bank_ 103 

103 • Uetnben tf Britlsk Matkast 
103 Banking & Securities Houses 
103 AsaxiMion. 


£150,000,000 



BRISTOL & WEST 

BUILDING SOCIETY 

Floating Rate Notes Due 1993 


Interest Period 

Interest Amount per 
£5,000 Note due 
31st January 1992 


31st July 1991 
31st January 1992 


E274J54 


Credit Suisse First Boston Limited 
Agent 



Milk Marketing Board 

£75,000,000 Floating Rate Notes 1993 

lZ™ da 7“ r*** provreJons of the r4ot«. notice is hereh, grven that 

Sst hL* iSo£*h P* 1 ^ 31it De«mlrerTl991 to 

31st March 1992 has been fixed « llVre per cent per annum. Coupon 

No. will dierefnre be payable on 31st March, 1992 at £1,375.26 per 

£50,00 ° n ° m,nal and £137 - S3 P* r cou P°n from N«es 

S.G. WARBURG & CO. LTD. 

Agenl Bank 



SFA MEMBER 


CAL FUTURES LTD 

As from Monday, I6(h December, 1991 
are pleased io announce their relocation to; 

162 QUEEN VICTORIA STREET. LONDON EC4V4BS 
TEL: 071-779 3030 • FAX: 071-124 3918 


bm 

Criu»Poio«ir«reJW2 I Wliun 

oSSnSScSUS IlO-W IIMDMW 

The COfF Charities Deposit Aneuit 
2 Fare Street LntesiECTMa 071 

Detroit I ID TO 

Cent. Bd. at Fla. of Owrch of EnglandU 

^‘^ImsaSSraJSM l »V 

tissADnk .uJiajpaJM 

CillFnd 
7-aarFun> 

EmcuIFiM 
Dellir 
IXSS* Prfcne 
TESSA Phn 

TESSA Smr 

Money Market 
Bank Accounts M 

Cran Hn GW ht C» 

A® Bank High Interest Chetjoc tepri 
BeMM Rtf UitridgeUBS ISA 0000282115 

£ 2 joa-f^ < m ..la so 6281 ht. cm 

USlooS; . . I9 2S 6 <mI 4 571 (Hr 

Altkcn Home Bank plE 
30Clp Mud. ECIY2AY 

SHS8I&-H 

UUMCKUOm* iULOO 

Allied Trust Bank Ltd ,„. |L 

47.10!CMaoaSt UndM. EC4JJSA0 .0714760879 
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ACROSS 

1 Giving one good reason to 
chew things over? (6£) 

7 Transport in horse-drawn 
carts (3) 

9 Gas ring location (3) 

10 The people asking questions 
tell back before the colliers 
(S) 

11 New Testament annuncia¬ 
tion (9) 

12 Enlarge a quarter by spring 
(5) 

13 Do around the edges in red 

(7) 

16 Beams when there's fish (4) 

18 Polish dossier (4) 

20 Name wrong ace - such a 
bloomer (1) 

23 Shock a quiet associate (S) 

24 He's put right concerning a 
theatre worker (9) 

26 Taking no care, hit a soli¬ 
tary man (9) 

27 A very little Oriental 
vehicle overturned (5) 

28 The first mate appears late 
in the day 09 

28 They'll have to try sitting 
Ol) 

DOWN 

1 A seat In the House of Lords 

( 8 ) 

2 Picadors may well get scat¬ 
tered (8) 

3 Flora’s neat look (2-3) 

4 The man again committed 
to the can - inside (7) 

5 Person making demands of 
one-time player (7) 


6 Capital growth arrangement 
(9) 

7 Many get up quite bright (6) 

8 The outcome of Ulster 
Unrest (6) 

14 Yet space must be found for 
a store 04) 

lfi “I am — as the northern 
star”, declared Jullia Cae¬ 
sar (8) 

17 The sovereign held by a 
noble lady to be beyond 
compare (8) 

19 Getting angrier? It depends 
on the individual (7) 

20 Give a talkiug-to, being 
direct (7) 

21 Show a forge number to bo 
In trim (6) 

22 A parking complaint made 
by an American (6) 

25 a consumer of some taste - 
a terse follow (5) 

Solution to Puzzle No.7,736 
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630532(9/5/91) | 331636 (15/1/91) 
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Boif talues or all Indices are 100 eiccpt NYSE All Common -50. Sundont and Poor's-10 and 
Tonanio Composiie and Meuls -1000. Toroma Indies based 1975 and Montreal Portfolio4/1/ 
83 * Excluding bo nth : Industrial, plus Utilities. Financial and Transportation, (cl Closed, (u) 
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“ Satuday Oecteter 28- Tateaa Wetted Price. 4600.67; Kora Comp Ex t). 
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JSE 26 Wnstrioh- 2643 and Aastnlia All Ordinary and Mining - 500. id Dosed, (a) Unnllable. 
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Financial Times hand delivered to your office. Then start every 
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FINANCIAL TIMES FRIDAY JANUARY 3 1992 


3:15 pm prices January 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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30 W 324 38 37% 

7 348 4 3% 

40 13 380 38% 38% 
80 13 96u2a% 27% 
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201678 ull % 10% 
£1 24 302 79 % 79 

22 12 137 12% 12% 
17 14 137 18% 16% 
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»% 14% Xtrs Corp 
27% 21% Yxi*as Epy 
1% £ Zapata 

9% 5% CanMhElec 
ia% 12 asm tux 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday January 3 1992 



AMERICA 


Dow rallies from early 
lows as selling abates 


Wall Street 


SHARE PRICES od Wall Street 
began the New Year on a 
weaker note, having ended 
1991 in record-breaking form, 
unites Nikki Tail in New York 
By lunchtime, however, some 
of the selling pressure had 
abated and the Dow Jones 
Industrial index had rallied 
from its mid-morning lows. 

By 1pm, the Dow Jones 
Industrial Index stood at 
3.1&L96, down 13.87 - having 
been more than 23 points lower 
two hours earlier. Traders 
suggested that much of the 
earlier selling was generated 
by short-term investors who 
were looking to take their prof¬ 
its after the market’s post- 
Christmas surge. 

The trend was broadly simi¬ 
lar for other indices and mar¬ 
kets. The more broadly-based 
Standard & Poor's 500 stock 
index was showing a decline of 
2.02 at 413.49 by lunchtime, 
while the Nasdaq index of 
over-the-counter shares was 
5.18 lower at 58L16. Volume on 
the Big Board by early after¬ 
noon stood at 127.3m shares, 
with declining stacks out¬ 
weighing advancing ones by 
about two-to-one. 

Statistics released yesterday 
morning gave contradictory 
messages about the state of the 


US economy and had relatively 
little impact on share prices. 
The latest National Association 
of Purchasing Management 
survey was far more gloomy 
than economists had predicted, 
suggesting that the composite 
Index had fallen to 46.5 per 
cent - the first time it has 
fallen below 50 per cent since 

NYSE volume _ 

Daily (million) 
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May. A reading below 50 per 
cent indicates that the manu¬ 
facturing sector is declining. 

Within the NAPM index, the 
employment constituent 
showed a marked fall. How¬ 
ever, labour department 
ures suggested that initial jc 
less claims fall by 29,000 to 

438,000 in the week ended 


EUROPE 


Late-closers fall back on weak NY start 


December 21 - significantly 
better than analysts had pre¬ 
dicted. 

Most of the trading activity 
was concentrated in mainline 
issues. By mid-morning, Gen¬ 
eral Motors had recovered Sl% 
at 530%. RJR Nabisco was S% 
lower at $10%, Pepsico had 
fallen 5% to 533%. and General 
Electric was down 5% at $76%. 

In the retail sector, dealers 
continued to pay attention to 
news of Christmas sales; 
shares in Toys *R Us, for exam¬ 
ple, gained 52% to 535% after 
the company said that eight- 
week same-store sales, includ¬ 
ing the Christmas period, rose 
by 7.9 per cent 

GTE, the telecommunica¬ 
tions group, slipped 8% to 
$33% on news that the com¬ 
pany is selling its stake in US 
Sprint to United Telecom for 
5530m. United Telecom itself 
was 5% lower at $23%. _ 

Canada 

TORONTO midday stocks con¬ 
tinued their decline on profit- 
taking. The gold and silver 
index, which bad gained in the 
last few sessions, dropped 55.52 
to 4^86.60 on the drop in gold 
prices in New York. The TSE 
300 was off 28-96 at 3,483.40 OD 
6.35m shares. Declines led 
advances by 241 to 127 with 175 
unchanged. 


SPAIN stood out with a 3 per 
cent drop in a quiet 1992 debut 
for European bourses. Other 
late-closers came off their 
highs on Wall Street’s easier 
start, writes Our Markets Staff. 

MADRID Mam ed a technical 
reaction for its weakness, fol¬ 
lowing year-end window dress¬ 
ing. The general index tumbled 
7.31 to 23833, although turn¬ 
over was thin at around 
Pta7bn after more than 
Pta20b n on Tu esday. 

FRANKFURT broke through 
1,600 on the DAX index, which 
closed 2330 higher at 1,60138 
after a gain of LL61 to 65L92 
for the FAZ at midsession. Vol¬ 
ume rose from Monday's 
DM23bn to DM3.4bn. 

Ms Barbara Schumacher of 

ASIA PACIFIC 


FT-SE Eurotrack lOO - Jan 2 


Hourly changes 

Open 10 em 11 am 12 pm 1 pm 2 pm 3 pm dose 
108135 1031.56 1080.94 1080.25 1079.97 1079.50 1079.05 1076.19 


□ay's High 1082.05 


Day's Low 1078.09 


Dec 31 
1079.41t 


Dec 30 
1065.54 


Dec 27 
1055.30 


Dec 24 
1042.60 


Dec 23 
102639 
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Merck Finck in D usseido rf said 
the launch of Germany's new 
unity bond, with an 8 per cent 
coupon to yield 731 per cent, 
was achieved on better-than- 
expected terms. This led to a 
fall of 5 basis points, to 835 per 
cent, in the Bundesbank's aver¬ 
age bond yield, and rises in 
bank and insurance shares. 


Deutsche Bank put on DM12.70 
to DM68330, and Allianz DM40 
to DM2,138. 

PARIS’S CAC 40 index rose 
as high as 1,765.49 on a firm 
bond market but then fell back 
on profit-taking and Wall 
Street to close at 1,74931, down 
15.75. Turnover was estimated 
at a thin FFrSOOm. 


Among blue-chips which fell 
after their recent gains. L Or- 
6al fell FFMS to FFr733 and 
L’Air Liqui.de lost FFr17 to 
FFr686. 

MILAN was steady m thin 
trading. The Comit index eased 
036 to 507.43 in turnover esti¬ 
mated at LSObn after Tuesday’s 
L66bn. The Introduction of 
new-style brokerages or Sims 
added to the cautious mood. 

Pirelli ordinary shares fall 
L40 to L1.055, weakened by last 
month's revelations of heavy 
lasses linked to the failed take¬ 
over of Germany's Continental. 
Chi the upside, the telephone 
company Sip rose L18 to L1.382 
and the insurer Generali added 
L70 to L28390. 

AMSTERDAM was weakened 


Region trades quietly after closing gains of 1991 


TRADING in the region was 
thin yesterday, reflecting a 
pause after the dosing gains of 
1991. Tokyo, New Zealand, 
Seoul and Taiwan were closed. 

AUSTRALIA ended slightly 
lower after swinging wildly In 
morning trade. The AH Ordi¬ 
naries index was 18 points 
ahead at one stage but closed a 
net 33 off at 1,6473. Volume at 
54.4m shares was the lowest in 
almost 12 months. 

Timb er group R unnin gs was 
steady at A54.0Q after Wesfarm¬ 
ers launched an A$163m take¬ 


over bid. Wesfarmers fell 17 
cents to A$*L90. 

HONG KONG ended slightly 
higher in the absence of any 
clear direction. The Hang Seng 
index inched up 4.45 to 4301.78. 
Most actively traded were 
Cheung Song, up 10 cents at 
HKS19J80, and HSBC Holdings, 
unchanged at HKS35.75. Turn¬ 
over rose to HKSlbn from 
Tuesday’s HKSSlOm. 

SINGAPORE closed weaker 
on slight volume, the first 
decline after six consecutive 
gains. The Straits Tunes Indus¬ 


trial index finished at 1,47935, 
down LL3S from Tuesday. 

KUALA LUMPUR was 
affected by the absence of buy¬ 
ing by the government invest¬ 
ment fund, which has driven 
prices higher in recent weeks. 
The composite index receded 
4.06 to 552.16 in volume of 
233m shares, against 64.7m on 
Tuesday. 

MANILA gained ground in 
a mood of general market opti¬ 
mism. The composite index 
climbed 20.91 to finish at 
1,172.78, the highest since it 


closed at 1,17339 on May 31. 

BANGKOK was disrupted by 
a computer breakdown whi- 
cfasharply redu ced trading vol¬ 
ume. The SET Index closed 0.66 
up at 712X12 after turnover of 
Bt L63bn. 

JAKARTA ended little 
changed in very slow trade. 
The official index eased 0.44 to 
24636. Turnover was a meagre 
L67m shares, against more 
than ism on the last day of 
trading in 199L 

BOMBAY scored its second 
successive high on expecta¬ 


tions of low carry-forward 
charges. The BSE index rose as 
high as 137339 before finish: 
ing at 1369.16. up 1133. 

SOUTH AFRICA 

JOHANNESBURG eased in 
listless trading. Gold shares 
continued to be weighed down 
by weak precious metal prices. 
The all-gold Index fall 18 to 
1,118 while the Industrial 
index eased 2 to 4,168. The all¬ 
share index lost 13 to 3,427. 


V 




by Wall Street. The CBS Ten- 
dency index, re-based to loo at 
end-1999 values, closed up 3.2 
at U3.6. after a high erf 1143. . 

BRUSSELS saw the retailer 
Del baize jump BFrSOO or 53 
per cent to BFr8,910 in 
response to the rise in shares 
in its US subsidiary, Food Lion. 
The Bel 20 index rose 15.74 to 
1,108.46. 

STOCKHOLM fell back after 
Its end-1991 recovery, the 
Aff&rsv&rlden General index 
closing 330 lower at 913.70 in 
low volume. Astra free Ba fell 
SKriO to SK 1 S 8 O. and Ericsson 
by SKr3 to SKrIOS. 

OSLO was less pessimistic, 
the all-share index rising 538, 
or 13 per cent to 41833 tn turn¬ 
over worth NKr332m. 
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HOW THE WORLD MARKETS PERFORMED IN 1991 


KEY 

= Dollar Index 
— Local currency Index 

Figures below charts show: 
Quarterly and annual capital 
changes (%) in local 
currency. 

1,2,3,4 = first, second, 
third, fourth quarter changes 
Y = is the annual change. 


FT~Aduaries World Index. 
Figures jointly campaed by the 
Rnandal Timas. Goldman Sachs & Co. 
and County NatWaci / Wood Mackenzn 
ki conjmcUon wtiti Ihe Insttuie of 
Actuaries and Hie Faculty of Actuaries 
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FT-ACTUARIES WORLD INDICES 


Jointly complied by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 
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Italy (77)__ 
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48.17 
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Norway (28)—... 
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141.01 

144.75 

+0.0 

1.78 

178.19 

141.50 

141.59 
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22324 
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Singapore (38)—- 
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+ 1.1 

174.08 

173.51 

17326 

164.00 

+0.5 

2.13 

21728 

17254 
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171.70 

18321 
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151.63 

159.27 
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248.90 

+0.1 

197.23 
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198.30 

172.99 

+0.4 
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197.48 

197.59 
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17229 
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173.00 
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Spain (53)...........— 

156.41 
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+ 1.7 
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171.12 
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181.14 
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143.54 

143.07 
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3.00 

180.73 
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143.61 
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759.45 

Switzerland (59). 

100.37 

+ 0.1 
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7928 

79.17 

84.31 

+0.0 
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79.64 

7921 

84.31 
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88.93 

United Kingdom (23o)_... 

18553 

+3.1 
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146.37 

146.16 
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17953 

14280 

14288 
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142.80 

187.44 
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USA (525)___ 

169.88 

+ 0.4 

134.62 

134.18 

133.99 
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+k4 

2.87 

189.17 

13454 

134.42 

133.69 

169.17 
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125.95 

13331 

Europe (819)..- 

147.69 

+ 1.7 

117.03 

11655 

116.48 

117.48 

+ 1.5 

4.10 

145.19 

11550 

115.37 

114.74 

115.71 

151-52 

125.50 

1S4.53 

Nordic (105).—.. 

183.77 

+ 02 

145.62 

145.15 

144.94 

14350 

+0.0 

225 

18356 

145.60 

145.69 

14450 

14350 

200.81 

155.55 

167.71 

Pacific Basin (718)_ 

137.13 

+ 0.7 

108.66 

106.31 

108.16 

10956 

+0.1 

1.11 

136.16 

108.14 

10821 

107.62 

109.70 

145.92 

117.88 

124.12 

Euro-Padfic (1537)_ 

141.68 

+ 1.1 

11227 

111.89 

111.73 

11356 

+0.7 

255 

140.11 

11126 

11152 

110.72 

11256 

147.66 

12129 

12370 

North America (640)- 

167.75 

+ 0.4 

132.93 

132.51 

13252 

106.08 

+0>1 

289 

167.05 

13268 

13276 

13204 

165.41 

167.75 

125.91 

18102 

Europe Ex. UK (584)- 

125.14 

+0.7 

99.16 

9856 

98.72 

10050 

+as 

3.38 

12422 

96.64 

98.72 

98.19 

10055 

129.80 

103.58 

11631 

Pacific Ex. Japan (244)— 

150.04 

+ 15 

118.89 

11652 

11855 

13459 

+ 1.4 

354 

147.73 

117.31 

117.40 

116.78 

13270 

153.19 

111.40 

11383 

World Ex. US (1730)_ 

143.41 

+1.1 

113.63 

11327 

113.11 

116.40 

+0.7 
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141.88 

11267 
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112.12 

114.01 

148.16 
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129.54 

World Ex UK (2020)- 

148.01 

+0.6 

11728 

116.91 

116.74 

130.73 

+0.3 
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147.18 

11658 

11654 

11650 

13029 

148.01 

120.06 

12031 

World Ex. So. At. (2194).. 

150.63 

+0.8 

11956 

11858 

11851 

13152 

+ 05 

256 

14858 

11852 

118.70 

11656 

131.15 

150.53 

12292 

129.48 

World Ex Japan (1781)... 

16056 

+09 

127.46 

127.08 

126.89 

14628 

+ 0.9 

355 

15858 

12656 

12656 

12557 

145.05 

16056 

126.69 

13371 

The Wbrld Index (2255). „ 

15128 

+05 

11956 

119.47 

119.31 

13228 

+0.6 

257 

150.02 

119.13 

11921 

11856 

13151 

15126 

12328 

12380 


Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County NatWeat Securities Limited. 1987 
CansUbMal changes wttt eflect 371/92: Fallowing the agreed merger between Banco Central and Banco Hispano Americano, the l ette r will be delated and 
the new company renamed Banco Central Hispano Americano (Spain]. Markets closed December 31: Austria, Belgium, Denmark, Finland, Germany, Japan. 
Netherlands,Norway, Sweden and Switzerland. Latest prices wars unavailable tor this edition. 
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